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THE PROPOSED ABOLITION OF BANK NOTES. 


The Comptroller of the Currency presented on February 
19th an able argument against the bill of the Committee on 
Banking and Currency for withdrawing the National bank 
notes and replacing them with a new description of Treasury 
notes. These proposed notes are to be in the following form: 
“The United States of America are indebted to the bearer 
in the sum of dollars.” There is no promise to pay nor 
is any reserve of specie to be held for their redemption ; 
but the notes are to be receivable in payment of all taxes 
and demands due to the United States, and of all claims 
and demands against the United States except for obliga- 
tions payable in coin by law. They are also to be receivea 
at par for the four per cent. bonds issued by the Treasury. 
The bill provides that the Treasury shall cease to pay out 
National bank notes and shall send them to Washington, 
where they are to be assorted and returned to the issuing 
banks, who shall pay into the Treasury an equal sum of 
Greenbacks or of the new Treasury notes. 

This bill has been for some time preparing. It is nearly 
completed and will shortly be reported to the House. The 
only reason assigned for the abolition of National bank notes 
is, that the profits of their issue ought to belong to the 
Government. Mr. Comptroller Knox, in his argument against 
the bill, showed that these profits were not as great as is 
generally supposed, inasmuch as the banks have voluntarily 
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given up fifty millions of their note issues. He might have 
added that if the profits were ten-fold greater than they are, 
they would not compensate the country for the dangers of a 
crude, rash scheme, such as is here proposed. The Comp- 
troller devoted the chief part of his address to showing that 
the proposed bill would introduce changes of a revolutionary 
character into our finances. The first effect, he said, which 
the bill would produce, was the destruction of the National 
banking system, after a trial of fifteen years. Secondly, it 
would give Congress the right to issue an irredeemable 
species of currency never before known or used in this coun- 
try. Thirdly, it would introduce the subject of currency 
into politics as a permanent element of popular discord and 
mischievous agitation, so that propositions for its enlargement 
or diminution would be likely to be introduced in each suc- 
cessive Congress. Finally, he showed that the bill would 
result in the re-establishment, at an early date, of the old 
State bank systems of note issues, with the heavy losses 
which those issues inflicted upon the nation, prior to the 
establishment of the National banking system. 

The remarks of the Comptroller are certainly conclusive, 
and they show that the members of the Committee on Bank- 
ing and Currency have failed to discharge one fundamental 
part of the duty they owe to their constituents and to the 
country. They should have examined and thoroughly explored 
the delicate machine which they desired to revolutionize, and 
they should have made sure that the new currency mechan- 
ism they proposed to create was capable of working as well 
as that which it was intended to succeed. The committee 
suppose that the issue of Treasury notes, under their new 
bill, would be 319 millions. How it would be possible to 
keep in circulation one-fourth of this sum, they will find it 
very difficult to demonstrate. The new Treasury notes are 
not to be a legal tender except for the currency receipts 
and payments of the Treasury, which amount to less than 
twenty millions a month. For other purposes these notes 
would have no forced circulation. They would not be a 
legal acquittance. They would be simple Treasury certifi- 
cates, and would be bought and sold in the market just as 
the old Treasury certificates were bought and sold during 
the war. A still more important aspect of the new bill and 
its Operations is connected with the public credit and the 
support which has, for fifteen years, been given to the prices 
of Government bonds by the National banks which own, at 
this time, 385 millions of United States securities, of which, 
as we elsewhere show, 343 millions are held as security for 
circulation. 
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UNITED STATES BONDS HELD BY THE BANKS. 


An interesting paper has just been prepared by Mr. Secre- 
tary Sherman, in answer to a resolution of the House of 
Representatives, showing the amount of interest paid in coin 
and currency to National banks from bonds held by the 
treasurer for the security and redemption of the currency 
issues of said banks, from 1863 to January ist, 1878. The 
recapitulation shows the coin interest so paid to be 
$224,278,271.41; currency interest, $8,559,285.36; total, 
$ 252,837,556.77. This statement shows how completely the 
National banking system has answered one of the main 
objects for which it was established; namely, the providing 
of a market for United States securities where they would 
be firmly held and would not be liable, at every change or 
depression in our finances, to be pressed for sale so as to 
disturb the public credit. The following table shows the 
amount of interest paid to all the holders of public debts 
during the period covered by Secretary Sherman’s statement. 
We also add to the figures, the chief sources from which the 
revenue for interest and other purposes was received by the 
treasury every year: 


Internal Loans and Interest on 


Net 
Year. Customs. Revenue. Ordinary Receipts. Treasury Notes. Public Debt. 
1863 . $69,059,642 . $37,640,787 . $112,094,9045 ~. $776,682,361 . $24,729,700 


1864 . 102,310,152 . 109,741,134 243,412,971 ~. 1,128,873,945 - 53,085,421 
1865 . 84,928,200 . 209,464,215 . 322,031,158 . 1,472,224,740 . — 77,395,090 
1866 . 179,046,651 . 309,220,813 . 519,949,504 . 712,851,533 . 133,067,624 
1867 . 176,417,810 . 266,027,537 . 462,846,079 . 640,426,910 . 143,781,591 
1868 . 164,464,599 . 191,087,589 . 376,434,453 - 625,111,433 - 140,424,045 
1869 . 180,048,426 . 158,350,460 . 357,188,256 . 238,678,081 . 130,694,242 
1870 . 194,538,374 - 184,899,756 . 395,959,833 . 285,474,496 . 129,235,498 
1871 . 206,270,408 . 143,098,153 - 374,431,104 . 268,768,523. 125,576,565 
1872 . 216,370,286 -. 130,642,177. 304,394,229 . 305,047,054 117,357,839 
1873 . 188,089,522 . 113,729,314 . 322,177,673 . 214,931,017. 104,750,688 
1874 . 163,103,833 . 102,409,784 . 290,941,090 . 439,272,535 . 107,119,815 
1875 . 157,167,722 . 110,007,493 + 284,020,771 . 387,971,550 . 103,093,544 
1876 . 148,071,984 . 116,700,732 . 290,066,584 . 397,455,808 . 100,243,271 
1877 . 130,956,493 . 118,030,407 . 281,000,642 . 348,871,749. —-97,124,511 

$2,360,850,170 $2,301,662,358 $5,005,949,960 $8,242,641,744 $1,588,279,452 

It thus appears that, of the 1,588 millions paid for interest, 
about one-sixth was paid to the banks. In other words, the 
banks have held one-sixth of the public debt in such a way 
as to strengthen the market at home and abroad, and to 
prevent the possibility, under any circumstances, of this large 
proportion of our government securities being forced upon 
buyers for sale. As the enemies of our National banking 
system have completely lost sight of the success with which 
ever since its establishment, it has fulfilled this part of its 


functions, it may be of service just now to quote the very 








676 THE BANKER’S MAGAZINE. [ March, 


words of Mr. Secretary Chase in recommending to Congress, 
in 1863, the establishment of our present National banks. 
The advantages which he specified were: First, a circulation 
of notes bearing a common impression and authenticated by 
a common authority; secondly, the redemption of these 
notes by the associations and institutions to which they may 
be delivered for issue; and, thirdly, the security of that 
redemption by the pledge of United States stocks, and an 
adequate provision of specie. 

In the Zreasury Report for 1861, page t9, Mr. Chase expounds 
these three advantages of the banking system as follows :— 
“In this plan the people, in their ordinary business, would find 
the advantages of uniformity in currency, of uniformity in 
security, of effectual safeguard, if effectual safeguard is possi- 
ble, against depreciation, and of protection from losses in 
discounts and exchanges; while in the operations of the 
Government the people would find the further advantage of 
a large demand for Government securities, of increased 
facilities for obtaining the loans required by the war, and of 
some alleviation of the burdens on industry through a diminu- 
tion in the rate of interest, or a participation in the profit of 
circulation, without risking the perils of a great money mo- 
nopoly. A further and important advantage to the people may 
be reasonably expected in the increased security of the Union, 
springing from the common interest in its preservation, cre- 
ated by the distribution of its stocks to associations through- 
out the country, as the basis of their circulation. The 
Secretary entertains the opinion that if a credit circulation 
in any form be desirable, it is most desirable in this. The 
notes thus issued and secured would, in his judgment, form 
the safest currency which this country has ever enjoyed, 
while their receivability for all Government dues, except cus- 
toms, would make them, wherever payable, of equal value, as 
a currency, in every part of the Union. The large amount 
of specie now in the United States, reaching a total of not 
less than two hundred and seventy-five millions of dollars, 
will easily support payments of duties in coin, while these 
payments and ordinary demands will aid in retaining this 
specie in the country, as a solid basis both of circulation and 
loans. The whole circulation of the country, except a limited 
amount of foreign coin, would, after the lapse of two or 
three years, bear the impress of the nation whether in coin 
or notes; while the amount of the latter, always easily ascer- 
tainable, and, of course, always generally known, would not 
be likely to be increased beyond the real wants of business. 
He expresses an opinion in favor of this plan with the greater 
confidence, because it has the advantage of recommendation 
from experience. It is not an untried theory. In the State 
of New York and in one or more of the other States it has 
been subjected, in its most essential parts, to the test of 
experiment, and has been found practicable and useful. The 
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probabilities of success will not be diminished but increased 
by its adoption under National sanction and for the whole 
country. It only remains to add that the plan is recom- 
mended by one other consideration, which, in the judgment 
of the Secretary, is entitled to much influence. It avoids 
almost, if not altogether, the evils of a great and sudden 
change in the currency, by offering inducements to solvent 
existing institutions to withdraw the circulation issued under 
State authority, and substitute that provided by the authority 
of the Union. Thus, through the voluntary action of the 
existing institutions, aided by wise legislation, the great 
transition from a currency heterogeneous, unequal and unsafe, 
to one uniform, equal and safe, may be speedily and almost 
imperceptibly accomplished.” 

The most inveterate foes of our National banks cannot pos- 
sibly deny that these words read like a prophecy, and that 
the National banks, besides innumerable other advantages, 
many of which were not foreseen, have amply fulfilled the 
expectations of their friends in regard to making a market 
for Government bonds. To complete the evidence, we give 
the following table of the United States bonds now held as 
security for circulation. Of the bonds held for investment 
we have no record. 

UNITED STATES BONDS HELD AS SECURITY FOR NATIONAL BANK 
NOTES, 1St NOVEMBER, 1877. 
Class of Bonds. Rate of Interest. Amount. 


Loan of February, 1861 (81’s) 6 percent. $2,581,000 
Loan of July and August, 1861 (81’s).... 6 percent. 36,145,800 
Loan of 1863 (81’s) 6 percent. 20,835,700 
Five-twenties of 1865 per cent. 7,000 
Consols of 1865 per cent. 4,792,150 
Consols of 1867 per cent 7,824,900 
Consols of 1868 per cent. 1,962,000 
Ten-forties of 1864 per cent, 76,071,950 
Funded loan of 1881 5 percent, 124,018,550 
Funded loan of 1891 4% per cent. 45,089,700 
Funded loan of 1907 4 percent. 15,884,150 
Pacific Railway bonds 6 percent, 7,836,000 


$ 343,048,900 


We learn from the report of the Comptroller of the Cur- 
rency that in October, 1865, the total amount of bonds held 
for this purpose was $ 276,250,550, of which $ 199,397,950 was 
in six per cents., and $76,852,600 in five per cents. On 
October 1, 1870, the amount held was $342,833,850, of which 
only $95,942,550 were five per cents.; from which it appears 
that there has been, during the last seven years, an increase 
of $104,147,950 in the five per cents., and a decrease of 
$164,906,750 in the six per cent. bonds. During the two 
years ending November 1, 1877, there has been a decrease 
of $46,518,662 in six per cents., and of $38,955,700 in five 
per cent. bonds. On the other hand, in the same period 
$45,089,700 of four and one-half per cents., and $15,884,150 
of four per cent. bonds, have been deposited, and the deposits 
of four per cents. are increasing. 
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CONGRESS AND THE INCOME TAX. 
BY DR. GEO. MARSLAND. 


Mr. Secretary Sherman, on the 14th February, called the 
attention of the House of Representatives to the fact that 
the internal revenue receipts are below the average and 
have yielded, during the last seven months, some five millions 
less than the estimates. 

As those estimates allow twenty-six millions for the sink- 
ing fund, there will still be twenty-one millions for that 
fund, should the revenue of the remaining five months fail 
to compensate for the loss in the past seven months of the 
fiscal year. As, however, certain abatements in taxation are 
desirable, Mr. Tucker and Mr. Burchard are said to be in 
favor of a revival of the income tax in some modified form. 
The experience of Great Britain in the levying of the income 
tax is so much more extensive than that of the United 
States, that the mention of this impost almost always sug- 
gests to fiscal writers the example of England, and we have 
been requested to publish some facts on the subject. 

We believe that the idea of the income tax was first bor- 
rowed from Holland. Soon after the accession of William 
the III, a proposition was made to impose a duty upon the 
yearly profits or income from property, according to an anti- 
quated system which was then familiarly known to William 
and the Dutch Statesmen who had followed him to England. 
In England, the tax was first levied in 1689, at the rate of 
four shillings in the pound. In 1798, a war tax on incomes 
was imposed at the rate of ten per cent. on incomes of two 
hundred pounds and upwards, and at various rates on 
incomes between sixty pounds and two hundred pounds. At 
the close of the Napoleonic war in 1815, the tax was repealed. 
It yielded, during the eighteen years of its existence, an 
aggregate revenue of £ 177,532,229. During the seven years 
from 1809 to 1815 it produced to the exchequer an average 
of £ 14,000,000. No attempt was made to re-impose this 
tax until 1842, when Sir Robert Peel, who was then Chan- 
cellor of the Exchequer, proposed to revive the income tax on 
account of a deficit which, in the troubled state of British 
manufacturing industry, was creating some alarm, especially, 
as for a year or two, several other fiscal expedients had been 
adopted without the expected increase of revenue. The crisis 
was formidable. The operatives and the other less opulent 
classes could bear no heavier taxation. It was, therefore, 
inevitable that the wealth of the nation must bear the 
burden. Some new tax must be tried. After long discus- 
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sion, on the 22nd June, 1842, the income tax bill finally 
became a law. It is a mistake, however, to regard it sim- 
ply as an income tax. It is a real estate tax also. But it 
differs from our American taxes on real estate in that it is 
not levied on capital. It is only chargeable on the profits 
arising from property, professions, trades and offices. And 
several circumstances have made this tax useful and timely. 

The services the income tax has rendered to England are 
invaluable. Not the least of these is the amazing elasticity 
with which it has responded to the demand of war finance, 
or of any other extraordinary strain upon the government 
expenditure. To illustrate this we give the annual product 
of the income tax since it was first imposed : 


REVENUE FROM THE BRITISH PROPERTY AND INCOME TAX, 


Year ending Total ——_——- Rate on £1 of Income —-——_——_~ 
March 31. Revenue, * Small Incomes. + Large Incomes. 
1844 «+ $5,388,000 pence = o per cent. pence = 3 per cent, 
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. 51544,000 


1847 . 
‘ 5,613,000 


° 

fo) 

fo) 

° 

1848 ° 
1849 .. 5,485,000 .. Oo 
1850 5,505,000 .. O 
w5r . 5,511,000 ° 
TERS ks 5,440,000 ° 
1853 -- 5,053,000 ° 
1854 59730,000 5 
1855  .. 10,922,000 ° 
oT eo re 
1867s 16,051,000 .. II 
1858 .. 11,396,000 5 
1855 te 6,610,000 5 
1860... 9,590, 106 6! 
1861 + 10,923,817 i 
1862 .. 10,365,000 6 
1863. .. 10,567,000 6 
1864 .. 9,084,000 | 
a 7;958,000 .. 6 
1866s. 6,390,000 .. 4 
oo @& 

5 

6 

5 

4 

6 

4 

3 

2 

2 


e0o0o0c00o0o0°o 
RW Wo Ga Ga Go Ga 


7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
7 
4 
6 
6 


RRS 


7 
5 
9 
° 


NW HY DYADSDDN 
ORR 


RN 


\e 


Wo 2 G) BO) ND WY DD Qo wo 


Nowe 
CN GAN 
Lal XN 

* 
CV. GN 


1 tt Go to 
- 
Noun 
e 


$1867 ws. 5) 700,000 
T1868. 6,184,106 
41869 .. 8,623,508 
J1870 =... ~=—-10, 108,589 
§1871 ~s 6,290,611 
§1872 . 9,328, 102 
§1873 «. = 7)403)737 
$1874 «. = 5,041,791 
$1875 «. 41315) 132 
§1876 .. 4,099,618 ee 
§1877._.. eo ae a. 2 
The usefulness of the income tax and its adaptation to 
the special peculiarities of the British fiscal system are now 
generally conceded. As has been said by one of its critics, 
“thirty-five years of experience has proved the income tax 
to be at once the most uniform, unfailing, expansive, and 
the most responsive to control, of all the fiscal expedients 
ever contrived by British sagacity and skill.” The tax in 
1842 was at first imposed for three years only, but again 
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and again has it been renewed, because no substitute of 
equal efficacy was found. It has been attacked by a host 
of enemies. Select committees of the House of Commons 
investigated and reported upon it in 1851, 1852, and 1861. 
Yet it has survived till now, and though far from popu- 
lar, use has caused it to be borne with more equanimity, 
especially as it exempts the turbulent and dangerous classes, 
and presses most on the intelligent and superior orders of 
society who have something to lose. Moreover, it was no 
small advantage that for eleven years no change had to be 
made either in the rate or incidence of the tax. Soon after 
the imposition of this tax the gold discoveries of California 
and Australia gave a new impulse to the productive forces 
of the civilized world. In England, the rapid development 
of the railroads, telegraphs, mills, manufactories and furnaces 
expanded British trade, found work for millions of idle 
operatives, and stimulated the previously sluggish growth in 
wealth. The hungry, discontented masses of England were 
quieted, well fed and set to remunerative labor. The repeal 
of the corn laws, and the yearly additions to the international 
supply of the precious metals,—all these movements, each 
one containing the germ of a great financial revolution, 
acted with conspicuous force on the interior condition of 
Great Britain, and postponed indefinitely that upheaval and 
convulsion which some, both of her friends and enemies, were 
confidently expecting. When these reviving causes had well 
operated came the Crimean War. In 1854, and the three 
following years the taxes had to be increased, especially the 
income tax, which yielded for four years twice as much 
as before. The tax was extended so as to cover smaller 
incomes, and in 1857 the highest point was reached, when 
England’s share was ¥£ 13,574,000, Scotland’s £ 1,276,000, and 
Ireland’s £ 1,181,000. The respective wealth of the three 
members of the British empire appear from this to be dis- 
tributed in the ratio of eighty-five per cent to England, eight 
per cent. to Scotland, and seven per cent. to Ireland. 

Such a fiscal basis for comparison of the respective wealth 
of different peoples must fail, however, and be almost use- 
less, when the conditions of the taxation are not the same 
in each case. Forgetting this, some persons have attempted 
to compare our relative wealth with that of the English, by 
means of the product of the income tax. 

It would be very interesting if we could argue from the 
premises thus laid down. But this is next to impossible for 
several reasons. For instance, we have always allowed heavy 
exemptions from the income tax. First $1,000 and, by the 
recent law, $2,000 of annual income was wholly exempted to 
every taxpayer, but in England every taxable person was 
obliged to pay the tax on his whole income without deduc- 
tion ; and every man was taxable who had a yearly income 
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of 750 dollars from any source whatever. This harsh regula- 
tion was not softened till 1863, when one of our principles 
of exemption was partly adopted; and since that time per- 
sons with less than $1,000 dollars a year had an abatement 
made to them in respect to $300, which sum they enjoyed 
untaxed. 

This was the first concession made under the income tax 
in England, where our formidable list of exemptions was 
regarded with surprise that anything taxable is left. In their 
system, for example, no deduction was made for taxes paid 
during the year, nor for the actual rent of a homestead. On 
the contrary, there is a special provision in the law (Sec. 167) 
that no owner occupying his own house shall claim exemp- 
tion from tax until to his report of income from other 
sources has been added the full annual value of the house 
he occupies, together with one-half of this value in England 
and one-third in Scotland. In other words, he is assessed, 
first as a real estate owner on the full value under schedule 
A, as it is called; and secondly, as occupier of his house he 
is assessed on the half of its value under schedule B. To 
make this apparent duplication clear, we must understand 
that the British income tax is assessed, as with us, by means 
of printed forms. These papers divide the taxpayer’s lia- 
bility under five heads. The first is Scheduie A, which 
charges the owners of real estate with five pence in the 
pound on the annual value. Secondly, Schedule B charges 
the occupier of real estate (whether his own or not,) with 
2% pence on the annual value of the house and land he 
occupies. Thirdly, Schedule C applies only to income from 
the public funds or Government securities, Schedule D and 
E correspond to our income tax. The former exacts five- 
pence in the pound on the annual profits and gains from 
property, trades and professions ; the latter charges the same 
rate of duty on the salaries of Government officers and on 
all pensions paid out of the public revenue. 

Summing up the facts, and without entering more 
minutely into details, we find that the income tax underwent 
nineteen alterations from the time it was established in 1843 
till the year 1876. As the foregoing table shows, the tax, on 
its introduction, was fixed at seven pence in the pound, 
which rate was maintained until 1854, when it was doubled 
in consequence of the war with Russia, and in 1855 it was 
further raised to sixteen pence. The rate was reduced again 
to seven pence in 1857, and to five pence in 1858. In 1859 
it was raised to nine pence, and in 1860 to ten pence, 
while in 1861, it was again reduced to nine pence, in 1863 
to seven pence, in 1864 to six pence, and in 1865 to four 
pence. In 1867 the duty was raised to five pence, in 1868 to 
six pence, and in 1869 reduced to five pence. In 1870, it 
fell to four pence, and in 1871 it advanced to six pence, 
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in 1872 it again fell to four pence, in 1873 to three pence 
and in 1874 to two pence in the pound. In 1876 it was 
again raised to three pence in the pound, but it was limited 
to incomes of over 150 pounds per annum, with deductions 
of 120 pounds for all incomes between 150 pounds and 400 
pounds. To show how these deductions in the income tax 
compare with the reductions of other taxes, we give the 
subjoined table of the fifteen years ending March, 1876: 


AMOUNT OF REDUCTIONS IN BRITISH TAXATION, 1861-1876. 


Repealed or Actual 
reduced. Imposed. Diminution. 
4 14,542,840 . £26,034 . £ 14,516,806 
2,705,000. 1,875,000. 830,000 


Property and Income Tax 17,828,000 . 5,950,000 . 11.878,000 
Other Taxes 1,271,983 . _— ‘ 1,271,983 
2,421,400. 80,500. 2,340,900 


38,769,223 . £7,931,534 + £ 30,837,689 


_ The subjoined table compares the amount yielded by the 
income tax, with that of other sources of British revenue: 


BRITISH REVENUE FROM INCOME TAX AND OTHER FISCAL 
SOURCES, 1868-1877. 
1868. 1869. 1870. 1871. 1872. 
& 4 is, 4 £ 
© POG TEE. cdtncdcces 6,184,166 . 8,623,508 . 10,108,589'. 6,290,611 . 9,328,102 
2 Customs 22,664,981 . 22,422,472 . 21,449,843 . 20,238,880 . 20,243,044 
3 Excise 21,481,868 . 21,713,727 . 23,100,294 . 23,339,374 - 23,386,064 
4 House Duty, Inhabited. 1,068,773. 1,131,349. 1,674,007. 1,129,125 . 1,265,614 
8 1,092,696 . 1,117,570. 1,627,883 . 1,090,620. 1,086,568 
6 Post Office 4558,902 . 4,553,581. 4,671,230 . 4,917,098 . 4,941,510 
7 ‘* Telegraph Service. — . — ._ 100,761. 697,934. 751,610 
LL Ee 9,475,177 » 9,241,450. 9,288,553 . 8.979,729 . 9,739,548 
9 Crown Land - 446,174. 447,723. 446,152. 
10 Miscellaneous - 3)355,992 . 


+ 75,074,196 . 70,358,743 - 75,249,176 
1875. 1876. 1877. 


4 £ £ £ 

fk | ee 71493737 + 5;041,791 - 4,315,132 . 4,099,618 . 5,340,718 
2 Customs 21,032,332 . 20,323,324 . 19,349,280 . 20,341,503 . 20,044,263 

25,904,450 . 27,115,970 . 27,254,132 . 28,299,819 . 28,408,052 
4 House Duty, Inhabited. 1,243,087. 1,252,465 . 1,380,769 . 1,421,515 . 1,460,462 
5 Pe EPO. 1,095,946 - 1,071,991 . 1,078,363 . 1,109,289 . 1,084,890 
6 Post Office 5,212,145 . 5,481,297 - 5,705,432 - 5,730,508 . 6,021,267 
7 ‘* Telegraph Service. 978,066. 1,057,824. 1,123,794. 1,597,422. 1,607,050 
8 Stamps 9,998,033 . 10,497,607 . 10,547,729 . 11,265,091 . 11,126,494 
9 Crown Lands 458,903. 463,241. 409,090. 479,675. 488,294 
10 Misceilaneous 3,790,770 . 3,882,657. 3,762,674 . 4,291,603 . 4,517,501 


775123,469 « 3,167 . 74,986,395 . 78,636,043 . 

To complete and give utility to the foregoing brief narra- 
tion, we add a sketch of our American experience with the 
income tax. As to the revenue from income tax it amounted 
in 1863, to $2,741,857; in 1864, $20,294,733; in 1865, 
$ 32,050,017; in 1866, $72,982,160; in 1867, $66,014,429 ; 
in 1868, $41,455,599; in 1869, $34,791,857; in 1870, 
$ 37,775,872 ; in 1871, $19,162,652; in 1872, $14,436,861; in 
1873, $5,062,312; and from 1874 to 1877, a period of four 
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years, it amounted to $140,391. The first law imposing an 
income tax in the United States was passed by Congress, 
July rst, 1862. It assessed all incomes over $600 and under 
$ 10,000 at the rate of three per cent., and on all over $10,000 
it levied five per cent. From various causes it did not yield 
much revenue till 1864, when fifteen millions were collected 
from this source. By the Act of March 3d, 1855, the income 
tax was advanced from three per cent. to five per cent., and 
the five per cent. tax on incomes over $10,000 was changed 
to ten per cent. upon the excess over $5,o0co income, the 
exemption of $600 remaining the same. Most of the tax 
for the year 1865 was collected under a former law, and 
brought into the Treasury $ 21,000,000 for the fiscal year 1865. 
In the following year, the war having ceased, and the trade 
of the country being prosperous, the revenue from the income 
tax rose to its highest level and amounted to $60,547,882.43. 
This was diminished in the following year, in which the net 
revenue from the income tax was $ 57,040,640.67. The income 
tax law was further amended, March 2, 1867, so as to increase 
the exemption from $600 to $1,000. “(At the same time the 
discrimination as to the taxing of large incomes at a higher 
rate was repealed, and the tax was fixed at five per cent. on 
all incomes in excess of $1,000. The Act also provided that 
the tax on incomes should be levied and collected until, and 
including, the year 1870 and no longer. Under this modified 
law the revenue collected in the year 1868 was $ 32,027,610.78; 
in 1869, $25,025,068.86; and in 1870, $27,115,046.11. Before 
the impending expiration of the income tax by limitation of 
law, the tax was renewed for one year only, by Act of July 
14th, 1870, the rate at the same time being reduced to 2% 
per cent. The exemption was increased to $2,000 so that 
nobody paid the tax for the year 1870-71 except persons 
whose incomes exceeded $2,000 per annum. In the Senate, 
January 26th, 1871, a bill to repeal in effect the income tax 
passed by the close vote of twenty-six to twenty-five. After 
some dispute as to the right of the Senate to originate a 
bill abolishing the income tax, while the constitutional pro- 
vision declares that all bills for raising revenue must origi- 
nate in the House of Representatives, the controversy was 
finally compromised, and the House on the gth February, 
1871, came to a vote on the question of taking up the Sen- 
ate bill to repeal the income tax, when the yeas were 104 and 
the nays 105. On the last day of the session, March 3d, 
1871, the House, without taking the yeas and nays, con- 
curred in the report of a Committee of Conference which 
reported in favor of the Senate bill, and thus was the income 
tax law finally repealed. In favor of its re-imposition at 
present various arguments are urged. One of the most 
important is that the present Internal Revenue taxes are 
levied very unequally upon the several States; hence, it is 
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contended that the unequal pressure of these taxes requires 
some compensatory expedient, and that the income tax pre- 
sents just such a fiscal expedient as is required. To throw 
some light on this argument we compile the subjoined table 
of the revenue yielded by internal taxation for several years 
past, from each of the several States, and from each section 
of the country: 


U. S. INTERNAL REVENUE RECEIPTS, 1873-1877. 
[FISCAL YEAR ENDING JUNE 30.] 


1873. 1874. 1875. 1876. 1877. 
EASTERN STATES, $ $ $ $ $ 
i 214,696 . 128,089 . 107,473 - 90,656 . 79,621 
New Hampshire... SS.485 .« 248,679 299,390 . 260,261 . 234,999 
Vermont... ...... ee 75,860 56,317 . 58,582 47,125 . 50,093 
Massachusetts..... 3,761,005 . 2,792,303 . 2,708,014 2,752,216 . 2,668,727 
Rhode Island ‘ 233,165 . 231,978 . 222,673 . 233,165 
Connecticut ‘ 580,379 . 627,718 . 658,115 . 661,420 
MIDDLE STATES. 
New York 19,219,505 . 15,182,363 . 15,238,882 . 14,616,724 . 14,452,179 
New Jersey 2,507,442 . 1,725,027 . 2,363,469 . 3,779,940 - 4,987,961 
Pennsylvania 7,820,276 . 6,373,672 . 6,157,960 5:973432 + 6,279,046 
Delaware 429,393 - 357,054 . 300,331 - 417,593 - 479,175 
Maryland........ ++ 2,653,802 . 2,351,107 . 2,760,737 - 2,570,579 + 2,705,246 
Dist. of Columbia. 133,425 . 115,574 - 112,227 . 114,599 . 26,018 
SOUTHERN STATES, 
Virginia - 6,308,665 . 7,660,921 . 7,314,304 + 7,932,221 
West Virginia 662 . 516,119 . 508,368 430,978 401,031 
North Carolina.... 1,408,322 . 1,485,731 . 1,630,424 . 1,671,138 1,775,948 
South Carolina.... 167,214 . 108,584 . 122,278 . 105,804 . 105,633 
Georgia 477,80 . 384,623 . 388,227 . 362,726 . 278,279 
Florida 158,142. 133,675 . 184,778 . 174,258 165,891 
Alabama...... ehive 152,493. 135,793 - 115,089 109,341 108,010 
Mississippi 128,079. 107,619 . , : 85,165 78,683 
Louisiana 1,339,607. 982,465 . 606,264 . 529,788 . 626,440 
272,326 . 272,638 . 258,297 . 245,709 237,949 
88,861. 68,877 . 75,377 - 68,201 . 85,850 
Kentucky 5,450,628 . 6,950,279 * 9,025,588 - 7,705,593 + 534,425 
Tennessee...... ae 644,481 . 664,717 . 861,645 599,714 . 897,182 
WESTERN STATES. 
14,851,309 . 14,985,411 . 14,662,720 . 16,587,909 . 15,474,690 
5,678,053. 4,823,496 . 4,653,789 . 5,579,126 . 6,037,220 
Illinois............ 16,493,169 . 15,419,721 . 17,634,027 . 23,730,694 . 21,890,203 
Michigan 2,205,721 . 1,788,080 . 1,931,285 . 2,066,164 . 1,821,882 
Wisconsin 1,881,821 . 2,369,564 . 2,722,077 . 3,308,770 . 2,867,440 
1,012,907 . 933,261 . 1,040,218 . 1,212,618 . 1,810,400 
231,405 . 227,350 . 228,862 248,776 . 239,462 
1259;320 . 4,325,486 . 4,504,875 . 2,981,942 . 4,460,063 
ne SOOT SOEEE 161,470 . 149,758" . 133,686 . 150,604 . 139, 763 
Nebraska 242,902+ , 276,387 292,472 . 502,398 . 602,743 
Oregon 73544 - 46,773 . 47,939 .- 49,573 - 53,100 
California 2,367,911 . 2,481,841 . 2,988,033 . 3,095,040 . 2,749,504 
Colorado 75;749 64,855 . 70,532. 72,669 759775 
40,786. 41,684 . 31,890 . 33,332 . 28,438 
New Mexico........ 23,238 . 18,418 . 22,066 . fa,303 . 17,711 
Wyoming 10,653. 43,903 11,942 . 15,063 . 15,204 
19,270 . 18,832 . 19,136 . 16,994 . 16,562 
7,597 - 11,044 . 10,040 . 12,156 . 22,396 
24,018. 29,028 . 23,606 . 20,983 . 20,730 
Western Territory. 15,099 . 17,999 . 21,147 . 20,411 . 21,373 
72,305 . 52,549 : 


Int. Rev. Receipts.. 106,255,519 . 96,- .103,771,723 .110,718,683 
MR incdas cae 7;702,;377 « . 6,557,230 . 6,518,488 
Miscellaneous ..... 117,542 . 139,472 . 216,260 . 588 


Total Receipts .... 114,075,838 .102,644,749 .110,546,876 .117,237,770 .118,995,184 
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An interesting statement was compiled some time ago by 
Mr. Tucker, in which he showed that if we examine the 
internal revenue returns and compare the sums levied in 
each State, we shall find that, as at present adjusted, the 
taxes fall much more heavily upon the South and West. In 
illustration, Mr. Tucker gave an analysis of the internal 
revenue returns for 1875. He shows that whether we compare 
the sums collected in that year with the relative population 
or with the assessed valuation of real and personal property, 
we shall find that the Southern and Western States pay 
more, and the Northern States less, than their equitable share. 
He says: “The Northeastern States, including Maine, New 
Hampshire, Vermont, Massachusetts, Rhode Island, and Con- 
necticut, paid $ 4,000,000 to internal revenue in 1875; but in 
proportion to population should have paid $9,250,000, and 
according to wealth nearly $14,000,000. The Middle States— 
New York, New Jersey, Pennsylvania and Delaware—paid 
$24,000,000. Their contribution according to population 
would have been the same amount, but their proportion 
according to wealth would have been $ 38,500,000. The North- 
western States and the Territories, including Ohio, Indiana, 
Illinois, Michigan, Wisconsin, Iowa, Minnesota, Kansas, 
Nebraska, Montana, Dakota, Colorado, Arizona, Idaho, Utah 
and Wyoming, paid §$ 43,500,000. Their proportionate share 
according to population would have been only §$ 30,333,333, 
and according to wealth only $27,500,000. The Southern 
Middle States, including Maryland, Virginia, West Virginia, 
North Carolina, Kentucky and Missouri, paid $26,000,000, 
but their proportion according to population would have been 
only $17,750,000, and according to wealth only $11,500,000. 
The cotton States, including South Carolina, Georgia, Florida, 
Alabama, Mississippi, Louisiana, Texas, Arkansas and Ten- 
nessee, paid $2,250,000, but their proportion according to popu- 
lation would have been $19,500,000, but according to wealth 
$17,000,000. The Pacific States paid over $3,000,000, but 
according to population should have paid less than $ 2,000,000, 
and according to wealth less than $ 2,250,000. 

Commissioner Raum’s last internal revenue report just pre- 
sented to Congress states the total receipts from internal 
revenue for the year 1875 at $ 110,545,154, of which six and a 
half millions were for stamps, and $ 103,771,664 were from 
Spirits, tobacco and other articles mentioned in the table 
given below. As the receipts from each State are separately 
set down for the various years, we have extended the tables 
sO as to comprise the receipts of several years, and exhibit 
the movement since the panic of 1873. To show the sources 
from which the internal revenue taxes are derived, we give 
the following figures from the Treasury reports for the same 
period : 
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SOURCES OF INTERNAL REVENUE, 1873-1877. 
1873. 1874. 1875. 1876. 1877. 


$ $ $ $ $ 

52,099,371 78 .49,444,089 85 .52,081,991 12 .56,426,365 13 .57,469,429 72 

-+++ 34,386,303 09 .33,242,875 62 .37,303,461 88 .39,795,339 9I .41,106,546 92 

Fermented liq.. 9,324,937 81 . 9,304,679 72 . 9,144,004 41 . 9,571,280 66 . 9,480,789 17 

B’ks & bankers. 3,771,031 46 . 3,387,160 67 . 4,097,248 12 . 4,006,698 03 . 3,829,729 33 

Penalties, &c... 461,653.06. 364,21634. 281,10761. 409,28448. 419,909 41 

Adhesivestamps 7,702,376 85 . 6,136,844 64 . 6,557,229 65 . 6,518,487 51 . 6,450,429 I5 
Back taxes und’r < 
repealed laws.. 6,329,782 00 . ° - 509,631 09 . 


114,075,456 08 102,644,746 98 110,545,154 23 117,237,086 81 118,995,184 25 


SAVINGS BANKS AT HOME AND ABROAD. 


The deposits of the Savings banks in Europe amount alto- 
gether to about 1180 millions of dollars. Those of the 
United States to 866 millions. Most of the older writers on 
savings banks suppose that they were first established in 
England. Of the recent authorities, Mr. Scratchley ascribes 
their origin to Switzerland or Germany, while M. Alphonse 
de Candolle says that Savings banks were founded at Ham- 
burg, in 1778; at Berne, in 1787; at Basle, in 1792; at 
Geneva, in 1794; at Tottenham, England in 1798. Another 
recent authority, Herr Ehrenberger, states that a Savings 
bank was in existence in Brunswick in 1765. Outside of our 
own country the most noteworthy part of the history of 
Savings banks is connected with Great Britain, where, as 
early as the year 1817, Savings banks had become recognized 
institutions, and were organized under a general law. This 
was the Act 37 Geo. III, Cap. 105, entitled “An Act to 
encourage the establishment of banks for savings in Ireland,” 
and Cap. 130, for the like purpose in England. Within a 
year afterwards 500 banks were opened in the United 
Kingdom, and the influence of the movement gradually 
extended to France, Germany, Denmark and Italy. 

As the Savings bank system grew in England, further 
powers were granted under different acts of Parliament, and 
in 1861 the legislation was completed by the passing of the 
Post Office Savings Bank Act. We see from the official 
reports of 1860 that at that time the Savings bank deposits 
invested with the National Debt Commissioners at rates of 
interest varying from 4,4 to 3% per cent., amounted to 
$ 206,295,725, and represented 1,585,778 depositors. 

A copy of the Postal Savings Bank Act will be found on 
page 718 of this issue. This bill was passed on the 17th 
May, 1861, and its preamble states that it was intended to 
“afford additional facilities for depositing small savings at 
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interest, with the security of the Government for due re-pay- 
ment thereof.” The London Zimes in commenting on this 
bill said, “ The country will recognize at once the universal 
boon of a bank maintained at the public expense, secured by 
the public responsibility, with the whole empire for its capi- 
tal, with a branch in every town, open at almost all hours, 
and, more than all, giving a fair amount of interest.” These 
predictions have been amply fulfilled. During 1876 there were 
188 new offices opened for Savings bank business; 153 in 
England and Wales; 23 in Scotland, and 12 in Ireland. 

The proportion of depositors to population is now 1 to 19 
in the United Kingdom; or 1 to about 15 in England and 
Wales, 1 to about 71 in Scotland, and 1 to about 87 in Ire- 
land. Subjoined is a table showing the progress of the 
Savings banks in England for several years: 


DEPOSITS OF BRITISH SAVINGS BANKS 1863-1876. 
Ordinary Total Ordinary and 

Post-Office Banks. Savings Banks. Post-Office Savings Banks. 

1863 ‘ $ 16,884,140 --  $204,757,525 “é $ 221,641,665 

1864 oe 24,905,620 oe 197,001,680 ee 222,567,300 

1865 - 32,632,000 + 193,720,490 a 226,358,490 

1866 oe 40,605,875 re 181,910,580 ev 222,516,455 

1867 ae 48,749,645 oe 182,666,015 ae 231,415,060 

1868 ae 58,333,275 a 184,337,285 ae 242,670, 560 

1869 . 67,021,945 . 187,708,730 + 2551359;775 

1870 wr 75495)520 nw 189,792,745 me 205,288,265 

1871 . 85,125,020 . 194,098,315 . 279,223,335 

1872 . 99,591,695 ++ 200,441,740 = 2971033435 

1873 ++ 105,838,745 -: 202,500,075 . 308,339,420 

1874 +: 115,787,345 ++ 207,529,745 . 323)317,090 

1875 ++ 125,930,725 ++ 212,038,845 “ 337:9451570 

1876 - 134,982,750 sie 216,417,850 re 351,400,600 
It will be seen that a notable revolution has been made in 
the Savings bank system of Great Britain by the Postal 
Savings Bank Act. In 1860, 638 old banks were in existence, 
while now the number is only 466, showing a decrease of 
172; the number of depositors was 1,585,778, and is now 
1,493,401, Showing a decrease of 92,377, while the accumulated 
deposits up to November, 1876, was $ 216,415,725, or $ 10,120,000 
in excess of the aggregate in 1860. Doubtless this result is 
attributable to the accumulation of interest, as it is probable 
that many depositors of long standing do not disturb their 
accounts, being reluctant to forego the higher rate of interest 
which the old banks give, as compared with that allowed in 
the Post Office Savings banks. As already stated the old 
Savings banks deposit their funds with Government, and the 
rate of interest allowed them by the Treasury is at the rate 
of 3% per cent. The Post Office banks also deposit their 
money with Government, and are alluwed interest at the rate 
of 2% per cent. Thus there is 34 per cent. more earned by 
the old banks on their money, and on the average about half 
of this excess is paid by the old banks to their depositors, 


thus giving them a slight advantage. 
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In England we believe the annual limit of deposits is 
$500; in France, it is $200; in Belgium, $600; in Den- 
mark, there is no limit; In Prussia, it varies from $18 to 
$750, and in some institutions there is no limit; in Switzer- 
land, it varies from a very small sum to $2,000; and in 
Austria from $200 to $6,000. 

Next to the Savings banks of Great Britain, those of France 
claim attention. As we have heretofore explained, the revival 
of the French Savings banks was largely due to M. Malarce, 
an eminent statistical writer, who obtained information on 
behalf of the French Government, after the war in 1870. 
M. de Malarce again visited England in 1875, and made a 
thorough investigation of the working and administration of 
the Savings bank system. Soon after his return to Paris, a 
bill for the introduction of a similar system into France, was 
brought before the National Assembly by the Minister of 
Finance. After an exciting debate of three days, the bill was 
withdrawn, partly in consequence of the opposition of the 
friends of the old Savings banks, and partly from political 
reasons as the question had begun to assume a _ party 
aspect. Nevertheless, the Assembly resolved almost unani- 
mously that the Post Offices and the Revenue Offices should 
be placed at the disposal of the old Savings banks for the 
receipt and payment of deposits. The success of the plan 
was encouraging. In August, 1876, 300 French Post Offices 
were open for Savings bank business. It is supposed that 
eventually the Post Office Savings bank system will be 
adopted in France. The Zconomiste Frangais says that penny 
banks have, up to December, 1876, been introduced into 53 
out of the 82 departments of France, and have been established 
in 3,200 schools, and no fewer than 230,000 scholars having 
deposited in excess of their total limit, their accounts have 
been transferred to ordinary Savings banks. In 1870 the 
total amount of deposits in French Savings banks had, after 
fifty years, risen to $144,000,000. After the war the amount 
fell to $103,000,000; but it has since increased, at first 
slowly, and in the last two years with extraordinary 
rapidity, having reached § 107,000,000 in 1873, and $ 114,600,000 
in 1874; while at the present time it is stated to be no 
less than $160,000,000. . . . This remarkable growth 
which is still going on this year, is probably due to the 
progress of France in productive power, which has facilitated 
the extraordinary success, in the last three years, of the 
penny and school Savings banks, organized by the efforts of 
M. Auguste de Malarce. 

In Italy, an Act of Parliament establishing Post Office 
Savings banks on a principle almost identical with our 
own, and including “gross transactions,” that is to say, the 
power to deposit or withdraw at any office open for 
Savings bank business, was passed on the gth December, 
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1875, and on the z9th February, 1876, there were 631 offices 
opened throughout the Kingdom. The promoter of the 
bill, Signor Sella, ex-Minister of Finance, has also recently 
established an Association, or league, Za Lega Del Risparmio, 
for the encouragement of habits of thrift among the laboring 
classes, the idea of which is to induce employers of labor 
to present to persons in their service, wishing to become 
depositors, a deposit book in which the sum of one franc 
has already been entered. Within four months of the 
formation of this society 30,536 operatives had availed 
themselves of the inducement thus held out to them, 13,693 
being men, and 16,843 women. 

In Belgium, the National Savings bank has, since 1870, 
by permission of the Government, employed the Post Offices 
for the purpose of receiving deposits, and has adopted 
many of the features of our own system. In Belgium, as 
in France, there has been a rapid increase in the use of 
Savings banks, greatly attributable to the development of 
school banks. In 1871, the Austrian Government obtained: 
full information respecting the Post Office Savings banks, 
and adopted the system almost in its entirety. In 1873, the 
directors of the National bank at Pesth, were furnished with 
information to aid them in introducing a system of Post 
Office Savings banks into Hungary. 

In the autumm of 1875, the Netherland Government had 
under consideration the feasibility of establishing a system 
in Holland similar to that of Great Britain, but it was 
decided that, under existing circumstances, such a step would 
be inexpedient ; and an Act similar to that of France, came 
into force in May, 1876, when 1,255 Post Offices were placed 
at the disposal of 49 private Savings banks of that country. 

In Germany, the Postal Receiving houses are now allowed 
to be used for Savings bank business. In Norway, Sweden, 
Brazil, and elsewhere, the Postal Savings bank scheme has 
been, or is, under discussion. 

The Swiss Savings banks are not very likely to adopt the 
Post Office scheme. They hold $57,600,000, the average 
deposit per head of the population being $17, while in Eng- 
land the average is $10.53, in Austria, $8.80, and in all 
Europe, $5.60. But in Switzerland the masses of the people 
are shut out from other investments for their frugal savings, 
so that necessity sends them to the Savings bank, while the 
inhabitants of France and other countries have various invest- 
ments constantly offering new temptations to attract their 
capital and savings. 

In many Swiss villages and towns thriving Savings banks 
have been established by joint-action of the Government and 
of the depositors. The State guarantees the safety of the 
deposits. Very small sums are received. Depositors have to 
bind themselves to pay in a fixed sum per week. The mini- 
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mum is nineteen cents. The maximum is $10. This pay- 
ment must be continued for three years. After the deposits 
amount to $1, interest is paid upon it at the rate of 4% per 
cent. Depositors are entitled to loans, equal to seventy-five 
per cent. of the sums to their credit. They pay six per cent. 
interest. Some of the banks oblige the borrowers to repay 
them by one-tenth every month. They also loan capital to 
co-operative associations, the business being under the control 
of the bank until the advances are repaid. In the Canton of 
Vaud co-operative societies have been organized by the 
agency of two of these banks among tailors, tin-workers, 
printers, painters and plasterers. At the end of three years 
a depositor receives the sum to his credit, with the interest 
that has accumulated during that time, and a proportionate 
share of the profits of the bank. He may then, if he chooses, 
reinvest it in $20 shares, which bear interest at 434 per cent. 
and entitle him to a larger proportion of the profits than he 
received before he became a stockholding depositor. The first 
of these Government banks was founded in 1865. 

For some of the foregoing facts we have been indebted to 
an interesting article in the British Quarterly Review for Janu- 
ary, 1878, to which we refer our readers for further informa- 
tion. It is to be regretted that the European writers on 
Savings banks have paid so little attention to this country. 
Our Savings bank experience in the United States is rich in 
facts of suggestive importance. We have also the advantage 
that our statistics are easily accessible and are both authentic 
and complete. Subjoined is a review of the progress of our 
Savings banks from 1874 to 1877 as reported by the Comp- 
troller of the Currency in his last report. 


RESOURCES AND LIABILITIES OF SAVINGS BANKS, 1874-77. 


1873-74. 
RESOURCES. —- Banks. 
Loans on real estate 
Loans on personal and col- 
lateral security 
United States bonds 
State, municipal and other 
stocks and bonds 
Railroad bonds and stocks 
Bank stock 
Real estate 
Other investments 


Due from banks 18,431,846 


15,715,134 - 
- $896,197,454 
759,946,632 . 


$ 801,231,724 
LIABILITIES. 
Deposits 
Surplus fund. ....00000< 
Undivided profits 
Other liabilities 


12,590, 196 


$ 801,231,724 


148,456,231 . 
17,981,807 . 
29,545,071 . 
11,378,304 . 
8,780,263 . 

931,959 - 


26,623,850 . 
2,071,046 . 


1874-75. 
674 Banks. 


- $ 351,336,551 


181,143,206 
83,206,272 


161,334,436 
20,690,901 
30,508,752 
14,136,748 
11,354,781 

1,248,688 


23,378,937 
17,858, 182 


849,581,633 
16,499, 565 
29,072,493 

1,043,763 


- $896,197,454 


1875-76. 
686 Banks. 


- $373,501,243 


164,024,477 
108, 162,624 


169,801,399 
23,992,313 
33267,494 
15,540,384 
20,730,050 

,013 
23,011,142 
18,456,405 

- $951,353)544 

891,459,890 

51,321,033 
5:497,503 
3,075,118 


- $951,353)544 


1876-77. 
675 Banks. 


- $ 369,770,878 


1145474, 163 
115,389,880 


114,116,602 
24,586,503 
34,571,531 
21,037,426 
18,135,073 

1,029,238 
23,522,572 
16, 160,096 


- $922,794,562 


866,498,452 
43,835,885 
9,200,778 
312591447 


- $922,794,562 
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Of late Mr. Sherman and others have often suggested that 
we might with advantage adopt the Post Office Savings bank 
arrangements as above described. But there are two objec- 
tions. A very brief examination of the British system will 
suffice to show how unpromising, under our methods of Post 
Office management, the project must inevitably be. The total 
Savings bank deposits of Great Britain amount to 367 mil- 
lions of dollars. Of this sum over one-third is deposited in 
the Post Office Savings banks, and less than two-thirds in 
the ordinary Savings banks. It is too evident to need proof 
that even if our Post Office were organized like that of Great 
Britain we should meet grave dangers in adopting the Post 
Office Savings bank system, and that we could scarcely hope 
for sufficient guarantees against fraud and loss. But sec- 
ondly, under existing circumstances the plan is both needless 
and impracticable. Our present Savings bank methods have 
worked extremely well, upon the whole. They have grown 
up with the country. They have had a more rapid develop- 
ment than the Savings banks of any other country except 
Great Britain, and they have the advantage of complete 
adaptation to the popular institutions and habits of which 
they are the outgrowth. Hence, in the United States we 
neither require the Post Office Savings bank system, nor do 
we possess the facilities for carrying it on if we had it. The 
following table gives the statement of Mr. Comptroller Knox 
as to the number of depositors and the average amount due 
to each person: 


TABLE, BY STATES, OF THE DEPOSITS OF SAVINGS BANKS, 1875-77. 


om 1875-76. ~~ 1876-77. — 

No. of Amount Average to No. of Amount Average to 

States. Depositors, of Deposits. Depositor. Depositors. of Deposits. Depositor. 
101,376 . $32,083,314 $316.00 . 90,621 . $26,662,150 $294 21 

New Hampshire. 100,191 . 31,198,064 . 32601 . 98,683 . 321963 O47 + 313 76 
25,060 . 6,653,540 . 265 50 . *25,671 . 815,829 . 265 50 

Massachusetts.... 720,639 . 234,974,091 . 32606 . 739,289 . Pi - 329 I5 
Rhode Island.... 101,635 . 51,311,331 - 504 85 . 99,865 . 50,542,272 . 506 Io 
Connecticut 208,030 . 76,489,310 . 367 69 . 203,514 . 78,524,172 . 385 84 
New York 859,738 . 319,260,202 . 371 00 . 861,603 . 319,716,864 . 371 07 
New Jersey %93,000 . 32,450,313 . 348 92 . *84,026 . 29,318,543 . 348 92 
Pennsylvania.... *64,000 . 16,627,820 . 259 79 . %*67,660 . 17,577,468 . 259 79 
Maryland %49,000 . 19,077,026 . 389 34 . *50,197 . 19,543,967 . 389 34 
Ohio. j — — «. —_~—s«.-~—s-- 26,037 . 10,041,726 . 385 67 
i —  —«. —_—_..-—s *5,548 . = 1,986,025 . 358 00 


72,569,103 . 789 36 . *42,600 . 31,185,600 . 732 05 


OM. cinsininais 2,414,602 $892,694,714 $369 69 2,395,314 $866,218,306 $361 63 


In a short time the Savings bank reports for the present 
year will be presented to our readers, and will enable us to 
continue the discussion of the subject from other points of 
view. 

* Estimated. 
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THE BELGIAN MONETARY DOCUMENTS.* 
BY GEORGE WALKER, 
{[Seconp Paper, SEE BANKER’s MaGazine, DECEMBER, 1877.] 


The period covered by M. Malou’s Second Series of 
Monetary Documents, is from December, 1873, to August, 
1876. 

The First Part relates to Holland, and contains a Report 
of the discussions in the Second Chamber of the States 
General, made by a Committee of Reporters to the Finance 
Minister, on the 11th day of December, 1873, on the _ pro- 
posed law relative to the monetary system. This paper re- 
sumes the monetary legislation of Holland at the point 
where it was left by the Report of the Finance Minister 
(Van Delden), in October, 1873. (See BANKER’s MAGAZINE 
for December, 1877, page 423.) 

The general tone of the debate reported in this paper, 
was hostile to the substitution of the gold for the silver, 
or double standard. Following the report is a series of 
questions addressed by the Commission to the Government 
relative to the grounds of the proposed change in the 
monetary system. The Finance Minister sent a reply to 
these questions on the gth of January, 1874. In it he sought 
to defend two conclusions; (1) that the fall in silver is 
likely to be permanent; and (2) that the time had come 
for Holland to act definitively upon that fact, and decree 
its demonetization. The remainder of the Minister’s reply 
relates only to matters of detail. 

The Commission of Reporters, under date of January 30, 
1874, responded that they were not satisfied with the rea- 
sons thus assigned by the Government for wishing to es- 
tablish the gold standard; and thought that the question 
had been less ably presented than in other countries, espe- 
cially in Belgium. 

THe Seconp Part contains the minutes of proceedings of 
the Monetary Conference held at Paris, in January, 1874, 
by the States of the Latin Union (Belgium, France, Italy 
and Switzerland). 

In this conference Belgium was represented by M. Jacobs, a 
former minister, and a member of the Representative Cham- 
ber, and by M. Bounder de Melsbroeck, Councillor of the 
Belgian Legation at Paris. France was represented by M. 
Dumas, a former Minister, and Permanent Secretary of the 
* Documents Relatifs & la Question Monétaire; Recuellis et Publiés en Fascicules, par M. 


J. Malou, Ministre des Finances. Deuxieme Série. Bruxelles, F. Hayez, Imprimeur de 
L’Académie Royale de Belgique, 1876. Folio, pp. 669. (12 Fascicules.) 
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Academy of Sciences; by M. de Parieu, a former Minister 
and Member of the Institute; by the Baron de Soubeyran, 
a Deputy of the National Assembly, and by M. Dutilleue 
Director of the General Movement of Funds at the Ministry 
of Finance. Italy was represented by M. Magliani, a Sena- 
tor and Councillor of the Court of Accounts (now Minister of 
Finance, 1878), and by M. Ressman, First Secretary of the 
Italian Legation at Paris. Switzerland was represented by 
M. Feer-Herzog, Vice-President of the National Council, 
and by M. Lardy, Charge d’Affaires, ad interim, of Switzer- 
land, at Paris. 

M. Dumas presided over the Conference, and M. de Parieu 
was Vice-President. There were ten sittings, beginning with 
the 8th of January and ending with the 31st. This was 
the first Conference held by the Signatories of the Monetary 
Treaty of 1865. (See BANKER’s MaGaziIneE, December, 1877, 
p. 423). With a view to giving direction to the discussions, 
a series of questions was drawn up, of which the first three 
and most important, were as follows: (1.) What are the 
causes of the existing depreciation of silver, and what its 
probable duration? (2.) What are the embarrassments 
growing out of that depreciation, both in respect of the cir- 
culation, and the coinage of the States of the Union? (3.) 
Can remedies be devised for these embarrassments ? 

The proceedings of the Conference show that Belgium, 
France and Italy were opposed to abolishing the double 
standard, believing the fall of silver to be only temporary. 
The Swiss delegates, on the other hand, went for the gold 
standard. It was, however, unanimously agreed that during 
the progress of demonetization in Germany and Scandinavia, , 
a limit ought to be placed upon the coinage of silver in 
the States of the Union. The only advocates of the gold 
standard were M. Feer-Herzog and M. de Parieu ; while the 
cause of the double standard was ably defended by the 
Baron de Soubeyran, M. Dutilleue and M. Jacobs. M. Magliani 
represented that the Italian Government was unwilling to 
abandon the use of silver, especially until specie payments 
were resumed, and while the reserve of the National banks 
was so largely of silver. The arguments of M. Feer-Herzog 
was very ably presented, and he has, throughout the whole 
monetary discussion, held rank only second to that of M. 
de Parieu as an advocate of the gold standard. He detailed 
at length the speculations in silver which had been carried 
on in Switzerland since its depreciation, whereby a large 
portion of the gold twenty-franc pieces circulating in the 
country had been exported and sold for silver bullion; 
which was sent to the mints and coined into five-franc 
pieces, making a profit of 3% per cent. 

The result of. this Conference was the adoption of an 
additional convention between the Signatory powers, under 
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which the coinage of five-franc pieces in 1874 was limited 
to 120,000,000 francs, namely: for Belgium to 12,000,000; for 
France to 60,000,coo; for Italy to 40,000,000, (in addition to 
20,000,000 francs exceptionally conceded to the Italian banks 
for the conversion of bullion into coin); and for Switzerland 
8,000,000. The Conference agreed to meet again in 1875. 

The Tuirp Part relates to Germany, and contains the 
following documents : 

(1.) An Explanatory Note. 

(2.) First memorial as to the execution of the law of 
December 4, 1871, relating to the fabrication of gold coins 
of the Empire (May 4, 1872). 

(3.) Second memorial on the same subject (April 5, 1873). 

(4.) Third memoriai as to the execution of the Monetary 
Legislation (March 20, 1874). 

(5.) Public Notice (avis) relative to the demonetization of 
the gold money of the several German States, and of for- 
eign gold coins assimilated to them under local laws 
(December 6, 1873). 

(6.) Law of April 30, 1874, relating to the issue of Impe- 
rial Treasury notes ( dzllets de caisse de d’Empire ). 

The explanatory note states that the three memorials form 
the complement of the documents relating to the new mone- 
tary legislation of Germany, contained in the 3d and 6th 
parts of the former series (see BANKER’s MaGazinE, Decem- 
ber, 1877, pp. 424 and 430). There are eight mints in the 
German Empire; at Berlin, Hanover, Frankfort, Munich, 
Dresden, Stuttgard, Carlsruhe, and Darmstadt. Up _ to 
March 7, 1874, these mints had produced 1,021,093,950 marks 
of gold ($ 255,273,490), of which 52% per cent., or 
$ 132,865,400, had been coined from French gold, and 34% 
per cent., or $87,200,000 from bullion, the material for the 
rest being from miscellaneous sources.* In this paper there 
is also an extract from a speech of Herr Camphausen, the 
Finance Minister, delivered before the Reichstag, April 18, 
1874, in which he sought to dispel the fears of foreign 
nations, that the new monetary legislation of Germany 
would involve the export and sale of a large amount of 
silver. 

The three memorials give exact details of the progress 
made from year to year, in the new coinage; the number 
and monetary value of each of the coins struck at each of 
the eight mints, and the sources from which the raw mate- 
rial had been derived. Much the largest element entering 
into these coins was, as appears above, French gold money, 
chiefly received in payment of the indemnity. 

The fifth document is a public announcement that after 
April 1, 1874, all gold coins issued by the several States of 


*The amount of new gold coined in Germany up to the sth of January, 1878, was 
1,549,267,980 marks, or $ 387,316,995. See London Economist, January 19, 1878, p. 67. 
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the Empire, prior to the Act of December, 1871, would 
cease to be legal tender, except at the bureaus of the 
Treasury authorized to retire them from circulation. The 
same restriction was also placed on the use of foreign gold 
coins, to which the legal-tender function had previously been 
given. 

The sixth paper gives the text of the law of April 30, 
1874, relative to the issue of government paper money. It 
provided for an emission of 120 millions of marks, 
($24,000,000) in denominations of five, twenty, and fifty 
marks ($1.25, $5.00, and $12.50) to be divided among the 
several States, according to population. Each State was 
required to retire, prior to July 1, 1875, all paper money put 
into circulation by itself; and after January 1, 1876, such 
money was not to be a legal tender except at the public 
offices which issued it. Certain additional amounts of this 
Imperial paper money were authorized to be advanced to 
States whose previous paper circulation had exceeded the new 
quota assigned to them; but such additions were to be 
retired within fifteen years. The Imperial circulation author- 
ized by this law was not to be a legal tender between 
individuals, but was receivable at all public offices, and to 
be redeemed in specie at the Central Imperial Treasury. 

THE FOURTH PART relates to the countries of the Latin 
Union, and contains the following documents in reference to 
the execution of the additional treaty entered into by those 
countries in January, 1874. (See part two, ante) namely: 

(1.) Belgium. 4. Law of December 18, 1873, authorizing 
the limitation or suspension of the coinage of silver five franc 
pieces. #. Report Explanatory of the same. C. Report of a 
Special Committee of the Representative Chamber on the 
same. DY. Report of the Finance Committee of the Senate 
upon the same. 

(2.) France. A. Accompanying Report and Bill confirm- 
ing the Treaty of January 31, 1874. 4. Report made by 
Special Commission to the National Assembly upon the 
same. 

(3.) Italy. A. Accompanying Report and Bill, authoriz- 
ing the approval of the Treaty of January 31, 1874. 2. 
Report on the same, made to the Chamber of Deputies. C. 
Report on the same, made to the Senate. 

Our limited space will not allow us to do justice to the 
contents of these documents. Two or three observations 
made in them are, however, worthy of being produced, as 
shewing the views of the several governments in agreeing to 
put restrictions on the coinage of silver. In the Report of 
the Belgian Finance Minister, M. Malou, (#.) we find this 
expression. ‘Limited to a short period, this exceptional 
measure does not imply any change of system, zor even a ten- 
dency towards such a change.” 
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In the Report of the French Commission ( which includes 
among its members De Soubeyran, Wolowski, Courcelle, 
Pouyer-Quertier, and Bonnet) are the following declarations : 
“Tt is asked whether the limitation put upon the coinage of 
silver, even with the temporary character impressed on it by 
the additional treaty, and in spite of all the official declara- 
tions to the contrary, does not constitute an assault upon the 
principles of the double standard, and whether it will not be 
interpreted as the first step towards the demonetization of 
silver ?’”’ The answer is, that “to an occurrence affecting silver, 
wholly irregular and accidental” (the demonetization by 
Germany ), “we have opposed a measure equally temporary 
and exceptional with the circumstance which has provoked it, 
and which, according to the declaration of our delegates in 
the conference, far from assailing the basis of our monetary 
system, or indicating any tendency towards a change of that 
character, has, on the contrary, for its object the maintenance 
of that system intact, and the not allowing the normal con- 
ditions on which it rests to be disturbed. It is in the light 
of that declaration, in which your Commission fully concurs, 
that it approves and unanimously recommends for your rati- 
fication the additional treaty of January ax, 1844.” 

In the Report to the Italian Chamber of Deputies (B.), 
( probably made by the Finance Minister then in office, Signor 
Minghetti), there is the following passage: “ However much 
the inconveniences which it is the purpose of the additional 
treaty to remedy, may, in theory, be considered as the con- 
sequence of the double standard system, maintained by the 
Treaty of 1865, the peculiar situation in which Italy finds 
herself, owing to the continued suspension of specie pay- 
ments, makes tt our duty to resist every proposition which tends to 
diminish the instruments of metallic circulation, whether by the 
demonetization of silver, or by the limitation of the legal tender 
capacity, as now established, of our divisionary coins.” In review- 
ing the causes which have led to the fall’ in silver, the writer 
of the Report says that there is abundant reason for consid- 
ering them exceptional and transient, and such as should be 
met by temporary exceptional legislation. One of the influ- 
ences to which he looks for a restoration of the normal price 
of silver, is “ resumption of specie payments which must take place 
sooner or later among nations now under the régime of a forced 
paper currency.” 

In the Report made to the Chamber of Deputies by a 
commission of its own body (C.), we find the following : 
“To endeavor to provide an abundance of metallic money, 
whether gold or silver, in our market, so long as the suspen- 
sion of specie payments continues, has seemed to be the 
supreme object which the government ought to keep in view 
in its legislation on the monetary question. TZhis perfectly 
legitimate purpose has met the approval of the entire Commission.” 


ROO nae 
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The Commission, however, expresses the conviction that to 
make the retention of silver of any practical value to Italy, 
silver money must continue to enjoy its functions in the 
monetary systems of money countries, and that an attempt 
to retain it as a domestic currency only, would only isolate 
the country from the general economic movements of the rest 
of the civilized world. 

The only opposition to the sentiment of Belgium, France, 
and Italy, as indicated in the foregoing extracts in favor of 
the double standard, came from the Swiss delegates to the 
Conference, who were instructed by the Federal Council to 
advocate the adoption of the gold standard. But it is a very 
important fact, as bearing upon the national sentiment of 
Switzerland, that the Report made by a Commission of the 
Council of States (the Swiss Senate) does not concur in 
the opinion of the Federal Council, but regards “a permanent 
depreciation of silver, such as seems to be anticipated, as 
impossible.” 

We have given larger space to this series of papers 
than to any which have preceded it, because of the 
anxiety of the people of the United States, at the present 
moment, to know the precise attitude of the countries of the 
Latin Union on the maintenance or abandonment of the 
double standard. As we shall not, in this article, be able to 
reach the proceedings of the Conference of January, 1875 and 
1876 (post parts 7 and 10), it is proper here to say, that the 
attitude of the several countries of the Latin Union remained, 
during those conferences, and so far as we have been able to 
ascertain, still remains, unchanged. No meeting of the Union 
was held in January, 1877, nor is to be held this year, and 
the extension just proposed to the French Chambers, by M. 
Léon Say, the Finance Minister, of the law suspending the 
coinage of silver to March 31, 1879, shows clearly that the 
French Government has no present intention of abandoning 
the double standard, to which measure M. Léon Say is 
understood to be personally opposed. This conclusion is 
strengthened by the announced intention of the Bank of 
France to put into circulation silver to the amount of one 
hundred millions of dollars, retiring an equal amount of its 
notes of the smaller denominations. 

THE FIFTH PART relates to Holland, and contains a Bill 
presented to the Second Chamber of the States General, 
October 9, 1874, relative to limiting the coinage of silver. 
The Bill is preceded by an Explanatory Report ( Zxfosé des 
Motifs), and is followed by a Provisional Report made by a 
Commission of the Second Chamber, and by a Reply to the 
same by the Finance Minister (vam der Heim ), both relating 
to the same subject. 

The Bill authorized the King to limit or suspend the 
coinage of silver, except for account of the State, until Jan- 














698 THE BANKER’S MAGAZINE. [ March, 


uary 1, 1876. The only portion of the accompanying papers 
which contains anything of general interest on the monetary 
question is the Reply of the Finance Minister, in which he 
incidentally discusses the eventualities which may affect the 
future price of silver. These he represents to be: (1), the 
possibility that Germany may not be able to maintain the 
gold standard, and may retrace her steps; and (2), “hat 
France, the United States, and Russia, on resuming specie payments, 
may resume the coinage of silver; (3), that Asia may, in conse- 
quence of the decline in the value of silver, absorb more of 
that metal, and thus help to restore the nominal price; (4), 
that the quantity to be unloaded by Germany may prove to 
be less than at first estimated. The Dutch Government was 
sufficiently impressed with the probable influence of the 2d, 
3d, and 4th contingencies as to think it inexpedient to renew 
its recommendation to adopt the gold standard, in the face 
of a recent rejection of that measure in the Chambers. [ The 
anticipated effect of the fall of silver in the Asiatic absorp- 
tion of that metal, has been signally realized. While the 
average price of silver in 1875 was 5576d¢., the total ship- 
ments of silver to the East from Europe and America, were 
only $26,220,000. In 1876, with silver at an average of 
5234d., the shipments amounted to $66,030,000, and in 1877, 
although the average price had risen to 5413¢., so strong had 
the Eastward current become, that the shipments reached 
$ 101,950,000. See Lconomist, January 19, 1878.] 

THE SIXTH PART relates to England, the United States, and 
Germany, and contains: (1.) The English Coinage Act of 
April 4, 1870. (2.) The United States Coinage Act of Feb- 
ruary 12, 1873. (3.) The German Banking Law of March 
14, 1873. 

The English Coinage Act of 1870, is an important statute. 
It consolidated and amended all the existing laws relating to 
coinage and to the Royal Mint. In an appendix is a list of 
twenty-two statutes, from the reign of Anne to the 29th and 
30th Victoria, repealed by the new law. 

The United States Coinage Act of 1873 is too familiar to 
the readers of the BANKER’s MAGAZINE to need any analysis 
in this connection. It is, however, deserving of notice, in 
view of the reiterated assertion of certain parties in the 
United States, that silver was remonetized in a secret and 
surreptitious manner, that the passage of this Act was known 
and publicly commented on at the time, in respect to that 
very feature, (the demonetization of silver) in every import- 
ant country of Europe. The Dutch Commission of 1873 
(ane part 1), assigned the passage of that Act as one of the 
reasons for recommending the demonetization of silver in 
Holland. A very long and exhaustive article upon it from 
the pen of Mr. Hendricks, a well-known statistician of Lon- 
don, appeared in the Zconomist of May 3, 1873. 
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At the Belgian Monetary Conference of October, 1873 
(BANKER’s MaGazine, December, 1877, p. 430), the United 
States Coinage Act of 1873 was incidentally referred to, and 
M. Allard, Director of the Mint, alluded to the probability 
of its being restored when this country resumed specie pay- 
ments, and used this remarkable language: “If America 
resumes its silver coinage, do you suppose that the silver of 
Germany would suffice to furnish the material? Evidently 
not. The silver of Germany would be only enough for token 
money ; ¢¢ would be no more than a breakfast for America.” The 
fact of the adoption of the gold standard was also men- 
tioned in the Conference of the Latin Union, at Paris, in 
1874 (ante part 2). There are several other similar references 
to the demonetization of silver by the United States, in the 
Documents now under review, but the citations already made 
render any further proof of its general publicity in Europe, 
unnecessary. 

The German Banking Law of 1873 is too long and too 
important to be fully analyzed in the space admissible in 
this article. A few of its leading provisions only will be 
noted. The right to issue bank notes cannot be acquired or 
extended beyond the limit fixed when the law was passed, 
unless by an Imperial statute. The law creates a Central 
Imperial Bank at Berlin, with the right to establish any 
number of branches; it also recognizes as existing, thirty-two 
other banks in different parts of the Empire. The limit of 
circulation of the Imperial Bank, uncovered by specie, is 250 
millions of marks ($62,500,000), and that of the thirty-two 
other banks, 185 millions ($46,250,000), being a total of 385 
millions of marks ( $ 108,750,000). A tax of five per cent. is 
imposed upon any bank notes issued in excess of those lim- 
itations added to the metallic reserve. The reserve is, how- 
ever, to include not only German metallic money, and gold 
bullion and foreign gold coins at the rate of 1,392 marks per 
pound of fine gold, but also Treasury bonds, and notes of 
other German banks. All banks are required to have not 
less than one-third of the amount of their circulating notes, 
in such reserve, and two-thirds in bills of exchange under 
discount, and having not more than three months to run, and 
with three, or at least two, signatures. [This is much less 
conservative than the Louisiana Bank Act of 1842, which 
required the specie reserve to be one-third of all immediate 
liabilities to the public—that is, circulation and deposits (See 
BanKER’S MAGAZINE, November, 1877), and as it seems to us, 
than the original National Banking Law of the United 
States. | 
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STATE TAXATION OF OUR BANKS. 


While efforts are making to relieve the banks of the Fed- 
eral taxation which now presses so heavily on them, it is not 
forgotten that the State taxation is also, in New York and 
other States, both oppressive and unequal. In_ illustration, 
the American Bankers’ Association have published a multi- 
tude of facts, from which we compile the following table in 
regard to the City of Troy. If necessary, we shall hereafter 
give similar facts in regard to other cities: 


TAXATION, CAPITAL, SURPLUS AND DIVIDEND, OF THE TROY BANK. 




















Capital, Surplus, Dividend Dividend on Deposits, 
San. t, Dec.28, Statetax, U.S. tax, on Capitaland Dec 28, 
Banks. 1878. 1877. 1877. 1877. Capital. Surplns. 1877. 
Be octal $ $ $ $ $ $ 
First National. 300,000 . 135,259 02 . 12,481 20 . 3,44304 . Sperct.. § 51-100 . 336,606 53 
WORe cesses 300,000 . 98,621 6r . 12,47724 - 4,54254. 8 ‘“f . 6 3-100 . 426,719 75 
Mer. & Mech.. 300,000 . 22,504 46 . 11,163.90 . 4,56276 . 6% ‘* . 6 4-100 . 550,127 62 
Central. ...... 300,000 . 46,948 92 . 10,202 42 . 3,96103 . 644 ‘* . 562-100 . 448,220 36 
United...eeee.. 240,000 . 72,029 31 . 10,09388 . 3,98853 . 6 ‘“ . 387-100 . 467,719 96 
WN isa cence 250,000 . 108,35692 . 10,43477 - 9,151 32. 6% ** . 453-100 . 1,482,591 31 
Biutual 2.2... 250,000 . 80,915 02. 9,96050. 3,80910. 8 ‘“f . §g0-100 . 407,476 57 
Manufacturers. 150,000 . 164,416 73 . 7,76800. 835975 .11 ‘* . 525-100 . 1,351,664 40 
Troy City..... 300,000 . 2975617 . 10,85718 . 5,82400 , 6% ‘* . 594-100 . 656,966 69 
2,390,000 758,808 16 95,436.09 47,642 07 6,128,393 19 


These banks have a capital of $2,390,000, and they are 
assessed for State taxation at $1,836,849. The Troy Whig, of 
14th February, in commenting on this statement says, very 
truly, that— 


‘If the assessors complied with the law they would assess the stock at its 
full market value, but as they admit that all other property in the city is 
assessed at one-third of its value, they unjustly and unlawfully assess bank 
shares at more than seventy per cent. of their market value. 

‘The banks in 1877 were taxed as follows :—One per cent. on circulation ; 
Half per cent. on deposits; Half per cent. on capital, not invested in United 
States bonds, $47,642.07. City, County and State taxes for 1877, $95,436.09; 
Total, $143,078.16. This sum is 5 98-100 per cent. on the capital, or almost 
six per cent. In addition to the taxation, the expenses and losses may be 
averaged on all the banks of the city as follows:—Expenses for 1877, 
$ 108,000.00; Losses for 1877, $35,850.00; Total, $143,850.00. The taxes, 
expenses and losses for the year were $ 286,928.16. This sum is about twelve 
per cent. on the capital. It must all be earned and paid before the banks 
can declare and pay a dividend. 

‘*The United States tax on deposits is flagrantly unjust and oppressive. It 
is levied not on the property of the banks, but on their indebtedness. The 
money on deposit belongs to the depositors. By our State laws the whole 
$ 6, 128,393.19 on deposit in the banks is personal property liable to taxation, 
and, subject to the deduction of their indebtedness, should all be assessed to 
the individual depositors. This is double taxation. No bank in Troy was able 
to earn in 1877 a dividend on its capital and surplus, of seven per cent; only 
two, more than six per cent. For three years past the nine banks have 
reported a surplus as follows:—December 17, 1875, $878,626.73; December 
22, 1876, $826,074.03; December, 28, 1877, $758,808.16. In three years 
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the surplus has diminished $119,818.57. The dividends have fallen off more 
than one per cent. since 1875. The surplus of seven of the banks is less than 
in 1875, and the other two have increased theirs less than ten thousand dol- 
lars, After deducting expenses and losses the earnings of 1877 did not pay the 
dividends, and the surplus had to be drawn upon, and diminished, to satisfy 
stockholders. During the last three years the capital of the United National 
bank has been decreased $60,000; of the Troy city, $200,000; and the 
National Exchange has gone into voluntary liquidation. Here is a loss to the 
city of $360,000 of its taxable property. If our citizens wish to continue the 
banks in existence, as a help to business, and as a convenience for deposits 
and discounts, they must hereafter constrain the assessors to assess the shares 
of banks at the same rate as other property.” 

Two remedies have been proposed for this evil, which is 
more or less troublesome in nearly every State in the Union. 
First it has been proposed to ask Congress to pass a law 
declaring bank shares entitled to all the privileges and 
exemptions which personal property is entitled to in the 
assessment rolls for State taxation. Secondly, it is proposed 
to meet the trouble by State legislation. In Illinois, and 
some other States, efforts have been made to pass a law in 
the State legislatures, which should correct the evil of over 
assessment. For several years past similar efforts have been 
made in our legislature at Albany. On page 731 of this 
Magazine, will be found a copy of the Act which was _ intro- 
duced for this purpose in the Senate, by Mr. Pomeroy. It 
has been favorably reported by the Committee, who recom- 
mend its passage. It is hoped that this measure will be 
enacted into a law. 





THE BANK OF AUSTRIA. 


It is said that, during the last year, Austria has profited 
by the war between Turkey and Russia, in that a new 
market has been created for the agricultural and other pro- 
ducts of Austria, and a general stimulus has thus been 
given to trade throughout the country. Among the evidences 
cited in confirmation of this improvement is the movements 
of the banks, which shew considerable profits on the business 
of the year, though the volume of the bank circulation and 
of the general bank transactions is not so large as in pre- 
vious years. The report of the Austrian National Bank has 
lately been published for 1877. The gross profits of the year 
were $4,921,049, and the expenses $1,356,920. The net 
income for 1877 amounts to $3,564,178. The greater part of 
the earnings were from discounts, viz.: $2,565,887. From 
the loans the earnings were $889,889. The mortgage busi- 
ness of the year amounted to $595,237. The net revenues 
are to be distributed as follows: five per cent. interest divi- 
dend to be paid upon the capital, amounting to $ 45,000,000, 
in 150,000 shares. This interest dividend amounts to 
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$2,500,000. Besides this, an extra dividend is to be paid, 
amounting to $1,276,272. This will average about $23.50 
per share, or 7.833 per cent., against $22.50, or 7.5 per 
cent. in 1876. The reserve funds of the banks at the close 
of 1877 amounted to $9,000,000, having increased by $140,000 
during the year. The coin and bullion had increased $ 422,952 
at the close of 1877, as compared with the same period of 
1876. The circulation of bank notes diminished by 
$6,821,080. The total amount of paper currency including 
State notes and bank notes, is $ 310,000,000. The discounts 
of the year amounted to a total of $3,231,000,000, the losses 
in this part of the business amount to but $ 37,680, of which 
$19,823 were lost in Hungarian branch offices. The loans 
decreased by $377,500. The mortgage business increased by 
about $1,250,000. For the year 1876 the transactions of the 
bank amounted to §$ 3,880,770,000, of which $3,224,210,000 
were at the chief office at Vienna, and $656,560,000 at the 
branches. The condition of the bank at present compares as 
follows, with the earlier reports, in millions of dollars: 

Dec. 29,'75. Mar. 28,’76. une 28,'76. Dec. 27,'76. Feb. 14,'77. ¥an.16,'77- 


Coin and bullion..... $67.30 . $68.29 . $68.30 . $68.30 . $68.30 . $68.72 
Discounts and loans.. 75.27 . 64.26 . 66.57 . 78.48 . 70.56 . 65.70 


Circulation........... 148.99 . 185.86 . 186.97 . 144.08 . 142.22 . 187.82 





THE BALANCE OF TRADE. 


Many of the antiquated notions as to the method in which 
a favorable balance of trade benefits a nation have long 
ceased to command the respect of the age in which we live. 
Yet it is certain that those benefits admit of being explained 
and analyzed in accordance with the principles and discoveries 
of modern science. It is our pleasing task to report the sub- 
joined figures as representing our foreign commerce for the 
last two years. It will be seen that, in 1876 the balance of 
trade was in our favor to the extent of $ 185,202,605, and in 
1877 to the extent of $ 164,684,272 : 


IMPORTS FROM FOREIGN COUNTRIES. 
1877. 1876. Decrease. pec. Increase. ie: 


Merchandise... $ 480,224,876 . $427,347,165 . - — . $52,877,711 . 12.4 
Coin and bullion 23,676,298 . 34,471,334 . $10,795,036 . 31.3 . —_ . 














Total value Im.. $ 503,901,174 $ 461,818,499 7 $42,082,675 . 9.1 
EXPORTS TO FOREIGN COUNTRIES. 
1877. 1876. Decrease. pC. Increase. p.c. 





Dom. produce... $607,532,228 . $575,735,804 . » — «+ $31,796,424 . 5.5 




















For. merchandise 12,735,994 - 14,930,825 . $2,194,831.14.7 . _ 
Tot. merchandise $620,268,222 . $ 590,666,629 . - — . $29,601,593 . 5.0 
Coin and bullion 48,317,224 . 56,354,475 . $8,037,251. 14.3 . — si - 
Tot. val. of Ex.. $668,585,446 . $647,021,104 . —, - $21,564,342 . 
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BALANCE—EXCESS OF EXPORTS OVER IMPORTS. 

















1877. 1876. Decrease. Ae Increase. pc. 

Merchandise..... $ 140,043,346 . $ 163,319,464 . $23,276,118 . ae a _— 
Coin and bullion 24,640,926 . 21,883,141 . — _ : $2,757,785 12.6 
Total Exp’s over mans an im on 
Imports ...... $ 164,684,272 . $185,202,605 . $20,518,333 . 11.1. —_—_ . 


To show how notable is the change above reported in the 
movements and results of our foreign commerce, we give the 
following table of the aggregates for previous years: 


BALANCE OF TRADE, 1856-1875. 











- —Merchandise. $$$ SS She ci. —_—_—_—_— 
Year. Imports. Exports. Excess. Imports. Exports. Excess. 
$ $ $ $ $ $ 


1856 . 310,432,310 . 281,219,423. Im. 29,212,887. 4,207,632 . 58,929,651 . Ex. 41,537,853 
1857 « 348,428,342 . 293,823,760. Im. 54,604,582. 2,460,799 . 74,995,399 - Ex. 56,675,123 
1858 . 263,338,654 . 272,011,274. Ex. 8,672,620. 19,274,496 . 63,067,487 . Ex. 33,358,651 
1859 « 331,333,341 « 292,901,051. Im. 38,432,290. 7,434,789 . 72,012,276 . Ex. 56,453,622 
1860 . 353,616,119 . 333,570,057. Im. 20,040,062. 8,550,135 . 66,546,239 . Ex. 57,996,104 
1861 . 289,310,542 . 219,553,833 . Im. 69,756,709 . 46,339,611 . 29,791,080 . Im. 16,548,531 
1862 . 189,356,677 . 190,670,501. Ex. 1,313,824. 16,415,052 . 36,887,6g0 . Ex. 19,972,588 
1863 . 243,335,845 . 203,964,997 . Im. 39,370,818. 9,584,105 . 64,156,611 . Ex. 56,571,956 
1864 . 316,447,283 . 158,887,988 . 1m.157,559,295 - 13,115,612 .105,390,541 . Ex. 92,280,929 
1865 . 238,745,580 . 162,013,500. Im. 76,732,082. 9,810,072 . 67,643,226 . Ex. 57,833,154 
1866 . 434,812,066 . 348,850,522 . Im. 85,952,544 . 10,700,092 . 86,044,071 . Ex. 75,343,979 
1867 . 395,763,100 . 297,303,053 . Im. 98,459,447 . 22,070,475 . 60,868,372 . Ex. 38,797,897 
1868 . 357,430,440 . 281,952.899 . Im. 75,483,541 . 14,188,368 . 93,784,102 . Ex. 79,595,734 
1869 . 417,506,379 . 286,117,697 . Im.131,388,82 . 19,807,876 . §7,138,38¢ . Ex. 37,330,504 
1870 . 435,958,408 . 392,771,768 . Im. 43,186,640 . 26,419,179 . 58,155,066 . Ex. 31,736,486 
1871 . 520,223,084 . 442,820,178 . Im. 77,493,506. 21,270,024 . 98,441,988 . Ex. 77,171,904 
1872 . 626,595,077 - 444,177,586 . Im.182,417,491 . 13,743,689 . 79,877,534 - Ex. 66,133,345 
1873 . 642,136,210 . 522,479,317 . _Im.119,656,288 . 21,480,937 . 84,608,574 . Ex. 63,127,637 
1874 . 507,406,342 . 586,283,040. Ex. 18,876,698 . 28,454,906 . 56,630,405 . Ex. 38,175,499 
1875 « 533,005,436 . 513,441,711 . Im. 19,503,715 . 20,900,717 . 92,132,142 . Ex, 71,231,425 


$$ oe 


THE FUTURE PRICE OF SILVER. 


Speculations regarding the price of silver during the exper- 
iment of remonetization in this country are interesting, 
although, perhaps, embracing more unknown factors than will 
be found inherent to the question of the future price of any 
other great commodity. 

Even in regard to the demand for silver, we have the 
variable factor of the export to India. In 1877, India took 
about fifty millions of dollars of silver more than the 
whole production of the world. 

We give a summary, showing the production and con- 
sumption for 1877, of gold and silver, as a basis of an 
opinion as to the future price of silver: 


The entire production of gold for 1877....... PPR BOTT D hasnis shakin $ 100,000,000 
eS Ge UT isicicvscescns Lene bedeeedineeawh , 80,000,000 
$ 180, 200,000 
The exports of silver to India for the year 1877.......... $ 115,000,000 
Estimated loss of silver in the Arts and from abrasion of 
AES RPE cra rere e Termine een v eure prey tie ++ 42,000,000 
Estimated loss of gold in the Arts and from abrasion of 
coins and export to India.......... Fess patedbeweoes 25,000,000 


$ 182,000,000 
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The apparent decrease in the stock of silver coin during 
1877 is, therefore, seventy-seven millions of dollars, and of 
gold and silver together is two millions of dollars during 
1877. 

The fact of an actual decrease, during the year 1877, in 
the gold and silver coin, and bullion of the civilized world, 
is contrary to the general idea, and is worthy of attentive 
consideration, when we realize that prices of all commod- 
ities are based on the stock of gold and silver money, and 
directly affected by the addition or dimunition of this stock. 
In the summary we have given, the amounts stated as _ rep- 
resenting the loss of gold and silver from abrasion of coins 
and use in the Arts, are below the estimates of the best 
authorities—Ernst Seyd, for instance—and does not include 
the loss from hoarding in Europe or this country. The 
amount of this loss is large, but, like the insensible wear of 
the human frame, it is unnoticed. 

We believe the fact is beyond question however, no matter 
how much authorities may differ as to the exact causes of the 
annual diminution, that there was an actual decrease in the 
stock of gold and silver coin and bullion in the civilized 
world during the year 1877. Will not, therefore, the new 
demand for silver following remonetization by this country 
materially affect the price this year? Perhaps some indication 
of the views of bullion dealers abroad may be found in the 
speculation of silver which may be observed in a late return 
of the Bank of France, showing a large increase in the item 
“advances on bullion,” this increase in two weeks amounts to 
over two millions of dollars. The Bank of France advances 
money to 80 per cent. of the market value of the bullion, at 
as low a rate as one per cent. per annum interest, apparently 
desirous of attracting to France silver bullion owned by 
individuals. 


THE BANK OF FRANCE AND THE TAXES ON ITS NOTE CIRCULATION.—The 
Economiste Francais, in lately remarking on the need which is felt in France 
for a diminution in the weight of taxation which presses on that country, 
mentions the fact that under present circumstances, with the rate of taxation 
so high and the rate of discount so low as it now is, it does not answer to 
the Bank of France to issue its own notes. The Bank of France is undoubt- 
edly right in the course it takes in issuing coin instead. The public does 
not like this, as it finds that it is very inconvenient to have to use a metallic 
currency, when the more portable form of paper would be greatly preferable ; 
but the Bank of France finds that there is, and has been for some time, no 
profit in issuing notes on which a tax of 1% per cent. is imposed when it can 
hardly obtain more than this sum for its discounts. There are, besides, all the 
expenses which are incident on a paper circulation to be considered, and, in 
consequence, the Bank of France prefers to circulate gold, because gold coins 
are subject to no tax. Should the market value of money remain the same, 
and the tax also continue unaltered, it is quite possible that a distinct dimin- 
ution in the circulation of the Bank of France may take place, 
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“POWER OF LAW OVER THE VALUE OF THE 
PRECIOUS METALS. 


GEO. R. GIBSON. 


It is unnecessary to rehearse the physical properties pecu- 
liar to gold and silver which so eminently fit them for use 
as money. These merits early obtruded themselves upon 
mankind, and for centuries their dual use has been a fixed 
fact. They are commodities selected to measure the value of 
all other commodities, but, as such, are subject in a minimum 
degree to the infirmity, incident to all commodities, of a 
variable supply. So long as they are retained to perform 
their present functions, the defect of an increased or dimin- 
ished supply can never be overcome, and the only way by 
which the variation of their mutual relationship can be rem- 
edied is, as the writer believes, by an international ratio. 

There is a school of economists—if the character of their 
teachings entitle them to the dignity of the name—who 
think that these objections may be obviated by an ideal 
standard expressed in paper money. Upon this idea, M. 
Cernuschi makes the following admirable observations: 
“When you have paper money you are never sure of the 
quantity of money to be issued. A country may be impru- 
dent and be liable to great danger in the issue of paper 
money. It may be at the mercy of a possibly bad adminis- 
tration. The issue of gold and silver ts a natural and automatic 
issue which no one can control. \t is independent of human 
agency, and it is for that reason that gold and silver are 
adopted by more than one country. Metallic money is issued 
by nature, and, that being a fact, it can be international 
money.” 

The value of the precious metals is derived almost exclu- 
sively from their use as money, their value for use in the 
arts being too trifling to invest them with any special worth. 
We sometimes talk loosely about the intrinsic value of gold 
and silver, as though it was irrevocable. The fact is, that 
the law which endows a bit of metal with a value equal to 
the average labor requisite to its production, is not immuta- 
ble as is that which clothes with value a bushel of wheat or 
a pound of meat. In the former case, man, by free volition, 
may substitute another agent to perform his exchanges and 
measure his values, but the value of the latter is in response 
to a powerful law of his nature which cannot be reversed. 
This merely indicates the freedom of action left to man in 
the choice of a monetary tool, which is all that money is, 
and, aside from historical facts, justifies the statement that, 

45 
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under certain influences which may be exercised upon the 
human mind, the value of gold and silver might be seriously 
impaired, if not almost entirely destroyed. 

It is highly improbable and unreasonable that any influence 
will be strong enough to cause both metals to be abandoned, 
but since, during the last quarter of a century, both gold and 
silver have in turn been under the ban of public opinion, the 
thought is suggested that one of the two may be in such 
danger. The greatly augmented supply of gold consequent 
upon the Australian and Californian discoveries excited grave 
alarm and general distrust on the continent of Europe. 

De Quincey and his adherents in England, and Chevalier 
and his school in France, argued that this influx of gold 
would so “glut” the market, as to cause a general derange- 
ment of values, impair all obligations, and finally, unfit this 
metal for money. Holland had already, in 1847, demonetized 
gold, Belgium followed in 1850, and the German States in 
1857, in instituting a sole silver standard. The tax-gatherers 
of India, according to the authority of Geo. M. Weston, an 
interesting financial writer, were prohibited from receiving 
gold. Russia, Austria, Spain and the Scandinavian States 
were silver-using countries, as well as France and the United 
States which were under a double standard. As these facts 
attest, silver was at this time in general favor throughout 
Europe, and gold was regarded with the same degree of 
suspicion which now attaches to silver. England had a sole 
gold standard, and that country together with France and the 
United States, absorbed the increased gold supplies. The 
United States, which in 1834, undervalued silver, drove it 
abroad, and though nominally a double-standard country saw 
little else but gold. France, which Chevalier urged to de- 
monetize gold, though nominally a double standard country 
up to 1850 had little else but silver. The gold production 
reversed this fact and to-day the heavy reserves of the Bank 
of France are said to consist of five francs of gold to two 
of silver. The promised evils of this plethora of gold did 
not appear; it infused a new stimulus into the channels of 
trade, and was there swallowed up. There was some advance 
in prices in Europe at that time, but the best authorities 
trace the chief cause of that to an unusual emission of paper 
money. 

Writing in 1859, McCulloch, who appreciated the variability 
in the supply of the two metals, so accurately cast the horo- 
scope of the future that his remarks are worth quoting. Said 
he: “We should not, indeed, be at all surprised if in the 
course of some twenty years or less a cry should be set up 
in regard to the fall of silver as compared with gold, and 
that the governments of such countries as may have a silver 
standard should be called upon to abandon it for one of 
gold.” 
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During the last few years we have seen a realization of 
this prophecy. An increased supply of silver from the Com- 
stock lode, much magnified and distorted by those who did 
not understand that 45 per cent. of the Bonanza’s yield was 
gold, coupled with a diminished demand for India export, 
reversed the current of public opinion which had hitherto 
favored silver, caused a panic in the market and a rush to 
demonetize it. 

In 1861 Belgium returned to a double standard, in 1873 the 
German Empire, the Scandinavian States and the United 
States demonetized silver; in 1874 the Latin Monetary Union 
limited its coinage; and in 1875 Holland interdicted its coin- 
age save on government account. Added to all this, Russia, 
Austria and Italy, silver-standard countries, had expelled their 
silver by the substitution of a depreciated paper currency. 

In the face of all the adverse circumstances, and this per- 
sistent crusade, it is amazing that silver has sustained itself 
so well; indeed estimates show that during the last three 
quarters of a century the gold production has fluctuated 
4,000 per cent., whilst silver has varied only 300 per cent.! 
The comparison or rather contrast of the events of the past 
twenty-five years point several “ morals.” 

It shows that it is unsafe to predicate any perpetual rule 
upon the events of a few years which are likely to prove 
ephemeral and phenomenal; and that it is rash to take leg- 
islative action upon such hasty generalizations. But the 
most startling fact suggested is that the value of the metals 
primarily rests upon the consent and whims of mankind as 
eppressed through law, and not upon physical qualities or 
inherent vitality. It shows a surprising readiness never before 
manifested to reverse the customs of centuries which were 
presumed to be firmly imbedded in nations and individuals. 

Had Germany, which precipitated this decline, cautiously 
awaited for a few years the course of events, it is reasonable 
to suppose that the increased. production of silver would 
have been distributed with as little financial disturbance as 
that occasioned by the influx of California and Australia 
gold in the decade of 1850-1860. 

It may be asserted as an incontrovertible fact that J/egis/a- 
tion, and not over-production, has been the ruling cause of the post- 
tive and relative decline of silver. The action of governments 
responding to a common impulse of fear or a mistaken 
fiscal policy, has caused this general incertitude of monetary 
standards, and has undoubtedly done far more to disturb all 
commercial relations than the assumed over-supply of silver 
possibly could have done had it taken its natural course in 
the absence of legislation. It was much easier to blunder 
into this muddle than it will be to get out of it, and as far 
as can be judged no one nation is competent to clear it up. 
The first country which authorizes an unrestricted coinage of 
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legal-tender silver will travel a dangerous road. It is difficult 
to see how any one could honestly have supported the Bland 
silver bill unless he were unable to discern the logical rela- 
tion between cause and effect. The worst features of the bill 
have, however, been remedied by the Senate amendments, 
providing that the coinage be on Government account, and 
limited to not exceeding $4,000,000 per month. Before 
this can exercise any very general influence upon our 
finances, it is to be hoped foreign nations will consent 
to the International Conference asked for in Section 3 
of the amended bill, and an international ratio be agreed 
upon. An international double standard, and a _ double 
standard in a single isolated nation are radically differ- 
ent. There is no disguising the fact that the so-called 


“Debtor class” in the Mississippi Valley are anxious 
to lighten the burden of debt by any measure which 
appears to promote such “relief.” That spirit was mani- 


fested last spring in the great and rich state of Illinois, 
where a bill declaring subsidiary silver a full legal-tender 
actually passed both houses by a sweeping majority. The 
wise and courageous veto by Governor Shelby M. Cullom 
alone saved Illinios from the stigma of so incomprehensible 
a piece of legislation. If the United States, or any other 
single nation, were to adopt a double standard, and were to 
ascertain and fix the the legal ratios between the two metals, 
in exact conformity to the market value, any fluctuation 
in the supply would destroy this co-relationship and cause 
the dearer of the two metals to be exported. A double 
standard in the case of individual nations is, therefore, more 
properly an “alternate standard.” 

This question is an international one. The act of each 
individual nation has a direct bearing upon the domestic 
and financial relation of every country in the great family 
of nations; it interests all alike and is peculiar to none 
Undoubtedly it is difficult to secure joint international action, 
but the magnitude of the interests involved, and the ade- 
quate power capable of being thus exercised, place it far 
within the bounds of feasibility, the more so as England’s 
Indian possessions use silver, as Germany’s population is 
still attached to it, and as the United States and the States 
of the Latin Union have long recognized it. 

The writer does not wish to be dogmatic, and appreciates 
the fact that his opinion is not everywhere accepted, but 
reason seems to indicate plainly that an international com- 
pact of all leading commercial countries, can fix an irrevoca- 
ble ratio between the two metals, and once and forever settle 
this vexed and menacing question. In other words, such 
action would render identical in fixed proportion, the legal 
and market value of the two metals. The reason is not diffi- 
cult to give. 
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We have seen that the precious metals are precious, almost 
solely, by reason of their use as money, and any curtailment 
or increase of that use correspondingly depreciates or appre- 
ciates their value. The value of either metal is determined 
by any general legislative movement, as is witnessed in the 
fall in silver produced by recent adverse legislation. Suppose 
an international convention established the legal ratio that 
one ounce of gold is the equivalent of 15% ounces of silver. 
In that case, fancy a holder of 15% ounces silver bullion 
in San Francisco, who complains that it cost him more labor 
than an ounce of gold. He cannot exchange it here or else- 
where for more than one ounce of gold, because both being 
everywhere a legal equivalent, no one would be so foolish as 
to exchange more gold for it. The only advice that could be 
given him would merely be to mine gold instead of silver, if 
it were more profitable. In this case the silver would be 
worth the gold and no more, and the gold would be worth 
the silver and no less. 

Whilst an international agreement may fix irrevocably the 
mutual relation of the two metals, no convention or power 
can fix their purchasing fower, as related to other commodi- 
ties. This latter is sometimes confused with the former but 
is essentially foreign to it. 

If the volume of money be increased by natural causes 
(z. e. over-production) or artificial causes (7. ¢. issue of paper 
money) its purchasing power is reduced, or, what is equiva- 
lent, the prices of all commodities measured by it are de- 
creased. 

On the other hand, if the volume be diminished by natu- 
ral causes (7.¢. exhaustion of mining districts), or artificial 
causes (7. ¢. demonetization of one of the metals) the results 
will be diametrically opposite. 

Is it wise to add to these natural and unavoidable defects 
of money, artificial causes, which are likely to be more spas- 
modic and serious? It is true that the exchanges of man 
could be effected with one of the two metals alone, but most 
debit and credit engagements in commercial countries have 
been made on the tacit assurance that both metals would be 
retained in general use. If one metal should be driven out 
of employment as money, an adjustment could be made to 
the volume of the one remaining, but the general derange- 
ment of values and injury which would first ensue might well 
deter commercial nations from hazarding such an experiment. 

If a general shrinkage and contraction were averted it could 
only be by filling the vacuum created by the expulsion of 
the one metal, by a paper currency of equal volume. The 
stock of metal upon which such currency issues would be 
based could not well suffice to maintain their redeemability, 
which would furnish a serious objection to this alternative. 
The present increased demand for gold Edward Siiss of 
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Vienna, in his work on The Future of Gold, prophecies will be 
followed by a diminution of supply. 

Siiss is a geologist, a professor and a statesman, and al- 
though his views may be deemed fanciful they are entitled 
to respectful consideration. I translate and abridge as fol- 
lows :—It is an ascertained fact that the precious metals are 
the heaviest. From this it follows that they must be piled 
up more toward the center than the circumference of the 
earth. The specific gravity of the earth would be less than 
it is if the interior were composed of the same substance 
which the crust contains. In order to arrive at an equili- 
brium we are compelled to draw the inference that in oppo- 
sition to the proportionately light crust of the earth the 
center must contain metals—probably great masses of iron— 
in which, in proportions not to be determined, also gold, 
silver and platinum. On the supposition that these three 
noble metals, through their specific weight, will be drawn to 
the center of the globe, the fact is self-evident that they all 
become less and less accessible to the efforts of man. Since 
gold has approximately double the specific gravity of silver, 
greater scarcity is pre-supposed, and here we are prepared 
for the conclusion that the hope of finding new treasures 
may much more safely reckon on silver than on gold. If 
this coveted metal only evaded the grasp of man by its 
downward flight it would not be secure against its insatiate 
pursuer. But it is guarded by a fiery dragon which is 
nothing else than the subterranean fire which has glowed 
in the earth since Creation’s dawn. 

Already the pioneers of the great West have knocked at 
the prison house of this demon and can only guard against 
the breath of its destructive fury by artificial means. Nine- 
tenths of the whole visible supply of gold in man’s hands 
has been derived from loose alluvial land; the silver, on 
the contrary, is won from solid and slowly worked veins. 
There are many silver mines already known which are capa- 
ble of production, and no geographical dicovery is necessary 
to increase the yield of silver. It is not exposed to those 
considerable, and rapid fluctuations, which distinguish modern 
gold production. Whilst the richest sources of gold flow 
bounteously and become speedily exhausted, nature has pro- 
vided for a continued supply of silver. From the present 
year’s supply of gold which is estimated at 117 million 
dollars, 76 millions are said to be produced on _ alluvial 
land, whose capacity of supply may only be expected for 
a limited series of years. With not a small degree of cer- 
tainty we are driven to the conclusion that much more than 
half of the quantity of gold attainable by our present 
means has already passed through the hands of man. The 
time is coming, inevitably, and apparently within a few centu- 
ries, when gold production will decrease in an extraordinary 
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measure, and this metal, owing to its growing scarcity, will 
lose its utility and commanding position as money. 

It is proper to add that Wolff, who has made extensive 
observations in Australia, and has published his views 
recently in Germany, does not confirm the prophecy of this 
modern Cassandra. 


DISCOUNTED PAPER IN THE BANK OF FRANCE 
AND THE IMPERIAL BANK OF GERMANY. 


We present some statistics showing the aggregate sum of 
discounted paper held by the Bank of France and the Impe- 
rial Bank of Germany, and the average amount of each bill. 
It will surprise some of our readers to observe the small 
size of a large proportion of the discounted bills, indicating 
an intimate connection of the National banks of Europe 
with the ordinary business of their respective countries, even 
in greater detail than exists in the United States with our 
banks. 

BANK OF FRANCE. 
January 17th, 1878. Bills discounted at $ 59,280,000 


$ 136,430,000 


This is a rather unusually large amount, as the average for 
the year 1876 was $90,225,000. In 1876 the number of trade 
bills discounted by the Bank of France was 3,204,150, repre- 
senting a sum of $ 504,286,080, averaging $157 for each bill 
discounted. These bills are subdivided thus- 


1,244,868 on towns where there are branches of the bank, amounting to... $ 141,002,795 
1,959,282 bills on Paris, amounting to 303,283,285 


3,204,150 $ 504.286,080 


showing the Paris bills to have been an average of $190 for 
each bill, and the Provincial bills $114 each. They may be 
further subdivided : 
6,831 bills below two dollars and a half. 

419,489 ‘‘ from two to ten dollars. 

389,503 ** from ten to twenty dollars. 

2,388,327 ‘* above twenty dollars. 
From. this statement it appears that about one-fourth of the 
bills were below twenty dollars. 

The extreme minuteness of these transactions will strike 
every one. No doubt it is one element of safety, as the risk 
of loss must be very small, especially as these petty sums 
represent, as we understand, the indebtedness of small traders 
to each other, and of their customers to them. The great 
number of the branches of the Bank of France, the facilities 
thus given for the collection of small sums between one 
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place and another, the absence of banking competition gen- 
erally, and of a more extended use of checks in the coun- 
try, all these circumstances must be taken into account, as 
they assist to explain what otherwise would seem unintelli- 
gible to persons familiar only with the details of business 
elsewhere. 

The amounts held under discount at some of the branches 
of the Bank of France are very considerable. The published 
accounts give the total sum discounted in the year at each 
branch, and the report gives the average currency of the 
bills. Working the calculation out in this manner, we may 
arrive at something very close to the average amount under 
discount at each branch during the year. 

The approximate figures for the important branches are as 
follows, taking those at which the annual average exceeded 
$ 500,000 : 

AVERAGE OF BILLS UNDER DISCOUNT AT THE FOLLOWING 
BRANCHES OF THE BANK OF FRANCE IN 1876. 


Roubaix Tourgoing.. $1,235,000 


Toulouse 
Rheims. 
Montpellier 
Angouleme 


Valenciennes,......... 1,465,000 
St. Quentin 1,310,000 

In 1875 the currency of the bills on Paris was on an 
average thirty-four days, and of the bills at the branches 
twenty-six days; but in 1876, the average was reduced to 
thirty-two days for bills on Paris, and twenty-five days for 
bills on the branches. The Bank of France had at the date 
of the report, seventy-six branches in operation. 

In the report of the Imperial Bank of Germany, the bills 
held are principally divided between the heads of discounts 
and of inland drafts. The total average of the bills of 
exchange of all kinds, held in 1876, at one time was about 
$ 100,000,000. Of the amounts under discount at the close of 
1876, $5,041,545, were at the head office, and $43,390,740 at 
the branches. The average amount of each bill discounted 
was $520, and the average currency was fifty-seven days. 
Of the inland drafts held at same time, the end of the year 
1876, $7,792,415 were held at head office, and $53,988,690, at 
the branches. The average amount of each bill was $370; 
the average currency was twenty-seven days. 

“In the case of the Bank of Germany it will be observed,” 
says the Economist (to which we are indebted for these details), 
“that in both of these classes of bills the amounts held at the 
head office were very much smaller than those held at the 
branches; this is probably explained by the fact that Berlin 
is not the mercantile centre of Germany in the same sense 
that Paris is of France, or London of England. The Imperial 
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Bank of Germany has a very large number of branch offices 
—207 in all. It gives great facilities for the transfer of 
money from one part of Germany to another, free of cost, 
throughout the whole district over which the system of its 
branches extends. These facilities must undoubtedly be of 
vast service in developing the business of the country, and 
they have been greatly extended during the past year. This 
circumstance, probably, has had something to do with the 
amount of bills held at the branch offices. Both the Bank of 
France and the Imperial Bank of Germany appear to have 
experienced the effect of the general depression of trade, the 
influence of which has extended so widely, and this has 
undoubtedly had an effect on the amount of the bills which 
they have recently held.” 





INTERNATIONAL CONFERENCE TO ESTABLISH A 
COMMON RATIO BETWEEN GOLD AND SILVER. 


An amendment to the recent Act of Congress remonetizing 
silver, provides for an effort to secure an international con- 
ference for the establishment of a common ratio between 
gold and silver. In the Paris correspondence of the London 
Economist we find a report of recent proceedings in France, 
which is so pertinent to this subject that we transfer to our 
pages the following extracts : 

“M. Léon Say’s bill to prolong the power of the Govern- 
ment to suspend the coinage of silver until the end of March, 
1879, came before the Senate this week, and gave rise to a 
short discussion on the double standard and the Latin 
Union. M. de Parieu, who is one of the chief advocates of a 
single gold standard, said that this second suspension of the 
silver coinage, which would no doubt be followed by a third 
and a fourth, was an additional argument against the possi- 
ble natural working of the double standard, for a legislation 
which required continually to be restricted in one of its 
fundamental dispositions, was of little value. He did not, 
however, oppose the bill, which he looked on as a_ probable 
preparation for a better system, on which the Latin Union 
should deliberate. He expressed surprise that the committee, 
to which the bill had been referred, should have implicitly 
invited the Government not to renew the Latin Union on its 
expiration two years hence, as it had produced beneficial 
results. The Minister of Finance, on the other side, refused 
to admit that the present iegislation was a step towards the 
adoption of a single gold standard. Certain facts had 
occurred to render the suspension of the coinage of silver 
necessary, and would probably continue during the present 
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year. Reasons were now at work which might change the 
situation entirely before the end of 1878. It was still uncer- 
tain whether silver would not be remonetized in the United 
States, and the exportations of silver for India had been 
more considerable last year than ever. He thought that if 
the Latin Union was to be continued for a fresh period it 
would require to be remodelled. There had been a question 
of assembling the delegates in February to fix the contin- 
gents of silver to be coined this year, but as a conference 
would be necessary in October to consider whether the Union 
should be maintained in its present form, the delegates might 
decide on not meeting until then. Negotiations on the sub- 
ject were, however, now going on. Whatever might then be 
done, a bill would then be necessary, and the entire question, 
comprising that of the double standard and the Latin Union 
might be discussed thoroughly. The present bill was then 
carried without opposition. 

“The renewal of the Latin Union is likely to give rise to 
some opposition, unless modified in some of its provisions. 
In the first place, if not denounced before the rst January 
next, it can only be terminated at the end of another period 
of fifteen years. The convention is found to be disadvan- 
tageous to France, and especially with regard to countries 
like Italy, in which specie payments are suspended. Neither 
France, Belgium, nor Switzerland coined any silver in 1877, 
but Italy did to the full amount of her contingent. All this 
coin finds its way to France, and circulates at ten per cent. 
more than its real value. France has, indeed, a right, by an 
article of the Convention, to return this coin to Italy at its 
nominal value; but the bank notes she would receive in 
exchange for it are not convertible into gold, and are as 
much depreciated as the silver. The same with Belgium and 
Switzerland. The silver coin circulates reciprocally in either 
country ; but as the current of specie is towards France, her 
silver currency is increased by that coined in the other 
countries of the Union, as well as by that she may coin her- 
self. This accounts for the large proportion of silver coin in 
the Bank of France reserve, of which there is 867 millions 
of silver, to 909 of gold. It is roughly estimated by compe- 
tent persons, that of that total of 1,776 millions, at least 
500 millions must consist of foreign coin having a legal cir- 
culation in France under convention, or by toleration, such as 
the gold and silver of the countries of the Latin Union, and 
the four and eight-florin Austrian gold pieces, etc. The sove- 
reigns, eagles, imperials, etc., not corresponding in value to 
the French gold pieces, and not being current, are reckoned 
with the bullion. I have reason to believe that this invasion 
of foreign coin in the French circulation, and the effect that 
would be produced by demonetizing it, has attracted atten- 
tion at the Ministry of Finance.” 









THE RIGHT LAW OF VALUATION. 


THE RIGHT LAW OF VALUATION : 
AND TRUE MONETARY SCIENCE. 


BY TIMOTHY WRIGHT. 


All commerce is barter. The needs of barter caused the 
use of metallic money; the growth of trade invented bills 
of exchange; from these developed credit (paper) money ; 
then came two opposite schools of finance,—specie basis, 
or hard money,—credit basis, or soft money. The first 
based (in theory) on the intrinsic value of the existing 
stock of money-units of gold, silver, or both, set over 
against the mass of all commodities divided into units of 
equal aggregate value to the money; the other based on 
an essential volume of medium of exchange units representing 
all commodities set over against each other at their natural 
(barter) value. Existing finance is a hybrid of these two 
methods of valuation, and oscillates always ‘owards their 
extremes to achieve that which each lacks, viz: a steady 
measure of value, and a just sufficient medium of exchange 
and payment, two correllated factors. For specie-money is 
never sufficient, and is as instantly variable in value as 
credit-money is, wéthin the limits of less than half, and more 
than twice the “natural intrinsic value” of gold and silver. 
This truth has not been seen, because specie, or gold or 
silver money, has been thought to be “The (right) Standard.” 
The regular financial revulsions are both the effect and evi- 
dence of this truth or fact. Now either metal alone, as the 
only full legal money, must be less steady in value than 
both together; and for the same reason both less so, than. 
gold, silver, and paper. For no money alone can be a true 
measure of value or a just standard of payment, if any other 
kind of medium of Exchange, Trade, Barter, is in use at the 
same time. The natural intrinsic value of gold, silver and all 
commodities, is the barter value which they have one with 
all and all with each, when no statute law or custom of 
trade adds a factitious unsteady element. The two commodi- 
ties gold and silver—as one entity at a fixed ratio, are the 
most steady and best VALUE MEASURE that the world has 
got. They embody and hold in human estimation the value 
of LABOR, from year to year, with less change than all other 
things whose annual supply and consumption bear a far 
greater proportion to their total stock. It is a vital truth, 
that as commodity, sot as money, the precious metals measure 
intrinsic (labor) value; yet equal weights in money and in 
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commodity have naturally the same bullion value, but 
unscientific laws can and do greatly disturb this relation. 

Labor (1) is the primal standard of value; gold and 
silver commodity (2) is the measure of value; any money 
(3) permitted to circulate, must be legal standard of pay- 
ment; And all medium of exchange (4)—specie, paper, 
and every form of credit, are one element in monetary 
science, and hold the same relation to commodities, to the 
measure, and to the standards of value and payment. All 
systems have blindly combined the diverse functions of the 
first three of these factors with, or in, one element ( money) 
of the fourth; and have as blindly made distinct entities 
of the several constituents of the last. 

This true Law of Valuation ends “the battle of the 
standards ;” weds the two old methods; gives birth to the 
right measure of (labor) value; and solves the old prob- 
lems as to labor and capital. 


THE SCIENTIFIC FINANCE OF THE FUTURE 


is embodied in the following synopsis of an “act,” which 
will give to any country all the prosperity which its 
industry and resources entitle it to; without inflations or 
contractions; with no vast, and worse than useless, specie 
deposits; for the gold and the silver will be in the hands 
of the workers; and the “ PAR-vALUE” will be permanent. 


Confidence, and industrial activity, with just wages for 
labor, and fair “use” for capital will be assured, when 
labor-value in all things is thus made of right the 
“Standard;” and finds in gold and silver, its ready, true 
** Measure.” 


Be it enacted, &c., &c., That all gold and silver brought to the U. S. 
mints shall be assayed and stamped in bars or coined as soon as may be, 
as requested by the owner in accordance with this act, at a mint charge of 
two-tenths of one per cent. for bars, one-half of one per cent. for coins. 

The legal-tender standard, and the legal current money of the United 
States shall be constituted as follows, viz. : 

1. Gold bullion in bars thus assayed and stamped of the present standard, 
nine-tenths pure, one-tenth alloy, 25.8 grains to the dollar. 

2. Silver bullion in bars thus assayed and stamped, of the same standard, 
400 grains to the dollar. 

3. Gold coins of the names, grades (except $1 pieces), and standard fine- 
ness now authorized by law, also $2 and $3 pieces, which shall be hexagonal 
in form—all 25.8 grains to the dollar. 

4. Silver coins of the names, grades (except half-dime and two-dime pieces ), 
and standard fineness now authorized by law—all 400 grains to the dollar. 

5. Bronze, nickel and copper coins, as may be authorized by law. 

6. Government-credit paper-coins, ‘‘GREENBACKS,” engraved in the highest 
style of art, printed in black and colored inks, on the best specially-prepared 
exchequer-note paper, bearing the same legends, requisite lettering and descript- 
ive numerals as the metal coins of corresponding units and multiples in the 
scale of value-measure ; except that the gold and silver metal bars and coins 
shall have stamped upon them the number of grains weight of standard bul- 
lion that they contain. The denominations of the coin notes shall be $1, 
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$4, $5, $10, $20, $50, $100, etc., in such proportions as the public 
may from time to time demand. 

7. The existing issue of National bank notes, until retired as herein pro- 
vided, 

No other paper money shall be permitted to circulate in the United States. 

From and after the passage of this act, all of the above bullion and money, 
except as below provided, shall be full legal-tender, at debtor’s option, for 
all debts and demands, public and private, zxcurred or accruing after its passage; 
BUT THE PAPER MONEY SHALL IN NO SUCH CASE BE LEGAL-TENDER FOR 
MORE THAN ITS PAR VALUE IN BULLION-COIN, except to the Government 
itself, which shall always receive it, and the existing subsidiary silver coins, 
for duties, excises, taxes and demands at face value. 

Nickel, bronze and copper coins shall be legal-tender for the value of the 
next highest coin to each; and 

Dimes shall be legal-tender by tale for one dollar ;—and no more in one 
payment. 

No other U. S. or foreign coins shall be legal-tender by tale if they are 
more than half of one per cent. below weight, and for all sums in metal, 
over $10, the creditor shall have the right to demand full bullion-coin or bar 
value by weight, less mint charges. 

For all now existing debts the above money shall be legal-tender only at 
the par of the gold bullion or coin, or of the 412% grain dollar of 1837, 
as to debts now legally payable in that coin, which shall be remonetized, if 
necessary, for that purpose. But all debts now legally payable in greenbacks 
shall continue to be so payable, whether at par or not. 

All special contracts shall be payable as agreed between the parties thereto. 

Ninety per cent. of the interest accruing on the bonds deposited as secur- 
ity by the National banks shall be retained by the Government, until the 
said bonds shall have been redeemed by the payment of the ninety per 
cent. in National bank notes, greenbacks, specie or bullion. 

All National bank notes received by the Government shall be destroyed. 
The Government shall only pay out its own ‘‘legal coins” as above instituted. 

Consolidated bonds shall be prepared in series of $10, $20, $50, $100, 
$300, $500, $1,000, $5,000, $10,000, $20,000, etc., both coupon and 
registered, bearing 3.65 per cent. interest, payable semi-annually in any of 
the above coins at par with bullion coin-value, and redeemable in like pay- 
ment after thirty years. Such bonds shall not be issued at less than par in 
bullion-coin value for the face and accrued interest; and the proceeds of the 
sales of such bonds shall be applied in redeeming any outstanding matured 
interest-bearing obligations of the United States, in the order of their dates. 

In place of the National bank notes retired the Government may issue a 
like sum in greenback dollars; and also to whomsoever shall deposit the 
amount in any of the bonds of the United States; but the interest on such 
bonds shall cease while in possession of the Government. And such notes 
may be so issued until there shall be about $20 per capita of paper money 
in circulation, or so long as it is at par with bullion-coin and not otherwise. 

After there shall be such amount of paper money in circulation, then for 
any excess of such per capita par-volume the Government shall issue, when 
demanded, in sums of $10 and its multiples, its said 3.65 consol in exchange 
for such greenbacks, provided that they are then at a discount from bullion- 
coin value, but not otherwise. 

The Government shall report periodically the amount of its bond and green- 
back issues, assays and coinages. 

Banking shall be free, subject only to the same taxes as other business, 

The percentage of lawful money which the banks shall hold may be left to 
their discretion and that of their customers; and reports of condition and offi- 
cial examinations may be safely abolished under this system. 
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THE POSTAL SAVINGS BANK LAWS OF GREAT 
BRITAIN. 


Cuap. XIV.—An Act to grant additional facilities for depositing small sav- 
ings at interest, with the security of the Government for due repayment 
thereof.—[17%h May, 1861.] 


Whereas it is expedient to enlarge the facilities now available for the deposit 
of small savings, and to make the General Post Office available for that pur- 
pose, and to give the direct security of the State to every such depositor for 
repayment of all monies so deposited by him, together with the interest due 
thereon: Be it therefore enacted by the Queen’s most Excellent Majesty, by 
and with the advice and consent of the Lords spiritual and temporal, and 
Commons, in this present Parliament assembled and by the authority of the 
same : 

1. It shall be lawful for the Postmaster General, with the consent of the 
Commissioners of Her Majesty’s Treasury, to authorize and direct such of his 
officers as he shall think fit to receive deposits for remittance to the principal 
office, and to repay the same, under such regulations as he, with the concurrence 
of the Commissioners of Her Majesty’s Treasury, may prescribe in that respect. 

2. Every deposit received by any officer of the Postmaster General appointed 
for that purpose shall be entered by him at the time in the depositor’s book, 
and the entry shall be attested by him and by the dated stamp of his office, 
and the amount of such deposit shall upon the day of such receipt be reported 
by such officer to the Postmaster General, and the acknowledgment of the 
Postmaster General, signified by the officer whom he shall appoint for the pur- 
pose, shall be forthwith transmitted to the depositor, and the said acknowledg- 
ment shall be conclusive evidence of his claim to the repayment thereof, with 
the interest thereon, upon demand made by him on the Postmaster General ; 
and, in order to allow a reasonable time for the receipt of the said acknowl- 
edgment, the entry by the proper officer in the depositor’s book shall 
also be conclusive evidence of title for ten days from the lodgment of the 
deposit; and if the said acknowledgment shall not have been received by the 
depositor through the post within ten days and he shall, before or upon the 
expiry thereof, demand the said acknowledgment from the Postmaster General, 
then the entry in his book shall be conclusive evidence of title during another 
term of ten days and ¢ofies guoties: Provided always that such deposits shall 
not be of less amount than one shilling nor of any sum not a multiple thereof. 

On demand of the depositor or party legally authorized to claim on ac- 
count of a depositor, made in such form as shall be prescribed in that behalf, 
for repayment of any deposit or any part thereof, the authority of the Post- 
master General for such repayment shall be transmitted to the depositor forth- 
with, and the depositor shall be absolutely entitled to repayment of any sum 
or sums that may be due to him within ten days at farthest after his demand 
shall be made at any post office where deposits are received or paid. 

4. The officers of the Postmaster General engaged in the receipt or payment 
of deposits shall not disclose the name of any depositor nor the amount de- 
posited or withdrawn, except to the Postmaster General, or to such of his offi- 
cers as may be appointed to assist in carrying this Act into operation. 

5. All monies so deposited with the Postmaster General shall forthwith be 
paid over to the Commissioners for the reduction of the National Debt; and 
all sums withdrawn by depositors, or by parties legally authorized to claim on 
account of depositors, shall be repaid to them out of the said monies, through 
the office of Her Majesty’s Postmaster General. 

6. If at any time the fund to be created under the authority of this Act 
by the investment of the deposits shall be insufficient to meet the lawful 
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claims of all depositors, it shall be lawful for the Commissioners of Her 
Majesty’s Treasury, upon being duly informed thereof by the Commissioners 
for the reduction of the National Debt, to issue the amount of such deficiency 
out of the Consolidated Fund of the United Kingdom, or out of the growing 
produce thereof; and the said Commissioners of Her Majesty’s Treasury shall 
certify such deficiency to Parliament. 

7. The interest payable to the parties making such deposits shall be at the 
rate of two pounds ten shillings fer centum per annum, but such interest shall 
not be calculated on any amount less than one pound or some multiple thereof, 
and not commence until the first day of the calendar month next following 
the day of deposit, and shall cease on the first day of the calendar month in 
which such deposit is withdrawn. 

8. Interest on deposits shall be calculated to the thirty-first day of December 
in every year, and shall be added to and become part of the principal money. 

9. The monies remitted to the Commissioners for the reduction of the 
National Debt under the authority of this Act shall be invested in some or 
in all of the securities in which the funds of Savings banks established under 
the existing laws may be invested; and a separate and distinct account shall 
be kept by the said Commissioners of all receipts, investments, sales and re- 
payments; and a balance sheet of such account from the first of January to 
the thirty-first of December in every year shall be laid before both Houses of 
Parliament not later than the thirty-first of March in every year. 

1o. If any depositor making deposit under this Act shall desire to transfer 
the amount of such deposit to a Savings bank established under the Acts re- 
lating to Savings banks, he shall, upon application to the chief office of the 
Postmaster General, be furnished with a certificate stating the whole amount 
which may be due to him, with interest, and thereupon his account under 
this Act shall be closed; and, upon delivery of such certificate to the trus- 
tees or managers of the Savings bank to which it is proposed by the deposi- 
tor to transfer such deposit, they shall, if they think fit, open an account for 
the amount stated in such certificate for such depositor, who shall thereupon 
be subject to the rules of such Savings bank; and the amount so transferred 
shall, upon such certificate being forwarded to the Commissioners for the re- 
duction of the National Debt, be written off in the books of the said Com- 
missioners from the amount of monies received under the authority of this 
Act, and shall be carried to the account of the Savings bank to which trans- 
fer shall have been made; and in like manner, if any depositor in a Savings 
bank established under the .Savings Bank Acts shall desire to transfer the 
amount due to him, with interest, from such Savings bank to the Postmaster 
General, for deposit under the provisions of this Act, the trustees or managers 
of such Savings bank shall, upon his request, furnish such depositor with a 
certificate, in a form to be approved by the Commissioners for the reduction of 
the National Debt, signed by two trustees of such Savings bank, and there- 
upon his account with such Savings bank shall be closed, which certificate the 
depositor may deliver to any officer of the Postmaster General authorized to 
receive deposits under this Act, and such certificate shall for the amount 
therein set forth be considered to be a deposit made under the authority of 
this Act, and being forwarded to the said Commissioners, the said amount 
shall then be transferred in the books of the said Commissioners from the 
account of the said Savings bank to the credit of the account of monies 
deposited under the authority of this Act. Provided always, that nothing con- 
tained in this Act respecting Savings banks shall render it necessary to have 
the rules and regulations of any Savings bank again certified if the same have 
been before certified according to law. 

11. The Postmaster General, with the consent of the Commisioners of Her 
Majesty’s Treasury, may make, and from time to time, as he shall see occasion, 
alter regulations for superintending, inspecting and regulating the mode of keep- 
ing and examining the accounts of depositors, and with respect to the making 
of deposits and to the withdrawal of deposits and interest, and all other 
matters incidental to the carrying this Act into execution in his department, 
and all regulations so made shall be binding on the parties interested in the 
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subject matter thereof to the same extent as if such regulations formed part 
of this Act; and copies of all regulations issued under the authority of this 
Act shall be laid before both houses of Parliament within fourteen days from 
the date thereof, if Parliament shall be then sitting, and if not then within four- 
teen days from the next re-assembling of Parliament. 

12, An annual account of all deposits received and paid under the 
authority of this Act, and of the expenses incurred during the year ended the 
thirty-first of December, together with a statement of the total amount due at 
the close of the year to all depositors, shall be laid by the Postmaster Gen- 
eral before both houses of Parliament not later than the thirty-first of March 
in every year. 

13. The annual accounts of the Postmaster General and of the Commis- 
sioners for the reduction of the National Debt, to the thirty-first of December 
in each year, in respect to all monies deposited or invested under the authority 
of this Act, shall annually, prior to the thirty-first of March in each year, be 
submitted for examination and audit to the Commissioners for auditing public 
accounts. 

14. All the provisions of the Acts now in force relating to Savings banks 
as to matters for which no other provision is made by this Act shall be deemed 
applicable to this Act, so far as the same are not repugnant thereto. 

15. All expenses incurred in the execution of this Act shall be paid not 
of the monies received under the authority of this Act. 


On May 4th, 1863, was passed, ‘‘the Act to amend the law relating to Post 
Office Savings Banks,” the provisions of which are in substance as follows: 
§ 1. Accounts of minors may be transferred, on application in writing of the 
parent or other relative, and of the minor if over seven years of age, and 
also of the other party. Money so transferred shall not-be withdrawn until 
the minor shall attain the age. §2. On the final closing of any savings 
bank, any property remaining shall be converted into money and paid over to 
the Commissioners for the Reduction of the National Debt, and carried by 
them to the Surplus Fund. Such monies to be subject to any claim thereafter 
substantiated on account of any depositor of the savings bank so closed. § 3. 
States the duties of trustees of any Savings banks when they shall have 
determined to close the bank for the receipt of deposits. The three remain- 
ing sections provide for the conversion of annuities, and gives to trustees the 
power to appoint managers to sign transfer certificates. 








SuPREME Court OF ILLINoIs.—J. H. Hooker vs. Alanson Gooding. Error 
to will.—Opinion by Dickey, J., reversing and remanding. 

A banker gave a depositor a certificate of deposit to be cashed on presenta- 
tion. The name of a guarantor was indorsed on the back of the certificate 
without other writing. The banker ultimately proving insolvent, the indorser 
was sued for the amount, and recovery had against him. He maintained that 
he was discharged by the delay of the holder to present the certificate at the 
bank to be paid. 

Held, That the guaranty was not contingent, but absolute. By the terms of 
the paper, the credit was indefinite, and at the option of the holder. It may 
be, that a security on such a paper might, after a reasonable time, bring the 
credit to an end, by his own affirmative action—by offering to pay himself, or 
perhaps, by a written demand upon the creditor to proceed to collect. The 
creditor was not, in any sense, the curator of the interests of the security, or 
guarantor. He owed him no affirmative duty by accepting the certificate. He 
was under no obligation to the guarantor to make prompt demand of payment. 
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THE POWER AND AUTHORITY OF A CASHIER. 


[FROM THE CHICAGO LEGAL NEWS. | 
UNITED STATES CIRCUIT COURT, N. D. OHIO. 
Fames A. Blair vs. The First National Bank of Mansfield. On Demurrer. 


1. Held, That the note payable to ‘‘McMann, cashier,” was a note payable to 
the bank. : 

2. That McMann, as cashier, had authority to assign the note. The Court states 
at some length the power and authority of bank cashiers, 

3. That McMann being the cashier of the defendant bank, the presumption is, 
that the note payable to him in the form above stated, was the property of the 
bank, and if the cashier indorsed it as such and sent it to the Savings bank, in an 
official letter for discount, it would be the same thing as requiring the Savings 
bank to discount it on behalf of the defendant bank. If the Savings bank dis- 
counted such note and sent the proceeds to the defendant, that was a transaction 
within the scope of the duties of the cashier, and for which the bank is liable, and 
it does not make any difference what the defendant did with the money thus 
received. 

4. That the President, Cashier, or Director, of a National bank, may borrow 
money of the bank. 

5. The fact that paper has not been authorized by a discounting committee to be 
discounted, does not in any way affect outside parties who are bona fide indorsees 
of the paper before maturity. 

6. That a cashier has no authority to indorse accommodation paper not passing 
through his bank in its line of usual business so as to bind his bank to the indor- 
see. 

WELKER, J.—This suit is brought against the bank upon the following 


promissory note : 


“$ 5,000, 
‘* MANSFIELD, OHIO, August 11, 1873. 

‘*Ninety days after date I promise to pay to the order of R. H. McMann, 
cashier, five thousand dollars, at the First National Bank of Mansfield, in New 
York Exchange. Value received. 

** WILLARD HIcKox.” 

‘‘Indorsed.—1tst. Pay D. P. Dildine, Esq., cash or order.—R. H. McMann, 
Cashier. 

‘¢2d. Pay J. A. Blair, or order.—D. P. Dildine.” 


The petition alleged the assignment by R. H. McMann, Cashier of the bank, 
for and on behalf of the bank, to D. P. Dildine, before due, and for a valu- 
able consideration, and by said Dildine, before maturity and for a valuable con- 
sideration, to the plaintiff, and avers the proper demand and notice on maturity 
to the First National Bank, etc. 

The defendant answers, as a defense, that the note was received by the said 
R. H. McMann, without any consideration therefor and indorsed to Dildine, 
Cashier, without any consideration to said National Bank, and solely as a 
matter of accommodation for said Hickox. 

That Hickox was largely indebted to the bank at the time of the execution 
of said note, and that he and said McMann unlawfully and fraudulently colluded 
and combined to cheat the bank, and with said purpose and intent Hickox 
executed the note to McMann, and with said purpose and intent, and without 
any authority in law or fact therefor, McMann unlawfully and fraudulently 
indorsed and delivered said note to Dildine without receiving any consideration 
therefor for said bank. 

To this answer the plaintiff files a general demurrer, The answer does not 
deny the assignment and transfer of the note by McMann, cashier, to Dildine, 
and by Dildine to the plaintiff, before maturity. 


46 
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We may, therefore, in considering the plaintiff's demurrer, and the sufficiency 
of defendant’s answer, regard the assignment to have been made before matur- 
ity and for valuable consideration paid by the plaintiff. 

That being so regarded, all that part of the answer as to the consideration 
of the note, or its assignment to the plaintiff, constitute no defense to the note 
in the hands of the plaintiff, if he be an innocent holder of the note. 

The answer and demurrer raise two questions for determination. Ist. 
Whether the note payable to McMann, cashier, is a note payable to the bank? 
2d. Whether McMann, as such cashier, had authority to assign the note? As 
to the first point: The case of Bank of Genesee, 19 N. Y., 313, was a suit 
on a note payable to ‘‘the order of S. B. Stokes, cash.,” at the Bank of New 
York, and by him indorsed by the name of **S. B. Stokes, cash.” It was 
held by the court that the note was payable to the bank. Judge Denio in 
that case says: ‘‘In the absence of any evidence to connect the bill with 
defendant’s bank, he would be regarded as the payee and indorser individually, 
and the abbreviation affixed to his name would be considered as descriptio 
persona. But when it has been shown that he was the defendant’s cashier, 
the presumption would be that the note payable in that form, was the prop- 
erty of the bank, and when he indorsed it with the addition mentioned, and 
sent it to the plaintiff in an official letter, for discount, which was the same 
thing as requesting the plaintiff to discount on behalf of the defendant’s 
bank.” 

It was also held in that case: ‘*that there being nothing in the circumstances 
to put the indorser upon inquiry, and he having discounted the bill in good 
faith, he was entitled to recover against the bank, although the bill was 
indorsed for the accommodation of a third party, the bank having no interest 
in it, but its governing officer authorized the indorsement and application for 
discount.” 

In 1 Wallace, 234, it is held by the court: ‘*That where negotiable paper 
is drawn to a person by name with addition of ‘cashier’ to his name, but 
with no designation of the particular bank of which he was cashier, parol evi- 
dence is allowable to show that he was the cashier of a bank which is plaintiff 
in the suit, and that in taking the paper he was acting as cashier and agent 
of that corporation.” 

These cases, I think, settle that the National Bank was the owner of this 
note, although payable to McMann, as cashier; and that it was the paper of 
the bank. 

2d. Had he authority to transfer and indorse the note? 

In Morse on Banks and Banking, 151, it is said in speaking of the powers 
of a cashier, that ‘‘all its negotiable paper he may negotiate and transfer in 
its behalf, and to this end he may indorse it over, so as to bind the bank 
like any ordinary indorser on similar paper.” Again: ‘‘The outside party deal- 
ing with him (cashier) in good faith, and without notice of the irregularity, 
holds the bank as if the transaction had been unobjectionable throughout. For 
it is the inherent power of the cashier, which he exercises simply by virtue of 
his office to make the transfer, and no person can be required, in a case 
where no circumstances of suspicion put him upon inquiry, to go behind this 
authority. If the agent exceeds it, the matter lies wholly between himself and 
principal.” See, also, 29 N. Y., 554. 

Again: ‘*That the cashier, by his indorsement of negotiable paper on behalf 
of the bank, will always bind the bank to the full extent that any individual 
indorser of like paper, and in like form, would be bound, unless the holder 
of the indorsed paper took it with actual notice of some fact rendering the 
indorsement irregular and invalid.” 

It will be seen by the authorities that the powers of a cashier are very 
large. He is the general agent of the bank for all its banking transactions. 
Whether he have specific authority to do certain things or not, if within the 
scope of his general duties, the outside world have a right to presume the 
authority, and his acts bind the bank. 

In this case the note was payable to the cashier of the bank, and by him 
indorsed in the regular course of business, we have a right to presume, to 
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Dildine, cashier of another bank, and by him to the plaintiff. What circum- 
stances of suspicion were there about the transaction, to put the plaintiff on 
his guard, that appear in the answer? It is a common practice among banks 
to receive negotiable paper, and forward, after indorsement by the cashier to 
another bank and there re-discount the same. 

There is no allegation in the answer that any of the matter therein set up 
was brought to the knowledge of the plaintiff, or that there were such circum- 
stances surrounding the transactions therein set forth, to put the plaintiff upon 
inquiry in purchasing the note. 

The admitted relation of McMann to the bank was such that any person 
had a right to suppose the transaction was in the usual course of business. 

In the absence of these facts in the answer I do not think it a good defense, 
and the demurrer thereto will be sustained. 

The case was then tried by a jury. 

WELKER, J., in his charge to the jury, made the following legal points: 

Ist. The note being payable to “ R. H. McMann, Cash.,” is a note payable 
to the bank of which he was cashier. 

2d. If the evidence shows that McMann was the cashier of the bank (defend- 
ant ), the presumption is, that the note payable in that form was the property 
of the bank, and if the cashier indorsed it as such, and sent it to the Sav- 
ings bank in an official letter for discount, it would be the same thing as 
requesting the Savings Bank to discount it on behalf of the defendant (bank). 

3d. If the note of Hickox was the note of the bank and so received by 
the cashier, and afterwards, for the purpose of re-discounting, indorsed by 
McMann as such cashier, and discounted by the Savings bank, and the proceeds 
sent to the defendant, that was a transaction within the scope of the duties of 
the cashier and for which the bank is liable, and it does not make any differ- 
ence as to the right of the plaintiff, what the defendant did with the money 
thus received. 

4th. The President, Cashier or Director of a National bank may borrow 
money from the bank, as any other person may, and execute a valid note for 
the same, that will bind them as well as the bank receiving it; and such 
notes are not void, nor, in the absence of fraud, can such note be repudiated 
or avoided by the bank by reason of that relation. 

sth. If the plaintiff purchased the note before maturity and for a valuable 
consideration and in good faith, the defendant cannot set up any defense to 
the same growing out of the consideration of the note, or for want of authority 
to make the note or the endorsement, unless he took it with actual notice of 
some fact rendering the indorsement irregular and invalid; or unless there 
was something in the circumstances of the transaction, throwing suspicion upon 
it, to put the plaintiff upon inquiry as to the character of the transaction. 

6th. If the indorsement of this paper by the cashier, and its being sent to 
the Savings bank for discount was in the ordinary and usual line of banking 
business, then, that fact was not such a circumstance as would put the plaintiff 
upon inquiry, for he had a right to suppose it was legitimate and proper. 

7th. If the note was payable to some person not connected with the bank, 
but assigned to the bank and indorsed by the cashier, and presented by an 
outsider to the Savings bank for discount, that fact would be a circumstance 
to put the indorser upon inquiry as to the transaction, and the authority of 
the cashier to make such indorsement to bind the bank. 

8th. An outside party dealing with the cashier of a bank, in good faith and 
without notice of the irregularity, holds the bank as if the transaction had 
been unobjectionable throughout. 

For it is the inherent power of the cashier, which he exercises simply by 
virtue of his office to make the transfer, and no person can be required, in a 
case where no circumstances of suspicion put him upon the inquiry, to go 
behind this authority. 

If nothing appears upon the face of the paper, or in the circumstances con- 
nected with the assignment, to throw suspicion upon it, the purchaser, before 
maturity is not bound or required to make inquiry. 

gth. The fact whether paper has been authorized by a discounting committee 
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to be discounted by a bank, or not so authorized, does not in any way affect 
an outside party who is a dona fide indorsee of the paper before maturity. Such 
action or want of action by the committee, does not in aiuy way affect the 
validity of the paper when put into circulation. 

10th. Such committee being only part of the private machinery of the bank, 
devised for its own safety and advantage, the outside public is not in any way 
affected by its action in relation to commercial paper. 

11th. Accommodation paper in a legal sense means paper made without con- 
sideration therefor. 

12th. A cashier of a bank has no authority to indorse accommodation paper, 
not passing through his bank in its line of usual business, so as to bind his bank 
to the indorsee therefor. The indorsement to be binding upon the bank must 
be within the scope of his duties as such cashier. 

13th. If such circumstances of suspicion have been shown to exist, as ought 
to have put the officers of the Savings bank and the plaintiff upon inquiry 
before purchasing, they would be presumed to have either made the inquiry and 
ascertain the truth, or to have been guilty of a degree of negligence equally 
fatal to their claim, to be considered doxa fide purchasers. 

14th. That the fact that the plaintiff knew that Hickox, the maker of the note, 
was the President of the First National Bank (defendant ), was not such a cir- 
cumstance as would constitute notice to the plaintiff to destroy his character of 
innocent holder of the note, or put him upon the inquiry as to the character of 
the note. 

15th. The law presumes a consideration in every promissory note, because it 
is an obligation to pay money. Verdict for the plaintiff. Motion for new 
trial. 1. Because of error of the Court in the law. 2. That the verdict was 
contrary to the law and the evidence. 

Motion for new trial. Heard by Judges EMMONS and WELKER. 

Opinion by EMMons, J.—The action is upon an indorsement by the defend- 
ant’s bank, as organized under the National Banking Law. The note was reg- 
ularly indorsed, by due course of trade, by the Cashier of the defendant, a full 
consideration paid by the Tiffin Savings Bank. The latter bank transferred it 
for full consideration to the plaintiff before maturity. The defendant now moves 
for a new trial upon the ground, that as it appeared the maker of the note was 
insolvent, was President of the bank, and, by connivance with the Cashier, 
fraudulently obtained the discount of the note by the defendant, and that, in 
view of this fact, the Court should have charged the jury, that inasmuch as the 
note was made by a person who was also President of the bank, that the dis- 
count fer se unlawful, and that the note on its face put the plaintiff upon 
inquiry, and authorized the defendant to prove, as against him, the want of con- 
sideration. 

It is somewhat difficult to deal with snch a proposition. If there is any pos- 
sible defense in a case like this, it is only upon the broad ground that the 
President of a bank is incompetent in all cases to become a borrower from his 
bank, and that his paper is in all instances unlawful. 

This is not a case of failure of consideration. The contract given in evidence 
is one for which the defendant received full consideration. The Savings bank 
and its transferee, the plaintiff, has nothing to do with solvency or insolvency of 
the maker of the note. They dealt with the bank which indorsed it. 

If there is any defense, it must be on the ground of illegality, that the trans- 
action is w/tra vires, or so at war with public policy as to become void at com- 
mon law. 

If such grounds can be maintained, then, of course, all parties to an unlawful 
transaction can set that up as a defense. 

No case has been referred to showing that a bank officer or director cannot 
borrow as freely as other persons, so as the loans are honest, and the borrowers 
do not themselves participate in authorizing the loan. 

On page 99 of A/orse on Banking, after discussing the general doctrine, that 
so far as the bank itself is concerned, but not as to third persons, that it is 
unlawful for a director to vote upon a matter in which he is personally interested, 
adds that : 
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‘*In the absence of legislative prohibition there is no rule of the common law 
which prevents the making of a loan or discount to a director, any more than 
to any other person.” Cites Coneyhaus’ Appeal, 57 Penn. St., 474. 

The distinction is plain in principle, as it has always been recognized in 
actual administration, between being interested in a valuable contract and in 
borowing money at a lawful rate of interest. 

It has never been deemed a breach of trust for an officer of a corporation 
to borrow its money: Angel & Ames, 296 and 297, Sec. 299 and 300. 

Cashier may transfer the securities of a bank in the usual course of business. 

It being entirely clear that a bank director or officer may, in the ordinary 
course of business, borrow money of the corporation, it would have been error 
for the judge to have charged the jury that the mere form of paper showing he 
had done so, was notice to the plaintiff of any fraud upon the bank. 

It is unnecessary to say that irregularities in the conduct in the internal 
affairs of a corporation do not bind third parties who had no notice, for here 
it does not appear that any irregularity had occurred. At most, it is a fraudu- 
lent discount of paper to an insolvent party. 

In such a case the defendant concedes that a third party taking the paper 
from the bank itself, paying full consideration, may recover on its indorsement. 

The motion for new trial is overruled, and judgment on the verdict, 

Slade and Kline, and L. R. Critchfield, for plaintiff. 

M. R. Dickey and H. C. Hedges, for defendant. 


UNITED STATES SUPREME COURT DECISIONS. 


INQUISITORIAL EXAMINATION OF BANK CHECKs.--No. 133. Unites States vs. 
Mann—Error to the Circuit Court for the District of Minnesota.—In this case 
the Court holds that bank checks, unless it be shown that such have been 
drawn and paid without being stamped, are not the proper subject of visit and 
inspection by the internal revenue officers, under section 3,177 of the Revised 
Statutes, providing that any collector, deputy collector or inspector may enter in 
the day time any building or place where articles or objects subject to tax are 
made, produced or kept so far as it may be necessary to examine them. 
Affirmed. Mr. Justice Clifford delivered the opinion. 


TAXATION oF BANK SHARES.—No. 646. Farrington ag¢. State of Tennessee 
and Shelby County—Error to the Supreme Court of Tennessee.—The plain- 
tiff in error in this case represents the Union and Planters’ Bank of Tennessee, 
whose charter declares ‘‘that it shall pay to the State an annual tax of one- 
half of one per cent. on each share of the capital stock subscribed which shall 
be in lieu of all other taxes.” In 1872, under subsequent legislation, the 
stock of the company was taxed for State and County purposes at the par 
value of its stock at the rate fixed by the later statute. The Court held that 
the bank was exempt from any different rate of interest than that fixed in its 
charter by the compact therein contained between the State and the corpora- 
tion, and that the subsequent legislation was void as impairing the obligation 
of the contract. A compact, says the Court, lies at the foundation of all 
National life. Contracts mark the progress of communities in civilization and 
prosperity. They guard, as far as it is possible, against the fluctuations of 
human affairs. They seek to give stability to the present and certainty to the 
future. They gauge the confidence of man in the truthfulness and sincerity of 
his fellow man. They are the springs of business. trade and commerce, and 
without them society could not go on. Spotless faith in their fulfillment, hon- 
ors alike communities and individuals. Under the contract in this case, there 
could be no further tax upon the shares of the bank, for rights have vested 
under it, and those rights are sacred. Reversed. Mr. Justice Swayne delivered 
the opinion. Dissenting—Justices Strong, Clifford and Field, who held that 
the exemption of the contract does not extend to shares of the bank taxed as 
property against individuals holding them. Four other cases are disposed of by 
this decision. 
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MEMORIAL OF BANKS AGAINST THE SILVER BILL 


The Committee of the banks of New York, Boston, Philadelphia and Balti- 
more, appointed pursuant to the recommendation ot the Representatives of the 
Banks of the City of New York, held in this city on January gth, have pre- 
sented their memorial accordingly. We publish the substance of this petition, 
in which they say at the outset that they do not recognize that there can, in 
the matter now presented to Congress, be any antagonism in principle between 
the different sections, classes, or interests of the country; on the contrary, they 
assume that that which is wise, just and expedient for one must be equally 
wise, just and expedient for all. 

The first condition of commerce and of all material prosperity is a standard 
or measure of value, accurate and uniform the world over, in order that the 
value of the industry, or products of every individual, wherever placed, may be 
determined each day at his own door, A farmer is not necessarily rich and 
prosperous in ratio to the number of bushels of wheat, or the iron manufac- 
turer in ratio to the number of tons of iron, each may produce; but in ratio 
to the amount of the universal equivalents, gold and silver, for which such 
wheat or iron can be exchanged. As each may wish to consume largely the 
products of countries which will receive neither the wheat nor the iron, but 
only gold and silver, or articles which they regard as their equivalent, it is 
only by comparing the value of his products with that of those which will be 
received at the same value in every market in the world, that every producer 
can determine the exact value of his own labor, and guide or correct it, should 
it appear, by the result, to have been ill-directed or misapplied. Without 
tracing the history, or reason thereof, the undersigned may well stand upon 
the fact that all races and nations will accept gold and silver at a value uniform 
in all, for whatever they have to sell, and in payment of whatever may be due 
them. This willingness to accept them in all cases does not depend upon any 
legal enactment to which, could it be provided, the nations themselves would 
necessarily be parties, but to a law or instinct common to mankind, and which 
far transcends, in its force and binding efficacy, any law or rule of human 
enactment. 

In international commerce, the weight and fineness of the metal used as 
money are alone considered in determining their value. No sooner do foreign 
coins come into a country, than the metal they contain receives the impress of 
its own mint. Coinage becomes an element of value or convenience chiefly in 
local exchanges; and local laws may very properly provide that the coin or 
standard, in or by which contracts were entered into, shall be accepted in their 
discharge, that ill-disposed creditors may be compelled to accept the considera- 
tion agreed upon. 

Referring to the experience of other nations the memorial thus speaks of 
England : 

The monetization of gold and the demonetization of silver in England 
effected no change whatever in the monetary condition or operations of the 
people, except that it reduced the value of its silver coins to such an extent 
that they could no longer be exported without loss. Gold continued to be, 
as it had been for a long time, the money chiefly in use. That country 
anticipated by more than fifty years the action of other countries in making 
gold the sole standard, for the reason that she anticipated, by an equal length 
of time, all other nations, in those scientific and mechanical contrivances and 
improvements by means of which she acquired that colossal strength and wealth 
which carried her triumphantly through the bloody wars in which she was so 
long involved. With the increase of such wealth, silver gave place to gold as 
a standard, precisely and as naturally as with such increase the old highways 
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gave place to the canal, and the canal to that highest achievement of modern 
civilization, the railway. For that country to return to a currency of silver in 
place of gold would, in effect, be the same as an abandonment of the railway 
and the canal for the old highway. 


THE EXPERIENCE OF FRANCE, 


An illustration, still more striking than the preceding, of the revolution in 
the use of gold and silver as money, due to the requirements of an enlarged 
commerce, and in accordance with the spirit of the age, is that afforded by 
France. That country has been regarded as especially the champion of the 
silver interest, and her example is constantly appealed to as an argument in 
favor of the remonetization of silver in our own. So far from affording any 
argument of the kind, her action, for the last twenty-seven years, presents the 
strongest possible reason against it. Up to 1850 the coinage of France had 
been almost wholly of silver. From 1795 to 1850, the total coinage of gold in 
that country equaled 172,752,000 francs; of silver, 4,204,366,000 francs. 
From 1850 to 1876, inclusive, the coinage of gold equalled 8,074,900,000 francs; 
of silver, 1,046,112,000 francs. For the period first named, ( fifty-five years) 
the excess of the coinage of silver over gold equaled 4,031,614,000 francs; for 
the latter period of twenty-seven years, the excess of coinage of gold over 
silver equaled 7,028,788.000 francs. 

The imports of gold into France from 1830 to 1849, inclusive, equaled 
440,800,000 francs; of silver, 3,202,200,c00 francs. The exports of gold in 
the same period equaled 478,400,000, and of silver 1,045,900,000 francs. 
From 1850 to 1876, the imports of gold into France equaled 9,994,000,000 
francs ; of silver 4,803,700,000. The imports of gold in the same period 
equaled 4,880,500,000 francs; and of silver 5,311,200,000 francs. The excess 
of imports over exports of gold during the same period were 5,113,500,000 
francs, while the excess of exports of silver over imports was 507,500,000. If 
we assume the amount of silver that has gone into the arts in that country at 
50,000,000 francs. annually, the amount thus used will equal, for the period 
named, 1,350,000,000 francs. This sum would reduce the amount of silver in 
France below what it was in 1850, by 1,857,500,000 francs. Meantime the 
excess of imports of gold over exports equaled 5,113,500,000 francs. Assum- 
ing 25,000,000 francs of gold to be used annually in the arts, the amount so 
used would equal 675,000,000 francs, leaving in the country a balance of 
4,438, 500,000 francs of gold. Deducting the decrease of silver due to exporta- 
tion and its use in the arts, the total increase of the gold and silver coin and 
bullion in that country, during the period of twenty-seven years, has equaled 
2,581,000,000 francs. Such estimate of increase is perhaps excessive. How- 
ever this may be, there can be no reasonable doubt that there are now at least 
I,500,000,000 francs less of silver coin in France than there were in 1850, 
while the amount of gold coin and bullion is at least 3,500,000,000 greater. 
The tendency is steadily and unmistakably in the same direction. The Govern- 
ment has declined to receive any more silver bullion to be coined on private 
account, unquestionably with a view of reducing silver to the condition of sub- 
sidiary coins. 

With such examples before us, should the United States not hesitate before 
entering upon a course of action which is to reverse the example of all other 
commercial nations? For to that of England and France is to be added that 
of the German Empire. The causes which have led to the revolution there 
were precisely of the character which led to the demonetization of silver in 
the United States and Great Britain, and its practical demonetization in France. 
The latter was compelled to move more slowly than the others from the fact 
that up to a recent date her coinage was almost wholly of silver, while the 
amount of this metal to be disposed of far exceeded that held by any other 
nation. France was led into the financial revolution she is now undergoing, by 
no desire of change, nor for the sake of any theoretical advantage. She had, 
on the contrary, every inducement to retain silver as her chief currency. Her 
silver coinage was one to which her people had been always accustomed, and 
with which they were wholly content. The change involved a vast outlay and 
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the most careful and competent management through a series of years, that 
the displacement of one currency by another should involve the least possible 
amount of disturbance and loss. 

The success achieved well illustrates the transcendent ability of that people 
in financial affairs. The Bank of France, the most vulnerable point in the 
monetary system of the country, has almost wholly surmounted its part of the 
difficulty. Silver, which formerly constituted its reserves, has now given place, 
in a great measure, to gold. Of the total reserves, amounting to 458,780,000 
francs, held by it in 1850, when it first entered upon the great undertaking, 
only $11,980,000 were of gold. Of the total reserves (2,049, 598,000 francs) held 
by it on the 23d of June, 1876, 1,468,340,000 consisted of gold, and 526,258,000 
of silver. The assumption that, after all the sacrifice which that country has 
made, by which she has safely transferred herself with all her industries from 
one monetary basis to the other, she is to retrace her steps, and restore to 
silver the prominence it once enjoyed, is not for a moment to be entertained. 


HOW SILVER WAS DEMONETIZED. 


Nearly three years elapsed from the introduction of the proposition demone- 
tizing silver until its final passage. During the whole period every possible 
means was resorted to to give it publicity, and to invite whatever opinion or 
criticism could aid in coming to a wise and temperate conclusion. It was con- 
stantly and emphatically urged by the Secretary of the Treasury. The bill was 
considered at length by the Finance Committee of the Senate, and the Coinage 
Committee of the House, during five different sessions of Congress. It was 
repeatedly read in full in both Houses. It was printed in full, with the amend- 
ments, by order of Congress, eleven different times, and twice in addition, in 
the reports made by the Deputy Comptroller of the Currency. The debates 
upon the bill in the Senate occupy sixty-six columns of the Congressional Globe, 
and those in the House, seventy-eight columns. During this period, every 
shade of opinion, both in and out of Congress, was invoked and challenged. 
Never was a measure more fully, intelligently, conscientiously, and exhaustively 
considered. Can anything be more incredible than that, in the face of all this, 
the assertion could be fabricated, and perhaps believed by the greater part of 
our people, that the bill in question was the result of a conspiracy of capital 
against labor; that it was gotton up and surreptitiously worked through Con- 
gress, advantage being taken of the confusion and incoherence always incident 
to the close of a session; that it was a monstrous outrage upon popular liberty ; 
that it restricted the people in the use of their natural money, and that they 
have a right to demand, and should demand, that the séatus iw guo, which 
existed previous to its passage, should be fully and completely restored ? 


EVILS OF A SILVER STANDARD. 


No fact is more universally recognized than that, of two currencies of equal legal 
competency, the less valuable necessarily drives the more valuable out of circu- 
lation. The passage of the pending bill, consequently, must banish gold from 
the country, and leave us but one standard, and that not only greatly depreci- 
ated, but exceptional. For whatever people our exports of silver may be 
intended, they must, as at the present time, first pass on their way through 
London, the commercial centre and Clearing House of the world. The standard 
of England is now practically the standard of the world. All our exports of 
silver, consequently, must then be sent to that country as merchandise; and so 
far as debts are concerned, be monetized in it before they can be used. It 
would be precisely as if we had had no other mode of paying our foreign bal- 
ances, but by shipments of merchandise to be converted into money at the place 
where our payments were to be made. For such purposes, silver would not 
necessarily have any preference over pork or flour. It would constantly fluctu- 
ate like these articles, so that an American merchant engaged in foreign trade 
could never tell how he stood, or the amount of means necessary for the pay- 
ment of his debts. The very fact that these were to be paid at a certain day, 
and that a large amount of silver, the money of his own country, but of no 
other with which he was dealing, was to be thrown upon a foreign market, 
would exert a powerful influence in aggravating the fluctuations in price to 
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which it was ordinarily subject. There might be no demand for silver at the 
time and place of payment, or those desirous of purchasing might combine to 
prevent competition. 

If, on the other hand, the debts of the merchant were to be paid in gold, 
the creditor would be compelled to accept a specific sum. If our own currency 
were of gold, then the specific thing that would pay the debt could be for- 
warded, and the creditor would be obliged to accept it at its nominal value, 
no matter how great the plethora of money might be, and however much he 
might prefer to leave the debts unpaid for the sake of the accruing interest. 
To adopt, therefore, a money, exceptional both as to kind and the manner in 
which its competency is estimated, is to throw away the very agency chiefly 
instrumental in building up commerce and wealth, and a civilization so full of 
the comforts, amenities, charities, and virtues of life. So far as our foreign 
commerce is concerned, it is not of the least consequence whether our money 
be coined at its bullion value, or at only one-half of such value. It will, in all 
foreign markets, circulate only at its value—that is, not at its legal-tender value, 
but at its purchasing power. It will circulate at home only at its value, except 
in the payment of such debts as may happen to be outstanding at the time. 
If a silver dollar be coined at ten per cent. less than its actual value, it will be 
received in the purchase of other articles only at such discount. If the length 
of a yardstick should be reduced one-third, the material measured by it, though 
called a yard, would have its value reduced one-third. Money is not a scale of 
valuation, a mode of computation, retained by one of the parties to a sale, but 
one of the things exchanged. All this is so palpable that were it only pro- 
posed to coin silver at its actual value, the whole question would be instantly 
discharged of all the heat and feeling which now surround it, and would be 
discussed on all sides as deliberately and temperately as if it were a question in 
mathematics or chemistry. 

The proposed bill, therefore, by making a standard of value for ourselves 
differing from that of other nations, will have the effect to throw us out of 
relations with all. Our whole commerce with them will then be in the form of 
barter, with all the isolation which this implies. We shall at once take a sub- 
ordinate position in reference to all, and this, too, at the very moment when 
our own, among other nations, is laboring so persistently and earnestly to unite 
all in closer bonds by a system of coinage and a standard common to all. 

A silver standard will be as mischievous in the domestic as in the foreign 
commerce of the country. Its value will be determined not by the use to which 
it is put at home, but by the price of silver bullion as merchandise in London, 
the great market of silver for the world. The daily fluctuations there will be 
the daily fluctuations here. The result will be that no one could be certain 
that the value of the standard would be the same in any two transactions. 
Every one, consequently, would always endeavor to protect himself by demand- 
ing an exorbitant price for what he had to sell, in order to meet the fluctua- 
tions in the value of the money he was to receive. It is in this way that, with 
a fluctuating standard, all the operations of society are speedily reduced to the 
hazards of speculation or of games of chance. 

ANSWERING SILVER ARGUMENTS. 


The grounds urged in favor of the proposed silver measure are next referred 
to—that prior to February 12th, 1873, silver dollars were, equally with gold, 
legal tender; that those owing debts contracted previous to that period have 
a right to pay them in the same number of grains or ounces of silver in 
which debts could then have been paid, and that the Government should 
now remonetize this metal for this purpose It may be answered, says the 
memorial, that though nominally legal tender, no provision was made by the 
Government by which it could be used as such. The total coinage of silver 
dollars, which of silver were alone legal tender after 1853, amounted to but 
$ 8,045,838, while their value was so far above the gold standard that they 
never existed as money. Their high value sent them at once to the melt- 
ing-pot. Practically, and most fortunately, the nation never has had but one 
metal for its standard. There was, consequently, no more necessity for inter- 
position for the purpose of reconciling the value of silver and gold as money 
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than there was in England after the Act of 1816. Where two metals are 
equally used as legal tender, the greatest care is always taken to maintain one 
standard. Nothing can be more abhorrent to the interest and ideas of society 
than widely different standards, whether of value, extension or quantity. If 
gold and silver had been equally used as standards in this country, and of 
equal value, Government would have interposed in 1861, when the value of 
silver was two per cent below what it was in 1859; also in 1873, when its 
rate was 1.79 per cent below that of 1872; and again, in 1874, when its 
value was 1.60 below that of 1875. Otherwise the greatest confusion and 
embarrassment would have been the result, and silver would have become 
the sole metal used, gold being driven out of the country. Had both been 
legal tender, every change in value would have been immediately corrected 
in the coinage. The attempt would have been made to reconcile their value 
for the United States, precisely as it is now proposed, by convention, to re- 
concile their value for the whole world. In such case, the fall, no matter 
how great for a series of years, could not, to any considerable extent, have 
inured to the benefit of any one class. In other words, the pretext now put 
forth could never have had an existence. All would have been obliged to pay 
their debts very nearly at the consideration received. Why should they not now 
be so paid? What is the duty of all tribunals but to hold parties to the intent 
and spirit of their contracts? Can there be any other or higher rule? If Govern- 
ment interpose, can it be upon any other ground than that the losses suffered 
by one class will not occasion an inconvenience or suffering corresponding to 
the advantage to be gained by the other? But is it certain that a greater 
amount of relief than of suffering would result from the proposed measure? 
Instead of there being, as is commonly supposed, a comparatively few creditors 
among the great mass of the people, the very reverse is the case. There 
are in the New England States, New York and New Jersey, 2,203,272 
depositors in savings banks, the aggregate of whose deposits equals $ 786,183,542 
—a sum exceeding by $ 500,868, 318 the total corporate capital of the National 
banks of these States, and by $ 306,715,771 that of all the National banks in 
the United States The average amount deposited by each person equals $357. 
The debtors to these depositors are bankers, manufacturers and owners of real 
estate. The number of the latter will not exceed 30,000. For every debtor 
at the savings banks, there are therefore at least 7co creditors. Should silver 
be monetized at the rate proposed (say 90), the loss to the depositors in the 
savings banks of the State named—a class belonging almost wholly to the 
laboring people, and whose deposits are their all—would equal $ 78,618,354 ! 
Shall such a monstrous wrong be inflicted on this numerous class of our 
citizens for the benefit of another far less needy and numerous, and certainly 
no more deserving ? 

The majority of the citizens of the United States, to-day, are laborers for 
wages in some form. They, with their families, constitute a majority of our 
population. If the purchasing power of money be reduced, their compensation 
would be reduced. As the nominal rate of their wages would long remain 
unchanged, every day would something be foregone in consequence of the 
depreciation of the money. In time they might get some relief, but only by 
demonstrating that they no longer could subsist on their reduced compensation. 
Whatever the disturbance and disaster to follow the demonetization of silver, 
they would be the first to feel the effect. They have no mode of escape. 
They cannot well change their places or occupations, but must toil on, as best 
they can, through all the calamities that befall them. The products of their 
labor when gathered up into the great reservoirs, constitute the capital of the 
United States. Upon them, in fact, rests the great fabric of society. To every 


-one of them the monetization of silver would be an unmitigated evil. The 


difference between the nominal and the real value cf the coins, they would be 
compelled, in great measure, to make up. Will Congress impose upon those 
whose lives are, of necessity, already condemned to severe toil, vastly heavier 
burdens, and subject them to new disasters, which must result from the passage 
of the proposed measures, for the benefit of those involved in debt; or of 
those who, as the favored owners of mines, seek to swell into still vaster 
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dimensions that fabulous wealth which is, even now, the wonder of the 
world ? 

Such are some of the reasons which induce the undersigned to remonstrate 
most earnestly, not only against the passage of the so-called ‘‘ Bland Bill,” 
but against the remonetization of silver, so as to make it, equally with gold, 
a standard of value and legal tender in all transactions. * * * The pro- 
posed measure will not increase the amount of money in the country by a 
dollar. It will debase whatever we have, for the benefit of a single—and by 
no means the most numerous—class of our people. It is just as important 
that the measure of value be uniform one period with another, as that meas- 
ures of extension and quantity should be uniform. Of all the disturbing 
causes to whicl society is subject, none are so speedy and fatal in their 
result as fluctuating standards of value—of those instruments by means of 
which exchanges are effected. The moment they cease to be uniform in 
quantity and value all the operations of production and distribution are brought 
to a stand. It is unnecessary to cite examples. Our own experience, unfor- 
tunately, is too full of them. It has been demonstrated, most conclusively, 
for many years past at least, that silver has not been fitted to serve as the 
standard of values; and that had it been used as such, the gravest disasters 
would have overtaken the Nation. If such, which no one can deny, would 
have been the result, is not the first step to be taken, instead of making 
silver the standard for the future, to inquire whether the intirmity it has 
shown in the past is likely to contiuue? If so, however much opposed to 
the opinions or- wishes of a numerous class among us, there is but one con- 
clusion to which all must come. If such inquiry cannot be answered most 
conclusively in the negative, your memoralists submit, that our present system, 
against which, so far as it relates to metallic money, not a breath of censure has 
been or can be raised, should be maintained, instead of our entering upon an 
experiment from which no good can possibly result, but which seems certain 
to involve the Nation, in almost infinite confusion and loss, 

The memorial is accompanied by numerous tables in proof of the state- 
ments of the petitioners and is signed by the following: 

Gro. S. CoE, CHARLES M. FRy, WILLIAM L. JENKINS, J. D. VERMILYE, 
F. D. Tarren, Committee on behalf of Banks in New York. 

James H. BEAL, FRANKLIN HAVEN, THOMAS LAMB, Committee on behalf 
of Banks in Boston. 

CHARLES H. ROGERS, JOSEPH PATTERSON, EDWIN M. LEwiIs, Committee on 


behalf of Banks in Philadelphia. 
Henry A. THOMPSON, ENOCH PRATT, HENRY JAMES, Committee on behalf 


of Banks in Baltiomre. 
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BANK TAX RELIEF IN THE STATE LEGISLATURE. 


Introduced by Senator Pomeroy in the New York State Legislature, and 
reported with a recommendation that it pass into a law. 

An ACcT to provide for the review and correction of illegal, erroneous and 
unequal assessments. 


The People of the State of New York, represented in Senate and Assembly, do 
enact as follows: 


SECTION 1. A writ of certiorari may be allowed by the Supreme Court on 
the petition duly verified, of any person or corporation assessed and claiming to 
be aggrieved, to review an assessment of real or personal property for the 
purpose of taxation, made in any town, ward, village or city of this State, 
when the petition shall set forth that the assessment is illegal, specifying the 
grounds of the alleged illegality, or is erroneous by reason of over valuation, or 
is unequal in that the assessment has been made at a greater rate of valuation 
than other real or personal property on the same roll by the same officers, 
and that the petitioner is or will be injured by such alleged illegal, erroneous 
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or unequal assessment. When the alleged illegality, error or inequality affects 
several persons in the same manner, who are assessed upon the same roll, 
they may unite in the same petition, and in that case the writ may be allowed, 
and the proceedings authorized by this act had in behalf of all such petitioners. 

Sec. 2. Such writ shall only be allowed by a special term of the Court in 
the judicial district in which the assessment complained of was made, and 
shall be made returnable at a special term in the same district Unless appli- 
cation for such writ be made within fifteen days after the assessment roll has 
been completed and certified, the writ shall not be granted. A writ of cer- 
tiorari allowed under this act shall not stay the proceedings of the assessors 
or other officers to whom it is directed, or to whom the assessment roll may 
be delivered to be acted upon according to law, unless the Court allowing the 
writ shall so order. 

Sec. 3. The Court shall prescribe in the writ the time within which a 
return thereto must be made, which shall not be less than ten days, and may 
extend such time. The assessors, or other officers making a return to such 
writ, shall not be required to return the original assessment roll, or other 
original papers acted.on by them, but it shall be sufficient to return certified 
or sworn copies of the roll or other papers, or of such portions thereof as may 
be called for by such writ. And the return may concisely set forth such other 
facts as may be pertinent and material to show the value of the property 
assessed on the roll, and the grounds for the valuation made by the assessing 
officers, and the return must be verified. 

Sec. 4. If it shall appear by the return to such writ that the assessment 
complained of is illegal, erroneous or unequal for any of the reasons alleged 
in the petition, the Court shall have power to order such assessment, if ille- 
gal, to be stricken from the roll, or if erroneous or unequal, to order a reas- 
sessment of the property of the petitioner, or the correction of such assess- 
ment, in whole or in part, in such manner as shall be in accordance with law, 
or as shall make it conform to the rate of assessment applied to other real 
or personal property in the same roll, and secure equality of assessment. If, 
upon the hearing, it shall appear to the Court that testimony is necessary 
for the proper disposition of the matter, the Court may take evidence, or 
may appoint a referee to take such evidence as the Court may direct, and 
report the same to the Court, and such testimony shall constitute a part of 
the proceedings upon which the determination of the Court shall be made. 

SEc. 5. A new assessment, or correction of an assessment made by order 
of the Court, shall have the same force and effect as if made within the 
time originally prescribed by law for making such assessment. When judgment 
has been given upon one writ of certiorari under this act, the Court may, 
upon motion dismiss all other proceedings to correct the same assessment. 
Disobedience to a writ or order in any proceeding under this act may be 
punished by the Court as for a contempt. 

Sec. 6. Costs shall not be allowed against assessors or other officers whose 
proceedings may be reviewed under this act, unless it shall appear to the 
Court that they acted in bad faith or with malice. If the writ shall be 
quashed, or the prayer of the petition denied, costs shall be awarded against 
the petitioner, but the costs shall not in any case exceed the costs and dis- 
bursements taxable in an action upon the trial of an issue of fact. 

Sec. 7. An appeal may be taken by either party from an order or determin- 
ation under this act as from an order, and shall be heard and determined in 
like manner. All issues and appeals in any proceeding instituted under this 
act shall have a preference over all other causes and proceedings in all Courts. 

Sec. 8. Pending the review of an assessment under this act, the collection of 
any tax, or prospective tax, levied or liable to be levied on such assessment 
may be suspended, in the discretion of the Court, by the execution of a bond 
by the petitioner to the people of the State of New York, in a penalty double 
the amount of the tax, or prospective tax, as near as can be known or estimated, 
with satisfactory sureties, to be approved by the county judge of the county, or 
a justice of the Supreme Court, conditioned for the payment to said people of 
such tax, or prospective tax, or such portion thereof as such petitioner shall 
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finally become liable to pay by reason of such assessment, and for the payment, 
in case the assessment shall be sustained, of interest on such suspended tax at 
the rate of twelve per cent. per annum. Such bonds shall be filed with the 
county clerk, and the amount thereof shall be docketed as a judgment against 
the obligors, and shall have the lien and force of a judgment to the same extent 
as bonds of tax collectors. In case of default in the payment of the tax or of 
failure to collect the same by warrant after the final decision in the proceeding 
to review the assessment, the District Attorney of the County shall forthwith 
prosecute such bond, and all moneys collected thereon shall be paid to the 
proper officer or authority entitled to such tax. 


THE SILVER BILL. 


The following is the text of the Silver Bill which passed the Senate on Feb- 
ruary 16th, and the House of Representatives on the 21st: 


An ACT to authorize the coinage of the standard silver dollar, and to restore 
its legal-tender character. 


Be it enacted, etc., That there shall be coined, at the several mints of the 
United States, silver dollars of the weight of 412% grains troy of standard sil- 
ver, as provided in the Act of January 18, 1837, on which shall be the devices 
and the superscriptions provided by said Act, which coins, together with all sil- 
ver dollars heretofore coined by the United States of like weight and fineness, 
shall be a legal tender, at their nominal value, for all debts and dues, public 
and private, except where. otherwise expressly stipulated in the contract. And 
the Secretary of the Treasury is authorized and directed to purchase, from time 
to time, silver bullion, at the market price thereof, not less than $ 2,000,000 
worth per month, nor more than $4,000,000 worth per month, and cause the 
same to be coined monthly, as fast as so purchased, into such dollars; and a 
sum sufficient to carry out the foregoing provision is hereby appropriated out of 
any money in the Treasury not otherwise appropriated. And any gain or seigni- 
orage arising from this coinage, shall be accounted for and paid into the Treas- 
ury, as provided under existing laws relative to the subsidiary coinage ; Provided, 
That the amount of money at any one time invested in such silver bullion, 
exclusive of such resulting coin, shall not exceed $5,000,000; And provided 
further, That nothing in this Act shall be construed to authorize the payment 
in silver of certificates of deposit issued under the provisions of Section 254 of 
the Revised Statutes. 

Sec. 2. That immediately after the passage of this act, the President shall 
invite the Governments of the countries composing the Latin Union, so-called, 
and of such other European Nations as he may deem advisable, to join the 
United States in a conference to adopt a common ratio as between gold and 
silver, for the purpose of establishing, internationally, the use of bi-metallic 
money, and securing fixity of relative value between those metals; such con- 
ference to be held at such place, in Europe or in the United States, at 
such time within six months, as may be mutually agreed upon by the Execu- 
tives of the Governments joining in the same, whenever the Governments so 
invited, or any three of them shall have signified their willingness to unite in 
the same. The President shall, by and with the advice and consent of the 
Senate, appoint three commissioners, who shall attend such conference on 
behalf of the United States, and shall report the doings thereof to the Presi- 
dent, who shall transmit the same to Congress. Said commissioners shall each 
receive the sum of $2,500 and their reasonable expenses, to be approved by 
the Secretary of State; and the amount necessary to pay such compensation 
and expenses is hereby appropriated out of any money in the Treasury not 
otherwise appropriated. 

Sec. 3. That any holder of the coin authorized by this act may deposit the 
same with the Treasurer or any Assistant Treasurer of the United States, in 
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sums not less than $10, and receive therefor certificates of not less than 
$10 each, corresponding with the denominations of the United States notes. 
The coin deposited for or representing the certificates shall be retained in the 
Treasury for the payment of the same on demand. Said certificates shall be 
receivable for customs, taxes and all public dues, and, when so received, may 
be reissued. 

Sec. 4. All acts and parts of acts inconsistent with the provisions of this 
act are hereby repealed. 


INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


I. CHECKS TO BEARER, WITH SPECIAL INDORSEMENT. 


Please let me know through your next issue, if a bank is bound to recognize 
special indorsements on back of a check drawn to dearer, if made either by 
original payee, or any subsequent holder? Would the bank be held harmless 
if such a check was paid without the indorsement ? 

REPLY.—We think it would. A check payable to A B, or bearer, is not the 
less payable to bearer, because it is also payable to A B. And being payable 
to bearer, the bank is only bound to see that the signature of the drawer is 
genuine. 

The fact that A B or some other person, into whose hands the check has 
come before presentment to the bank, has specially indorsed it, cannot either 
restrict the negotiability of the check, or impose any duty upon the bank, 
greater than the drawer has done. 

A B, or any other holder, may use the check to pay a debt of his own, and 
may naturally, in such case, have been called upon to indorse it. And he may 
prefer to indorse it specially, because, by so doing, he only renders himself 
liable as imdorser, to one who derives a title to the check through his indorse- 
ment; or for other reasons. But the rights and duties of the bank in respect 
to the check ought not to be affected by the special indorsement, still less so 
in case that the special indorsement should not have been observed by the 
teller before payment of the check. 


II. SIGNATURES, OFFICIAL AND INDIVIDUAL. 


I have enclosed two checks supposed to be alike, with the exception of 
‘¢ Superintendent ” added to the signature of one of them. 

The dispute I wish to settle is whether a bank can charge check No. 2, to 
an account that check No. 1 calls for; or in other words, would it be proper 
to charge ‘‘J. Smith, Superintendent,” to ‘‘J. Smith?” 


Repty.—If there are ‘wo accounts, represented by those signatures respec- 
tively, as a general rule, a check signed ‘*Smith, Superintendent” can not be 
charged to Smith, or vice versa. 

But we suppose if it should turn out, after paying a check signed Smith, 
Superintendent, that there were no funds to the credit of that account, and a 
personal liability for such over-draft on the part of Smith was thereby created, 
then the bank, by virtue of its general lien upon the funds of a depositor, might 
charge the check signed ‘‘J. Smith, Superintendent,” to the account of J. 
Smith, 
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III. PAPER PAYABLE ‘‘ WITH EXCHANGE,”’ ETC. 

Please give me your opinion, or any decision you may know of regarding the 
legal significance of the following terms when used on checks, drafts, etc. : 
** With exchange,” ‘‘in exchange,” in ‘‘ New York Funds,” or ‘‘at par.” Are 
the three latter terms synonymous with the former? For instance, A makes 
his check on B (a banker ), for one hundred dollars, ‘in exchange,” ‘‘at par,” 
or ‘*in New York funds,” as the case may be, can B add the customary rate 
of ‘‘exchange” to the check, and charge it in the account of A, the same as 
though the check read ‘‘with exchange?” A specific definition of the terms 
will greatly oblige. 

Repty.—The banker is certainly justified in charging to drawer’s account the 
premium as well as the face of a check payable ‘‘in exchange,” if there be 
such premium at time of presentation. 

We have never heard of the term ‘‘at par,” in this connection. The phrase 
means simply, funds current or bankable at the time and place of payment. It 
is apparently a relic of former days, when uncurrent money formed a large 
part of the currency with which purchases and payments were made among 
merchants. 

So many inquiries have been made respecting these ‘‘ exchange” stipulations, 
that we give at some length their legal aspect. 

At most interior points New York funds are generally at a premium ; while 
purchases of goods in New York are payable in funds at par here. When, there- 
fore, a draft drawn, or note given for such purchase, is made payable at 
some interior point, the words ‘‘with current rate of exchange on New York” 
are generally added. The other phrases quoted are practically the same, but 
they are sometimes changed to ‘*in exchange on New York,” for the purpose 
of enabling the drawee or payer to take up the paper with a check on New 
York, at its face. The regular understanding is that the face of the paper and 
the premium, if any, added, are to be paid in funds current at the place of 
payment. 

Some remarks upon the legal effect of these phrases, will be found in our 
last October and February numbers. 

The decisions are conflicting. It is held in the following cases, that they 
destroy the negotiability of the paper in which they are used: 

Philadelphia Bank vs. Newkirk, 2 Miles, 442; Read vs. McNulty, 12 Rich. 
(Law ), 445; Russell vs. Russell, 1 McArthur, 263 ; Lowe vs. Bliss, 24 Ill, 168. 

But this is denied in the following cases: Smith vs. Kendall, 9 Mich. 241 ; 
Leggett vs. Fones, 10 Wisc., 34; Bradley vs. Lill, 4 Biss, 473. 

No rule of law is better established than the one, that bills, notes, and 
checks must be drawn for a sum certain. 

Aside from purely legal considerations, we think the rule is based upon 
sound policy, and that the cases first cited were correctly decided. Commer- 
cial paper is intended to pass from hand to hand like Treasury notes or bank 
bills, and anything in the paper which makes the sum to be paid uncertain, is, 
to a greater or less extent, a hindrance to its negotiability, and to its use as a 
substitute for money. Where the words, ‘‘ with exchange,” are used without 
more, and the paper is payable where drawn, it has been held in Illinois, that 
they may be rejected as surplusage, there being in such case no exchange, 

When the phrase ‘‘in exchange” is used, although, in practice, those words 
are understood to be equivalent to ‘‘ with exchange,” still, the paper then, by 
its terms, becomes payable in something other than money, and so violates 
another rule of law, and ceases to be negotiable. 
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IV. THE RIGHTS OF HOLDER OF CHECK, 


A gives B his check on this bank, dated January 2, 1878, for $1,000, On 
the 16th day of January, A fails and makes an assignment, and notifies this 
bank in writing. At the same time the assignee calls, and has the pass book 
written up, which shows a credit balance of $1,050 to A. Meanwhile, B has 
not sent in his check for payment, but on the 18th day of January the check 
comes in through the mail for payment, having passed through various banks. 

Should this check be paid, or protested? Was, or was not, the check of 
$1,000 ax assignment to B prior to the general assignment, and should it take 
precedence? 

REPLy.—It is well settled law that the mere drawing of a check against a 
general deposit of the drawer (whether the check be for a sum greater, or 
less, or exactly equal to the amount of the deposit ), does not work an assign- 
ment of the deposit, or any part of it. Chapman vs. White, 6 N. Y., 412; 
Loyd vs. McCaffery, 46 Penna. St., 410; Bullard vs. Randall, 1 Gray, 605; 
Dana vs. Third National Bank, 13 Allen, 445; Bank of Commerce vs. Bogy, 44 
Mo., 13; Bank vs. Millard, to Wall., 152. And as, in this case, the bank 
was notified of the general assignment, before the check was presented, it 
could not pay the check out of that deposit. 

It is said in Bank vs. Bogy, 44 Mo., 13, that a check drawn for the exact 
balance in a banker’s hands, will work an equitable assignment thereof without 
an acceptance of the check by the banker, if it can be shown by other evidence 
that such was the intention of the parties, 2 ¢. the drawer and payee. But 
this is doubted by the Supreme Court of Massachusetts, and we think with good 
reason. 

It is the duty of a bank to pay its customers’ checks in the order of their 
presentation. And if, after drawing a check for the exact amount of the 
deposit, and agreeing with the payee that this should be an assignment thereof, 
he should draw another check, which should be presented to and paid by 
the bank, in the regular course of business, before and without notice of the 
earlier check, then the bank must lose the amount it has paid, if the first check 
was an assignment of the deposit. We think it more in accordance with the 
principles of commercial law to hold, that a check can never be an assignment 
of funds in the hands of a banker, until the banker shall have accepted it. 


V. No Protest TICKETs. 


I received for collection a draft, to which was attached a slip of paper bear- 
ing the words, provided ‘*No protest, take this off before presenting.” I for- 
warded the draft to a correspondent for collection. He disregarded the above 
notice of ‘‘ No Protest,” and protested the draft, because I did not mention in 
my letter enclosing the draft, the words ‘*No Protest.” Please say who was 
in error. Was it necessary for me to repeat in my letter the instructions given 
with the draft? 

RepLy.—Your correspondent was right in protesting the draft, if the ticket 
attached was the only waiver of protest. It was his duty to protest, if other- 
wise he might incur liability for any loss through his neglect to dogso. Such a 
ticket is no legal authority, nor any proper evidence of such authority. It is 
simply useful as a reminder, when instructions to omit protest have been given 


in proper form. 
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VI. ITEMS TA¥ABLE AS DEPOSITS. 


Are balances due to banks and bankers subject to tax, the same as deposits? 

These accounts are composed of collections sent us by other banks, We 
credit the items on veceift, and remit, say twice a month. This, of course, 
leaves a balance due the other bank; is this balance subject to tax? These 
balances are not subject to check! 

ReEpLy.—All balances due to banks and bankers are subject to tax as 
deposits. That such balances may consist of sundry items, held a few days for 
the sake of convenience of remitting, does not alter the fact that the bank has 
the use of the money for the time being, just as if it had been defosited. The 
point that these balances are not subject to check strengthens, rather than 


otherwise, the view that they are liable to taxation. 


BOOK NOTICES. 


The Statesman’s Year Book. Statistical and Historical Annual of the States of 
the Civilized World for the Year 1878. By FREDERICK MARTIN: Lon- 
don and New York, Macmillan & Co., 1878. 


The fifteenth annual volume of this publication, which is revised after offi- 
cial returns, comes freighted, as usual, with a striking array of facts and fig- 
ures. It presents the existing condition of all civilized countries—their 
Constitution, Government, Church and Educational systems, Revenue and 
Expenditure, Army, Navy, Area, Population, Trade and Industry, Railways, 
Post Office and Telegraphs, Diplomatic Representation, Weights and Measures, 
and a list of Books of Reference, from which to learn further details of 
each nation. 

Mr. Martin’s reputation as a careful statistician is well established. The 
present volume reflects still higher credit upon his fidelity to and zeal for the 
task which he has so fitly undertaken. A valuable addition to the work is 
the Chronicle for the year 1877, which is a record, in very concise shape, of 
current events throughout the world. The book is, in fact, a library in itself, 
and is one which the student of affairs may well regard as a vade mecum. 


Field on The Law of Private Corporations. A treatise on the Law of Private 
Corporations, by GEORGE W. FIELD, author of ‘‘4 Tyreatise on the Law 
of Damages,” etc., etc. Albany: John D. Parsons, Jr. Pp. 789. 


This treatise will be welcomed not only by the legal profession but by 
all whose interests are indentified with the existence and welfare of corpo- 
rate institutions. That such a work is needed and timely is not to be doubted. 

Mr. Field’s statement of the law is fresh and clear, and is illustrated by 
elaborate notes, which give the decisions of all the State and Federal 
Courts. His work is very thoroughly done. The organization, nature and 
character of corporations, the rights, duties and obligations of members, 
stockholders and directors, and of officers and agents generally, are treated 
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at length; the law relating to stock, to corporate meetings, to corporate 
contracts and by-laws, is stated with unusual fullness. The history of banking 
corporations, the power of Congress to create, the sovereign authority of leg- 
islatures and the National banking law, have prominent place in this treatise. 
Among other subjects are the liability of corporations for torts; suits at law 
by and against corporations ; suits in equity by and against corporations and 
directors; execution and appointment of receivers; amalgamation and consoli- 
dation ; eminent domain; quo warranto; liens on corporate property, and 
their priority; dissolution; mandamus; taxation, negligence and wrongful acts 
of agents or servants. The table of cases cited covers over forty closely- 
printed double-column pages, and includes more than seven thousand 
authorities. 


An American Almanac and Treasury of Facts, Statistical, Financial and Polit- 
ical, for the year 1878. Edited by AINSWORTH R. SPOFFORD, Librarian 
of Congress. New York and Washington: The American News Com- 
pany. Pp. 420, 

The first sentence in the preface of this work is an apt presentation of its 
object and plan: ‘‘This volume aims to supply a want long felt for a com- 
pact and comprehensive reference book, giving the statistics of all nations, and 
especially of the United States at the latest date and at a moderate price.” 

The want here recognized, has indeed been felt, both long and keenly, espec- 
ially by those who have frequent occasion to hunt through scattered docu- 
ments, often difficult of access, for facts such as are here collected together. 
The tables of statistics are many in number and comprise a range of sub- 
jects which has been compassed in no similar work. Political information 
occupies a prominent place, and the summary of popular and electoral votes 
for President and Vice President is especially full and complete. Financial 
and commercial topics are amply illustrated by copious statistics. Besides 
these bristling columns of figures, there are several interesting articles, among 
which are the Curiosities of Statistics, Strikes, past and present, and one 
upon the Silver Question, which presents with entire fairness the arguments 
upon both sides thereof. It is to be hoped that Mr. Spofford will continue 
from year to year the work which he has undertaken with such good judg- 
ment and carried out with so much success. 


The Financial Review for 1878. New York: William B. Dana & Co. 

This standard work presents as usual its excellent summary of financial 
statistics. The tables cover a wide range of commercial and monetary informa- 
tion, especially in regard to State, Municipal, and Railroad indebtedness and 
securities, The Investor’s Supplement is a valuable additiun to this very useful 
book, which furnishes data, succinctly presented, a large part of which is not to 
be found in any other publication. 
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ARE THE FAITHFUL FORGOTTEN ?—Some months ago we mentioned that an 
attempt had been started to provide a fund for the widow of Mr. R. A. C, 
Martin, the Cashier who was murdered by robbers at his post in the Bank of 
Columbia, Kentucky. We learn with much regret that nothing has been con- 
tributed save the small sum of about $400, by Kentucky banks. Mrs. Martin, a 
most estimable lady, is living in Shelbyville, Ky., in poverty and suffering. There 
ought to be an adequate fund raised for her relief. The Kentucky National 
Bank, Louisville, will receive and transmit all contributions to this excellent 
object, and we trust that this appeal will not be neglected by the banks 
throughout our land. 


NEW YorkK.—The Commercial Bank, at No. 38 Pine Street, for some time, 
has been reducing its business preparatory to winding up its affairs. An exam- 
ination was recently made by an examiner appointed by the Bank Department 
of the State, and his report shows that the assets are sufficient to pay the 
creditors in full, but the stockholders will suffer considerable loss. 

The following notice was posted at the bank on January 29th. ‘‘ By order of 
the Directors, this bank is closed for business. The depositors will be paid on 
demand, and they are requested to draw their balances promptly.” 

The bank was organized in 1875, with a capital of $100,000. It was a bank 
of discount and deposit, and its difficulties are ascribed to the general depres- 
sion in business. 

THE GERMAN-AMERICAN BANK.—The directors of the German-American 
Bank have resolved to ask the stockholders for authority to reduce the capital 
of $1,000,000 to $750,000. This step is caused by the impairment of the 
capital through losses in years past and from the depreciation in value of 
Government bonds, of which the bank holds a large amount. It is expected 
that the necessary authority will be obtained, and the capital formally reduced 
within a few weeks. 

RESPONSIBILITY OF BANK OFFICERS.—The directors of the Hibernia Sav- 
ings bank, St. Louis, in liquidation, have commenced proceedings against John 
J. Fitzwilliam, former cashier of the bank, and his bondsmen. The directors 
allege the injudicious expenditure of many thousands of dollars, and that Fitz- 
william allowed several depositors to overdraw their accounts in large sums. 
If the bond is responsible for the cashier’s lack of judgment the bank will 
recover a large sum. The suit is regarded as one of considerable importance 
in banking circles. 

HEAvy DEFALCATION.—On the afternoon of February 6th, it was announced 
in Wall Street that a defalcation of $100,000 had been discovered in the 
Bank of North America, by the Bank Examiners. The report was corroborated, 
the fact being that on the morning of Saturday, the 2d of February, upon 
the beginning of an examination by the Bank Department, the Paying Teller, 
Augustus M. Turney, confessed that he was a defaulter to the amount of $ 100,600. 
Turney had been in the service of the bank twenty-five years and was regarded 
with entire confidence. He was arrested and imprisoned for trial. The defal- 
cation extends over a series of years. 

The Bank of North America was chartered in 1851, and went into the 
National system in 1864, but in 1869 it was reorganized as a State bank. Its 
capital is $1,000,000, The official examination resulted in finding an impair- 
ment of capital to the amount of $283,103.59, and a discrepancy of $ 356,000 
between the reported condition of the institution and the examiner’s estimates. 
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The accumulated losses of the bank for years past were carried along without 
recognition, and the original figures still counted as good, instead of being 
charged up, or marked down, to the values of to-day. 

The losses of the bank have been occasioned, the examiners say, by the 
following causes : 

Over-certification to a large extent for favored dealers, who in a moment of 
crisis or panic have used this favor to save themselves at the expense of the 
institution. In this way occurred the Meyer loss of $209,000 in 1866, and 
the Williams overdraft of $451,coo in the panic of 1873. 

By advancing upon unmarketable securities not of a solid or generally known 
intrinsic value. 

By inefficient supervision within its own walls. The management had become 
lax. Had the cashier maintained the ordinary checks by one clerk upon 
another, in the book entries, and in the custody of the cash items, and had 
the tellers been accustomed to unexpected examinations by him of their 
accounts, the grave defalcation could not have gone on, without discovery, 
increasing for more than eight years. 

The paying teller made up his cash and added up his entries day after day 
without supervision. As his embezzlement increased, he concealed it by report- 
ing a larger amount of legal tenders than actually on hand, and by altering 
the addition of his daily balance book. When examinations were made by the 
directors he had no difficulty in hiding it until it reached the sum of $65,000 
in 1874. He then asked and received the assistance of the second teller in 
the concealment. The latter lent his coéperation not only the first time, but 
again and again thereafter, while he saw meanwhile $35,000 more added to 
the sum previously abstracted. 

On December 15th last, $19,000 was taken, making then $100,000, a figure 
easily carried upon the books. 

The report says that the responsibility for the past and for the future -rests 
upon the trustees as well as upon the officers. If a single one of their num- 
ber had earnestly and intelligently done his duty in the examinations, in the 
meetings, and in the general supervision, the iaxity of management might have 
been corrected, and the improper loans, the dangerous certifications, and the 
teller’s embezzlement might all have been checked in time. 

At a meeting of the Board of Directors of the bank, held on February 14, 
the resignations of Messrs. W. E. Case and F. J. Hosford were received and 
accepted. Messrs. Julius Hallgarten, of Hallgarten & Co., Myron P. Bush, 
President of the Marine Banx of Buffalo, and Henry H. Cook, President of 
the First National Bank of Bath, N. Y., now a resident of this city, were 
elected directcrs. 


CALIFORNIA.—The Vallejo Savings and Commercial Bank, which suspended 
on September 28th, i876, resumed business in full on January 8th, 1878. 
During the interval it has liquidated an indebtedness of neatly $250,000, and, 
on its resumption has on hand cash enough to pay all depositors in full, with 
further assets amounting to $75,000. 


San Francisco.—A change has occurred in the Pacific Bank, Dr. R. H. 


McDonald having been elected Vice-President, and Mr. S. G. Murphy, Cashier. 

Kansas.—A run of several days’ duration caused the temporary suspension, 
on January 30th, of the Topeka Bank, of Topeka. A committee was appointed 
by the depositors to examine the affairs of the bank, and found the assets to 
be about double the liabilities. The bank resumed business on February 4th, 
without outside help. 

On January 31st, the run on the Topeka Bank caused the closing of the 
Citizens’ Bank of North Topeka. This bank also resumed business on Feb- 
ruary 15th, paying all accounts in full, as demanded. 


MASSACHUSETTS.—The UHaydenville Savings Bank, of which Joel Hayden is 
the resident, has suspended payments to depositors on call, requiring the 
thirty days’ notice provided by law. The announcement of Joel Hayden’s 
failure, and his connection with the bank, caused a heavy run upon it. 
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The Dorchester Savings Bank, of Dorchester, and the Rockport Savings Bank, 
were both enjoined, on February 9th, from doing further business, their condi- 
tion being considered unsafe. 

The Dorchester Bank has deposits of $ 440,989, which will probably be paid 
in time, and the same may be said of the Rockport Bank, which has deposits 
of $192,060 Their suspension is due to the gradual decrease of business and 
the decline in the value of real estate investments made by them. 


MARYLAND.—At the Criminal Court of Baltimore, on February 18th, began 
the trial of Samuel Barth, Felix A. Savin, Charles Harvey, William H. Strauss, 
J. C. De La Mar, William P. Buckmaster, M. A. Savin and J. M. Baldwin, 
who were connected with the Union Banking Company of Baltimore This 
bank suspended in October last, and these parties were indicted for con- 
spiracy to defraud. Buckmaster, De La Mar and Baldwin are New York 
parties who purchased the bank just before the suspension, and have been in 
prison since their indictment and arrest. A formidable array of counsel are 
engaged. 

MINNESOTA.—Messrs. Eddy & Erskine, of Plainview, have established at 
Fargo, D. T., the First National Bank, with a capital of $75,000. Mr. E. C. 
Eddy will be cashier of this bank, his place as cashier of the Plainview Bank 
being filled by Mr. Henry Amerland. Messrs. M. B. Erskine and N. C, 
Stevens, of Racine, Wis., having been admitted into the firm at Plainview, 
its style is now Eddy, Erskine & Co. 

Missour!I.—The First National Bank of Kansas City failed to open its 
doors on January 30, the following notice being issued on the previous night : 

‘At a meeting of the Board of Directors of the First National Bank of Kansas 
City, held this evening, it was voted that the bank discontinue business. This 
step is rendered necessary by a shrinkage in our deposits of over $ 350,000 
within the last few days, added to the continuous very large reductions of the 
last few months, aggregating a much larger amount, and by the prospect of a 
continuance of the prevalent monetary distrust. The affairs of the bank will be 
rapidly liquidated, and the depositors may rest assured that, in due time, they 
will be paid in full.” 

The closing of the bank took the entire community Ly surprise, and there 
was great excitement. A heavy run on other banks followed, principally on the 
Mastin Bank, which paid every depositor in full, and announced that they were 
prepared for every emergency. 

New HAmpPSHIRE.—On account of the failure of Boston parties, owing the 
Somersworth Savings Bank a considerable sum, the Bank Commissioner has 
ordered a suspension of payments. The trustees believe there will be no ulti- 
mate loss to depositors. 

The City Savings Bank of Manchester, has been forbidden to pay out any 
more money, and a receiver will be appointed to wind up its affairs. This will not 
affect the discount bank doing business under the name of the City National Bank. 

New Jerszy.—The Plainfield Savings Institution closed its doors on Satur- 
day, February 16th. Since January 1 about $100,000 of the deposits have 
been withdrawn, and to save the rest the officers applied to the Chancellor 
for a receiver, and were enjoined from receiving or paying money. The 
bank statement, January I, showed bonds and mortgages to the amount of 
$ 230,000, and a surplus over liabilities of $6,000. 

The Rahway Savings bank is in trouble, and is understood to have applied 
to the Chancellor for an order of relief similar to that granted to the Newark 
and other institutions for savings. The bank holds $185,000 in Rahway water 
bonds, which the directors expect to be able to dispose of at par, if not at 
a premium, and in time to tide over the difficulty, but the greater part of 
its securities is in mortgages and liens which cannot be realized readily. The 
liabilities are $709,209, and the assets $753,856, showing a surplus of $44,647. 

On February 18th, came up for trial the case of the State vs. Facob R. 
Freese, Harry C. Freese, and Louie K. Freese, on the charge of embezzling 
the moneys of depositors in the State Savings Bank of Trenton. The three 
defendants appeared, and, retracting their plea of not guilty, pleaded non vult. 
They entered into a recognizance to appear for sentence. 
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Jersey City.—The International Trust Company of Jersey City suspended 
business on February 11th, under an order from Chancellor Runyon. The 
order was applied for by some of the officers of the bank, who, although 
there is a large surplus, do not believe the bank could stand a heavy run, 
or safely continue paying its depositors on demand. They state that the assets 
in mortgages, loans and property amount to $315,572, the liabilities $ 191,433, 
due depositors, $154,333, and loans, $37,100. There is a surplus of about 
$ 124,000, but much is in mortgages and cannot be quickly called in. The 
Chancellor therefore granted the petition, and ordered that nothing be paid 
out without an order from the Court. 


NEw York.—The Bank of Lansingburgh went into the hands of a receiver 
in March, 1877, Mr. A. E. Powers being appointed. Until it is deter- 
mined whether the bank can resume again or not, its place and its banking- 
house are taken by Messrs. D. Powers & Sons, whose New York correspond- 
ent is the National Park tank. 


VERMONT.—About the end of January the directors of the Brandon National 
Bank discovered that their cashier, D. C. Bascom, had lent over $60,000 to 
an irresponsible party, J. H. Batchelder, of Lincoln, Vt., without proper secu- 
rity, nearly half of which sum is alleged to be upon raised notes; that he 
has also let out some $40,000 which is a total loss. The bank loses about 
$ 100,000, which loss, however, will be reduced by whatever it may realize 
from restitution by Batchelder and the cashier. The surplus of $80,000 is, 
however, doubtless wiped out. 

The matter was brought to light by the election of directors who were 
opposed to the former management, and who, as stockholders, had been 
refused access to the books. Bascom left the place, although no evidence 
has been secured of his being personally benefited by the operations. _A 
new cashier is in charge and the bank is in operation as usual, the directors 
being both determined and able to keep it in sound condition. 


MECHANICAL ENGINEERING.—Those of our readers whose interests lead them 
to seek competent skill in the construction of suspension bridges, are referred to 
the advertisement of Mr. Thomas M. Griffith, in the supplement to our present 
number. Mr. Griffith has built, among others, the suspension bridge at Minne- 
apolis, Minn., and that at Waco, Texas. The antagonism existing between 
him and certain municipal ‘‘rings” is no mean testimonial to the fidelity 
with which he has done his work. Mr. Griffith’s residence is at Newtown, Pa. 


SPECIE IN FRANCE.— The question has been raised as to whether the 
Bank of France has yet formally resumed specie payments, according to the 
arrangement for the beginning of this year, Our Paris correspondent in- 
forms us that the forced circulation of notes is, however, unquestionably: at 
an end, and to revive it a Parliamentary bill would be necessary, although no 
notice of the resumption of specie payments has been given, The debt of 
the State was reduced to 300 millions on the Ist January, as required by the 
law, the small balance of 750,000 francs representing only interest. But in a 
business light the cessation of the theoretically forced currency has no present 
importance. Recently, up to this year, the Bank of France had the option 
of paying notes to those who asked for money, although it often paid out 
gold and silver. The only change is that, instead of having three alterna- 
tives, it now has but two, and must pay either gold or silver to its creditors 
on demand. The Bank is not likely to force silver into circulation, for that 
might cause a premium to be placed on gold, and under present circumstances 
it need not fear to pay gold, for the exchanges are, and have long been, 
in such a position as to make an export of the latter metal unprofitable. 
* * * * Tt may have been remarked in our Paris correspondent’s letter 
of the 20th December that the imports of specie in France during the first 
eleven months of the year exceeded the exports by over 20 millions sterl- 
ing.—London Economist. 
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THE BANK OF FRANCE AND THE MEDIUM OF ITS PAYMENTS.—Our Paris 
correspondent has of late repeatedly referred to the complaints of an insufficient 
supply of paper money in France, in consequence of the gradual withdrawal 
from circulation of the 100-franc notes. It has been generally supposed here 
that the Bank was paying out gold in exchange for its notes, with a view 
thereby to escape the tax of 1% per thousand which the State levies on its 
note issue. It appears, however, from a correspondence between the Bordeaux 
Chamber of Commerce and the Governor of the Bank of France, which is 
published in the Lconomiste Francais, that a strong effort is being made to 
substitute silver for the notes, and to increase the amount of the silver 
currency in the country. The Chamber complains that while the convenient 
notes have been almost completely suppressed the country has been flooded 
with 5-franc pieces in silver, which, thouzh undoubedly of great use in retail 
transactions, are not suitable for payments of any magnitude. The Bank is 
strongly entreated to continue its notes in circulation, or if these are to be 
withdrawn, to issue gold, and not silver, in their place. In reply, the Gov- 
ernor of the Bank announces the intention of the directors to limit the 
circulation of 100-franc notes to one-fourth of the total note currency ; 
while, as to the issue of silver, he says, ‘‘I am unable to concur altogether 
in your opinion as to the inconvenience of maintaining silver in circulation, 
and I do not hesitate to ask you rather to use your influence in causing 
it to permeate amongst the sti!l numerous classes who desire it, but who are 
prevented from obtaining it in consequenee of the: reluctance of intermedi- 
aries to burden themselves with it.” To this the Chamber answers that the 
proposed limitation of the 100-franc notes will reduce the amount of the 
paper currency by £20,000,000, and asks whether if by this means ‘‘the Bank 
of France succeeds in substituting for the notes £20,000,000 of silver which 
is not called for by the public needs, there is not a danger that from that 
factitious cause there will result an excessive fall in the value of the metal 
similar to that which has been occasioned during recent years by the demonet- 
isation of silver in Germany. Is it not to be feared that this new depreci- 
ation of silver will augment the difficulties which are necessarily involved in 
the maintenance of our bi-metallic standard?” We are informed that much 
of the inconvenience of which the Chamber of Commerce complains arises 
from the uncertain action of the Bank. One day the Bordeaux branch, 
which draws daily its supply of money from Paris, will issue notes freely ; 
another day it will pay only gold; and on another there is perhaps nothing 
to be had except silver. Merchants are thus needlessly harassed, and a 
stable ‘policy on the part of the Bank might do something to lessen com- 
plaints.—Zondon Economist. 


THE PREMIUM ON GOLD AT NEW YORK. 
JANUARY—-FEBRUARY, 1878. 
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Wanted. 


A young man, with five years’ experience in the Banking business, wants a 
situation. Can give the best of references. 
Address, ‘‘ BANKER,” Box 150, Manheim, Lancaster County, Pa. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
( Monthly List, continued from February No., page 663.) 


State. 


DOE... 


CHANGES OF PRESIDENT 


. Mendon... ..... 


. Sturgeon 


. Mt, Pleasant... 


Place and Capital. 
Fargo... 


Bank or Banker. 
. (2377) First National Bank 


N. Y. Correspondent and Cashier. 
Chase National Bank, 


Ezra B, Eddy, Pr. Ernest C. Eddy, Cas. 


Bloomington... 


Davisburg. . Newell 


Jefferson City... 
Sturgeon Bank 


. A. Gridley & Son 


J. B. & W. H. Anderson... 
Fleming & Sears 


American Exchange Nat’l Bank. 


Ninth National Bank. 


Donnell, Lawson & Co. 
Donnell, Lawson & Co. 


B. P. Ritchie, Pr, Frank E. Carr, Cas. 


Sidney Bank. 


Culpeper Rixey Bros 


(John M. Saxton.) 


Mt. Pleasant B.(D. W. Shry ock, Cas.) B.K. Jamison&Co., Phil. 


Latham, Alexander & Co. 


AND CASHIER. 


(Monthly List, continued from February No., page 665.) 


Name of Bank. 


N. Y. City. Continental Nat’l Bank.. 


Cet sss 


PENN .. 
. Citizens’ Nat’! Bank, Ashland.. 


Vr. .... Brandon Nat’l Bank, Brandon.. Frank E. Briggs. Cas... 


a 


.. Nat’l Bank Commerce, - 
. First National Bank, Merrimac. 


.. First National Bank, Camden 


.. Canastota Nat’l B’k, Canastota. 
. Bank of Monroe, Rochester.... 


First National Bank, Boulder 


. Merchants’ Bank, Atlanta.. 


{ 
f 
) 
. Exchange Bank, Denver.... ~ 
af 
"| 
i 


. Bank of Virden, Virden 


.. Citizens’ Bank, Hagerstown.... 
. Guthrie County Bank, Panora.. 


First National Bank, Lexington. 
. First National Bank, 


Nicholasville. | 
. Maverick Nat’l Bank, Boston.. 


First National Bank, Niles. 


ar "St. Louis Nat’l B’k, St. Louis.. 
.. Valley Nat’l Bank, 35 
.. Mullanphy Sav. Bk, - 

. Aull Savings Bank, 


Lexington } 


. First Nat’l Bank, Warwick 


.. Second Nat'l Bank, Cleveland. . 


. Kent National Bank, Kent... | 
. Central Bank, London 


{ John A. Willis, Pr 


. C. H. Warner, Pr 


Western Sav. Fund Soc., Phila. 


Elected. 


Frederick Taylor, Cas... 
Alfred H. Timpson, 4.C. 


P. A. Burgess, Cas 

W. H. Thompson, 4. C. 
A. J. Williams, Pr 

F. J. Ebert, V. P 


C. W. Henderson, Cas... 
W. W. Clayton, 4. C... 


C. M. Walworth, Pr 
F. D. Heaton, Cas 
David Fowler, Pr 
George H. Moore, /r.... 
Avery S. Winston, Pr... 


In place of 


A. McK. Dubois. 
. C. M. Walworth, 
I. A. Pierce. 

S. D. Nichols, 

S. P. Kenney. 

S. Muir. 

Dent Hoover, Cas. J. A. Willis. 
. S. Phillips, Cas. . 
B. E. Bates.* 

D. J. Poore, Cas Not Jr. 

Charles A. Johnson, Cas. E. G. Hougland. 


John Nickerson, Cas.... R. A. Betts. 


. Lewis C, Nelson, Cas.... 
. John H. Rottman, Pr... 
{ George Wilson, Jr., 


A. Schulherr, 
Cas. 
Joseph A. Wilson, A. C.. 


.. Watson Depuy, Cas 


H. K. W. Bruce, Pr. 
Isaac S. Averell, Pr. 4 
Corn’s H, Demarest, Pr. J. L. Welling. 
H. C. Deming, Cas K. Clinton. 
Charles K. Clapp, Cas.. - S. Cooke. 
James S. Cooke, A. C.. 

John Farrar, Pr 
Frederick Fraley, 
W. H. Heaton, ?r 


D. Crouse.* 


Pr.... J. Wiegand.* 
J. H. Hoover. 


. D. C. Bascom, 


* Deceased. 





DISSOLUTIONS, CHANGES, ETC. 


DISSOLVED OR DIESCONTINU ED. 
(Monthly List, continued from February No., page 665.) 


N. Y. Ciry. Commercial Bank ; in liquidation. 
Kawsas. Merchants’ National Bank, Fort Scott; closed. 
. Citizens’ Bank, Garnett; discontinued February 1. Business transferred to 
Anderson County Savings Bank. 
. Turner & Otis, /udependence ; suspended payment in currency. “Still doing 
business. Expect to resume cash payments shortly. 
.. W. B. Clarke, Function City; assigned. 
.. Citizens’ Bank, Worth Topeka ; suspended Jan. 31st. Resumed Feb. 15th. 
.. The Hayes Bank, O/athe; closed. Succeeded by George B. Lord & Co. 
.. John Geis & Co., Salina ; assigned. 
.. Topeka Bank, Zofeka ; suspended Jan. 30th. Resumed business Feb. 4th. 
. First National Bank, Pao/a; voluntary liquidation; succeeded by Smith, 
Craig & Co. 
. Newport Savings Bank, Mewfort ; suspended. 
. Haydenville Savings Bank, Haydenville ; suspended. 
. Dorchester Savings Bank, Dorchester ; enjoined from doing further business. 
. Rockport Savings Bank, Rockfort; enjoined from doing further business, 
Cameron Deposit Bank, Cameron ; suspended. 
.- Commercial National Bank, Kamzsas City ; suspended. 
.. First National Bank, Kansas City; in liquidation. 
. Wooldridge & Carr, Sturgeon; succeeded by Sturgeon Bank, Frank E. 
Carr, Cashier. 
. International Trust Co., Yersey City; suspended under order of Court. 
.. Jacob R. Freese, (of Freese & Brother), 7renfon; assigned. 
--- Moodie, Hubbard & Co., Co/umbus ; suspended. 
. Farmers’ Exchange Bank (T. Mickey & Co.), Shelby; assigned. 


. South Side Savings Bank, Pttsburgh ; in liquidation. 

. Union Savings & Deposit Bank, Prttsburgh ; suspended. 

.. Casement Savings Bank, Unzon City; closed. 
S. C.... Cureton & Audrey, Fort Mills; failed and assigned. 
Texas... Citizens’ Bank (E. Keech, Manager), Mavasota ; suspended. 





RECENT CHANGES OF TITLE, ETC. 
(Monthly List, continued from February No., page 663.) 


N. Y. City. Trask & Stone; now Trask & Francis. 
CoL.... Exchange Bank, Denver ; capital paid in, February 1, $200,0co, 
Dak.... Bank of Fargo, Fargo; now First National Bank (2377). Same officers. 
McLean County Bank, Bloomington ; succeeded by A. Gridley & Son. ; 
. Farmers’ National Bank, Princeton ; capital increased to $110,000, fully paid. 
Gardner, Curtiss & Burpee, Urbana; now Burpee & Curtiss. 
Bremer County Bank, Waverly; N. Y. Corr. is National Park Bank. 
Arkansas City Bank, Arkansas City; removed to Winfield; name changed 
to Citizens’ Bank. 
Farmers & Traders’ Bank, Shelbyville ; capital $ 101,501. 
W. H. Brownlee, Brookfield; sold to H. DeGraw & Co. 
.. Anderson, Hughes & Co., /udependence ; now Anderson, Chiles & Co. 
. Jefferson City Bank, ¥efferson City; succeeded by Fleming & Sears, for- 
merly President and Cashier. 
. Cheyenne County Bank (Raynolds & Wallace), S¢dnuey; succeeded by Sid- 
ney Bank (John M. Saxton). 
Girard Bank, Allegheny ; capital $ 100,000, fully paid up. 
. C. Tinstman & Co., Mt. Pleasant ; retired. Succeeded by Mt. Pleasant Bank. 
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NATIONAL BANKS OF THE UNITED STATES. 


December, 1877. 


Abstract of reports made to the Comptroller of the Currency, showing the 
condition of the National Banks of the UNITED STATES, at the close of business 
on Friday, December 28, 1877; also on December 22, 1876 and December 


17, 1875. 
LIABILITIES. 


Capital stock paid in 

Surplus fund 

Other undivided profits 
National bank notes outstanding . 
State bank notes outstanding ... 
Dividends unpaid 

Individual deposits...........sse00ee 
United States deposits .........+0. 
Deposits of U. S. disburs’g officers 
Due to other National banks... 
Due to State banks and bankers 
Notes and bills re-discounted ... 
Bills payable 


Aggregate Liabilities 
RESOURCES. 


Loans and discounts 

CIMOIONBIN sncsissanaccndisandcrcsanses 
U. S. bonds to secure circulation 
U. S. bonds to secure deposits... 
U. S. bonds on hand 

Other stocks, bonds & mortgages 
Due from approved reserve ag’ts 
Due from other National banks . 
Due from State banks & bankers 
Real estate, furniture & fixtures. 
Current expenses and taxes paid 
Premiums paid 

Checks and other cash items... 
Exchanges for Clearing House. 
Bills of other National banks.... 
Fractional currency 

Specie 

Legal-tender notes 

U. S. certif. for dep. legal-tenders 
Five-per-cent. Redemption fund 
Due from U. S. Treasurer 


Aggregate Resources 


1877. 
December 28,* 
2,072 banks. 


$ 476,528,771 


121,543,455 - 
51,450,165 . 
299,150,475 - 
479,540 . 
1,403,918 . 
603,326,591 - 
6,441,620 . 
3,780,759 - 
115,548,216 . 
44,653,140 . 
4,293,940 - 
52753107 - 


$ 1,734,344,701 $1,787,407,093 


$ 876, 182, 534 


1876. 
December 22. 
2,082 danks. 


- $ 497,482,016 
131,390,664 . 
52,327,715 «+ 
292,011,575 - 
608,548 . 
1,286,540 . 
619, 350,223 - 
6,727,155 + 
4,749,615 . 
122,351,818 . 
48,685,392 . 


45553,158 « 
5,882,672 . 


. $929,066, 408 
3,659,329 - 
343,769,550 - 
13,438,000 . 
28,479,800 . 
32,134,233 - 
75,863,088 . 
44,030,182 . 
11,384,276 . 
45,406,872 . 
8,925,781 . 
8,334,639 - 
10,161,134 . 
64,664,415 . 
20,280,413 . 
7752959 - 
32,886,398 . 
70,463,951 . 
26,515,000 . 
15,024,804 ° 
1,465,236 . 


336,705,300 « 
14,757,000 . 
31,937,950 - 
31,565,914 . 
83,789,174 - 
44,011,664 . 
12,415,841 . 
43,498,445 - 
9,818,422 . 
10,811,300 . 
10,658,709 . 
68,027,016 . 
17,521,663 . 
1,146,741 . 
32,999,647 . 
66,221,400 . 
26,095,000 . 


16,359,491 . 


$ 1,734,344,701 $1,787,407,093 $1,823,469, 752 


1875. 
December 17, 
2,086 danks. 


- $ 505,485,365 


133,085,422 
59,204,957 
314,979,451 
752,722 
1,353,396 
618,517,245 
6,652,556 
4,232,550 
119,843,665 
47,048, 174 
5,257,160 
7,056, 583 


$ 1,823,469, 752 


- $962, 571,807 


363,618, 100 
13,981, 500 
16,009, 550 
31,657,900 
81,462,682 
44,831,891 
11,895,551 
41,583,311 

9,218,455 

9,442, 801 
11,238,720 
67,886,967 
17, 166, 190 

2,901,023 
17,070,905 
79,725,977 
31,005,000 
19,202,256 


*This statement is exclusive of two banks with a capital of $600,000, from which reports 


have not yet been received. 
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THE NATIONAL BANK NOTE CIRCULATION. 


Statement of the Comptroller of the Currency, showing by States the amount 
of National bank circulation issued, the amount of Legal-Tender Notes deposited 
in the United States Treasury to retire National bank circulation, from June 
20, 1874, to Feb. 1, 1878, and amount remaining on deposit at latter date. 


Lecat-TENDER Notes Deposirep TO 
Retire NATIONAL BANK CIRCULATION, 
Additional SINCE JUNE 20, 1874. Legal Tenders 
I ae wrod fond ae - For redemp To retire Ww ith Mets 
ee Fune 20, 1874. tion of Notes Circulation Total Treasurer at 
of Liguidat- under Act of Deposits. date. 
ing Banks. Fune 20, 1874. 
PRM s cicsianscness $1,269,880 . 41,200 . $600,000 . $641,200. $77,149 
New Hampshire. 499,165 . 27,400 . 10,800 . 38,200 . 3,270 
Vermont 1,005,978 . 134,807 . 458,340. 593,147. 332300 
Massachusetts..... 10,645,915 - 96,400 . 5,444,200 . 5,540,600. 114,132 
Rhode Island 330,600 . — . 617,385 . 617,385 . 
1,252,910 . 65,350 . 1,249,490 . 1,314,840 . 32,158 
12,208,465 .1,599,891 . 16,391,900 . 17,991,791 . 2,277,867 
New Jersey 1,125,965 . 30,060 . 973,940 . 1,004,000. 49,744 
Pennsylvania 59359,530 - 823,491 . 5,398,606 . 6,222,097 . 1,151,089 
Delaware. 84,175 . —. . — . —_— 
196,010 . 166,600 . 1,210,580 . 1,377,180. 172,540 
Dist. of Columbia. . 316,900 . 393,164 . 427,500. 820,664. 146,794 
Virginia 408,100 . 706,864 . 778,915 . 1,485,779. 187,672 
West Virginia..... 44,370 . 731,060 . 204,300. 935,360. 154,686 
North Carolina... 403,160. —— . 809,185 . 809,185 173,105 
South Carolina.... 45,700 . — . 953,380. 953,380. 109,300 
253,480 . 287,725 . 347,675 - 635,400. 117,765 
45,000 . : — . —. — 
198,000. —— . 94,500. 94,500. 65,953 
: — . — . —— . 1,321 
122,130 . 635,750 . 2,099,250 . 2,735,000 . 652,204 
116,100 . —— . 229,349. 229,340. 14,713 
> — . 90,000 . g0,000 . 1,565 
Kentucky + 575,867 . 1,198,633 . 1,774,500. 532,243 
Tennessee + 235,901 . 488,959. 724,860. 124,316 
161,470 . 512,145 . 3,538,575 . 4,050,720. 768,828 
1,211,380 . 1,222,356 . 2,138,625 . 3,360,981 . 1,110,065 
POGUE 6 ssiccsestecs 1,997,650 . 839,859 . 3,759,580 . 4,599,439 - 976,158 
Illinois 1,208,925 . 1,016,474 . 5,986,426 . 7,002,900 . 1,302,630 
447,620 . 204,900 . 1,698,490 . 1,903,390. 214,523 
Wisconsin. ......++ 184,100 . 409,999 . 804,400 . 1,214,399. 278,237 
i 810,440 . 508,012 . 1,456,450 . 1,964,462 . 330,225 
- 219,676 . 1,218,545 . 1,438,221 . 207,943 
585,571 . 207,900. 793,471 271,067 
45,000 . 188,080 . 233,080. 932479 
aie eateeel . — . —— . 2,909 
84,783 . 149,400. 234,183 38,461 
161,191 . 196,800. 357,991 - 39,063 
— . 45,000 . 45,000 . 2,160 


$45,346,470 $12,361,496 $61,465,149 $11,828, 585 
Legal-tender notes deposited prior to June 20, 1874, 
and remaining at that date 3,813,675 


MM GPRM 6 5 cca cecisetincaddbansnashobosacsaenteas - $77,640, 320 
JNo, JAY KNox, Comptroller of the Currency. 
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NATIONAL BANK AND LEGAL-TENDER NOTES. 


STATEMENT of the Comptroller of the Currency, showing the Issue and 
Retirement of NATIONAL BANK NoTEs and LEGAL-TENDER NOTES under 
the acts of June 20, 1874, and January 14, 1875, to February 1, 1878. 


NATIONAL BANK NOTES 
Outstanding when act of June 20, 1874, was passed $ 349, 894, 182 


Issued from June 20, 1874, to January 14, 1875.... 
Redeemed and retired between same dates.......... cose §©=—-: 707,232 


Increase from June 20, 1874, to January 14, 1875 1,967,268 


Outstanding Janwary 14, 1875 .00ccc..cccosccscsseccsecscsse s concnoscscsocscsse 351,861,450 
Redeemed and retired from Jan. 14, 1875, to date. $ 63,044, 502 
Surrendered between same dates 9, 281,228 


Total redeemed and surrendered 72,325,730 
Issued between same dates............0008 india satan ceeds 41, 111,970 


Decrease from January 14, 1875, to date 


Outstanding at date 


Greenbacks on deposit in the Treasury, June 20, 1874, to retire 

notes of insolvent and liquidating banks..........ccccccssssseeeeers éosces «63,883,675 
Greenbacks deposited from June 20, 1874, to date, to retire 

PRN TIN Ws cdiccscnttcbancsccccdacddcndescnsace<uscnesacaensines en 73,826,645 


Total deposits....... <cnsdiaghensbonuanee pieeecense 77640, 320 


Circulation redeemed by Treasurer between same dates without 
ING o n0cccdannnininnesindnsantsinccine scncccees tbecanenacsssccsenscestacsesoscoss 65,811,735 


Greenbacks on deposit at date.......... aaase Il, 828, 585 


Greenbacks retired under act of January 14, 1875......+0 Seecceccccses $ 32,889, 576 
Greenbacks outstanding at date............06+ sececccsccscaccesecesce ccccscess 349, 110, 4.24 


Jno. Jay KNox, Comptroller of the Currency. 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Authorized Fanuary 23, to February 20, 1878.) 


—_ Capital. 
No. Name and Place. President and Cashier. Authorized. Paid. 


2377 First National Bank Ezra B, Eddy $75,000 
Fargo, Dak. Ernest C, Eddy. $ 37,500 





NOTES ON THE MONFY MARKET. 


NOTES ON THE MONEY MARKET. 
NEW YORK, FEBRUARY 23, 1878. 
Exchange on London at sixty days’ sight, 4.824% a 4.83 in gold. 


The money market offers but few features of special interest. The rates for 
discount have slightly improved, but at the close there is somewhat less firm- 
ness, although the demand is fairly active. The accumulation of idle capital 
has somewhat impeded the prospects of an early advance in the rates for money, 
The deposits of our Clearing-House Banks are decreasing, as are also the aver- 
age reserves. The other movements of the bank averages will be seen from 
the subjoined statistics of the New York City banks: 


Legal Excess of 
1878, Loans. Specie. Tenders. Circulation. Deposits. Reserve. 


Jan. 26,...++-$ 238,404,300 . $ 30,193,600 . $ 37,231,200 . $19,798,100 . $ 207,171,200 . $ 15,632,000 
Feb, 2 ++  241,275,5CO «+ 31,230,000 «. 37,362,200 .. 19,761,300 .. 210,301,700 .. 16,016,775 
9 oe Preis ++ 32,146,900 .. 34,877,000 .. 19,687,100 .. 211,713,000 .. 14,095,650 

16 +e 242,859,900 .. 33,011,600 .. 34,845,600 .. 19,781,200 .. 212,132,000 14,824,200 

23 oa 659,100 .. 32,379,400 .. 33,978,000 .. 19,896,g00 .. 210,894,600 .. 13,633,750 
The Chestans House exhibit of the Boston banks for the “a month is as below : 
1878. Loans. Specie. Legal Tenders. Deposits. Circulation. 
$ 129,032,100 .... $5,475,000 ...+ $3,719,830 ..-- $70,689,400 «... $ 24,626,600 

127,596,300 +++. 5,130,300 .--- 3,660,600 «... 69,758,000 .... 24,759,300 

see 126,920,500 «eee 5,381,800 «++ 3,192,700 «+++ 68,993,900 .--. 25 060,000 
125,421,600 .... 5,119,000 «+++ 3,512,700 «.+- 67,466,300 .... 25,226,100 


The Philadelphia bank statements for the same time are as follows : 

1878," Loans. Specie. Legal Tenders. Deposits. Circulation. 
Jan. 26....60000$ 59,327,790 «+++ $2,076,102 «+++ $12,930,413 +++ $46,418,848 .... $ 10,990,448 
Feb. 2 eeee 58,723,420 coe. 2,129,848 -oe+ 13,319,450 +--+ 46,332,315 +--+ 10,995,361 

~ - cose §8,698,371 eee 2,225,090 «eee 13,182,576 «e+e 45,7849847 -++- 10,988,741 

* 16 core 58,935,737 cere 2,185,224 soo 12,574,143 -0++ 455374:991 +206 10,976,756 

The question has been agitated whether we have not too much capital 
invested in banking. In this city ten years ago the capital and surplus profits 
of our National and State banks were about 125 millions. At present they 
amount to 100 millions, twenty per cent. of the original amount having been 
withdrawn. The heavy taxes, the severe losses, and the falling off in business 
which have diminished the dividends of the banks, are to a considerable extent 
responsible for this large decline of banking capital in New York. It is one 
of the advantages of the National banking system that it has stimulated the 
banks to do business on a much larger capital than had previously been usual, 
either in this country or abroad. Among the safeguards of our banking sta- 
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bility and the preventives against panics, a conspicuous place must be given 
to the large capital which has given strength to the foundations of our mone- 
tary system during the last fifteen years. It will be a calamity to the country 
if the heavy taxes imposed on the banks should cause the decline in bank 
capital, which has so actively set in, to go on without some speedy check. This 
question is earnestly discussed in financial circles. One of our city Journals in 
referring to it makes the following remarks :—‘‘The question which the stock- 
holders of a good many of the banks are beginning to consider very seriously 
is whether, in view of the fact, they shall let their institutions run on till the 
whole capital is consumed in taxes and bad debts, or whether they shall rake 
what they can out of the fire at once. Of course, all the salaried bank offi- 
cers and their friends advise them to go on and await better times; but such 
advice is interested, and should not receive much consideration. The only 
sound rule to go by is that of comparing the amount earned in the business, 
over and above all expenses, taxes and losses, with the amount which could 
be earned by the same capital invested in some other way. It is pretty safe 
to say that a bank which cannot make for its shareholders more than four per 
cent. net per annum had better retu:n them their money. That rate of 
income can be got on Government bonds with far less risk. There are more 
of such banks than is generally supposed, and we look for their speedy 
dissolution.” 

Some of our city banks are agitated, though probably they will not be finally 
the losers, by the recent decision of the Supreme Court of Illinois, that the 
financial officers of Chicago have no power to borrow money in advance of the 
collection of taxes. According to. the Chicago 77ibune, the municipal expenses 
for 1878 will be $ 4,000,000, while the disposable revenue will be only $ 400,000. 
To meet the emergency, it suggests that the public schools, police force, and 
similar necessary branches of the city Government should be maintained by 
voluntary contributions. Other authorities assert, however, that there is noth- 
ing in the decision in question to prevent the city from making an assignment and 
sale of the taxes as levied, and that it has a perfect right to pledge its reve- 
nue as security for money to carry on its business. Pending the final decision, 
the power of the city Government to borrow, as heretofore, is of course sus- 
pended. 

The stock market is dull, and the volume of business is extremely small. 
Governments are quiet, State stocks steady, Georgia sevens, new, closing at 
107, and Tennessee sixes at 36%. Bank shares are dull and very few are 
offered for sale, quotations being fairly sustained. Railroad bonds are firm and 
in demand. Pacific Railroad bonds are selling at 10454 for Union First 
Mortgages, and 104% for Land Grants. Sinking Fund bonds are quoted at 
ninety-seven. Central Pacific Railroad bonds closed at 10454 and 1043. The 
Sub-Committee of the Senate Committee on the Judiciary, has agreed upon a 
funding bill for the Pacific railroads. According to the terms of this bill, the 
companies are to pay $1,500,000 annually to the Government as a Sinking 
Fund. The roads are also to pay five per cent. of their net earnings to the 
Government. The term net earnings is to apply to all receipts of the com- 
panies, after deducting their running expenses, together with the interest on the 
First Mortgage bonds. The Government allows the companies to retain one- 
half of the receipts for Government transportation. Railroad shares are 
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stronger, but the transactions are few. The coal stocks have shown some 
activity. The general uncertainty of our finances is unfavorable to stock specu- 
lation at present. Gold is steady, and foreign exchange closes firm, Subjoined 
are our usual quotations : 

QUOTATIONS : Fan. 29. Feb. 4. Feb. 10. Feb. 15. Feb. 20 
Gold 102% .. 102 es 101% «. 102% .. 101% 
U.S. 5-208, 1867 Coup. 105% .. 105% . 10s e. 105% «. 105% 
U.S. 10-40s Coup 108 a 108 we 1074 .. 107% .«- 107% 
West. Union Tel. Co.. mM. (2% 76% .. 76% .. 76 és 76% 
N. Y. C. & Hudson R. 105g .. 105% .. 104% .. 105 oe 105% 
Lake Shore 61% .. 61% .. 61%. 613% oe 62 
Chicago & Rock Island 99 wa 99 ia 98% .. 99% .. 99% 
New Jersey Central... 15 we 1778 «- 17% .- 16% .. 17% 
Del. Lack. & West.... hye .. 50% «- 49% 47%: 47% 
Delaware & Hudson... 484 .. 49 in 47% + 464%... 46% 
North Western 35@ «- 34% .. 3336 + 35% 35% 
Pacific Mail 22% .. 2233 .. 22% .. 22% 23% 

8% .. 9% « 9% .. 9 oa 9% 
Cal Laemte.ccsccccecs 4 @6 a @6..4 @s és 4%4@s5.- 5 @s% 
Discounts 5 @8 zi @8 .5 @8 iis 4% @7-- 4% @7 
3ills on London 4:33-4.8514. 4.8214-4.84%4.. 4.824%4-4.84%4.. 4.8214-4.841%4 -. 4.8214-4.84% 
Treasury balances, cur. $ 35,567,300 .. $3 ++ $35,076,584 -- $34)543,709-- $34,192,680 
Do. do. gold. $ 103,172,231 .. $ 104,978,379 -- $ 104,734,131 -- $ 105,316,589 
A number of bills have been referred to the Committee of Ways and Means 
for the purpose of increasing the facilities for small investments in Govern- 
ment securities. The plan is proposed to authorize the issue of smaller 
denominations. At present fifty dollars is the smallest bond issued by our 
Government, while in France bonds are issued as small as twenty dollars. 
Subjoined is a table showing the number of coupon bonds of various demom- 


inations on which interest was paid last year at the United States Treasury : 


DENOMINATIONS OF UNITED STATES COUPON BONDS OUTSTANDING, 
$ $ $ $ $ $ 
50. I0o . 500 . 1,000 . 5,000 . 10,000 
118,276 . 286,264 . 212,398 . 404,489 . —- . —— 
Ten-Forties.... — . — . 41,547. 5,272 . 22,467 . 39,460 
Fives of 1881 - 31,440 . 42,220 . 222,585 . 50. 6 
Four-and-one-half of 1891.... 815 . 1,199. 2,119. 16948. — . — 


Total number of Bonds, 140,506 . 300,903 . 258,284 . 649,294 . 22,517 . 39,406 

This list is compiled from the Treasurer’s report, page eighty-two, and 
shows that there are outstanding at present 140,506 fifty-dollar coupon bonds 
of the United States, 300,903 bonds of 100 dollars, 258,284 of 500 dollars 
and 649,294 bonds of $1,000 each. Of the denominations of the registered 
bonds there is, we believe, no record kept. 

Among the subordinate results of the development of silver mining in Utah, 
Colorado and Nevada, we observe an immense addition to the production of 
lead, which, in those States, is found combined with the silver. Up to the 
year 1873 the lead supply of the United States had been from 15,000 tons to 
20,000 tons a year, most of which came from Illinois and Missouri, and was 
consumed west of the Alleghanies. The Atlantic States, consequently, got all 
their lead from abroad, and its price at one time was as high as fifteen cents 
a pound. In 1873, however, the silver mines turned out 18,000 tons of the 
baser metal; in 1874, 20,000; in 1875, 31,200; in 1876, 33,630; while last 
year they yielded 45,311 tons. At the same time, the yield of the Illinois 





752 THE BANKER’S MAGAZINE. { March. 


and Missouri mines increased so that the total production of the United States 
was 73,000 tons in 1877, against 16,000 tons in 1870, Naturally, importations 
from abroad have stopped, and the price of the metal has gradually fallen from 
eight cents a pound at the beginning of 1873, until last week it dropped 
below four cents. If its price goes on to fall to three and a half cents, its 
exportation will be profitable. 

It is said that the representatives of the State of Virginia, who have been in 
consultation with the Funding Association, will advocate the payment of two- 
thirds of the original debt at par, with bonds bearing 4 per cent. The debt 
of Virginia proposed to be funded is thus stated: Consolidated debt, 
$ 21,000,000; common debt, $ 7,000,000 ; interest overdue, $ 3,000,000 ; total, 
$ 31,000,000. To this amount may be added $15,000,000 which it is claimed 
should be assessed by West Virginia. 

To complete our record, we present the statement of imports and exports at 
the port of New York for 1876 and 1877, which was crowded out from our 
last issue : 


VALUE OF IMPORTS AT NEW YORK, 1876 AND 1877. 
1877. 1876. Increase. Decrease. 
Entered for consumption $ 134,223,300 ..$125,425,644 -. $8,799,656 _— 
“« for warehousing 87,178,349 ++ 77,063,129 «- 10,115,190 _ 
Free goods 92 686,992 -- 76,659,977 -- 16,027,015 .. _ 


Total merchandise $314,088,641 ..$279,146,750 -- $34,941,891 .. 
Specie and bullion esse SS MOOT87 co 26,217,888 .. aoa «+ $11,217,661 


Total value of imports $329,088,868 .. $ 305,364,638 .. $23,724,230 .. _ 
The merchandise imports were classed as follows: 


$77,580,792 ++ $79,506,290 -. —— ++ $1,925,498 
General merchandise......,....++++ 236,507,849 ++ 199,640,460 .. 36,867,389 


2 


Dutiable $221,401,649 -- $202,486,773 -- $18,914,876 .. — 
Not dutiable.... 92,686,992 .. 76,659,977 -- 16,027,015 


Total merchandise $ 314,088,641 .. $279,146,750 .. $34,941,891 .- — 
Customs revenue on dutiable goods.. $92,716,686 .. 94,662,656 .. — +» $1,945,970 
VALUE OF EXPORTS AT NEW YORK, 1877 AND 1876. 

1877- 1876. lnerease. Decrease. 
Domestic produce $ 290,960,048 .. $265,774,302 .. $25,185,746 .. — 
Foreign goods, free 2,254,525 ++ 3,415,390 «- — +» $1,160,865 
“ “««  dutiable 5,719,398 +. 6,361,272 .. — _ 641,874 


Total merchandise $ 298,933,971 -- $275,550,964 -+ $23,383,007 .. — 
Specie and bullion.....+. 27,497,169 «. 43,097,102 «2 —— ++ $15,599,933 


Total value of exports... $ 326,431,140 .. $ 318,648,066 .. $7,783,075 .. — 
SEEM OS ee 


DEATHS. 
At MIDDLETOWN, Conn., on Tuesday, February 12, aged seventy-two years, 
CHARLES R, SEBOR, President of the Middlesex County National Bank. 


At PHILADELPHIA, Pa., on Friday, January 25th, aged seventy-eight years, 


JoHN WIEGAND, Senior, President of the Western Savings Fund Society, of 
Philadelphia. 





